





The advantages of Odd Lot purchasing are many, but the pre- 
dominating feature is—added margin of safety not otherwise 
obtainable. 


How much more secure you are with ten shares of stock in ten 
different leading industries than you would be with a hundred 
shares in one. 


This is the conservatism in Odd Lot buying. 
Ask for Booklet M.W. 323 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir&(o. 


Members SNew York Stock Exchange 
50 Broadway , Was Fork Coen Rechunge 


ssociate Members: New York Curb Market 
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ONE INVESTMENT MAKES YOU 
A PARTNER IN 100 CORPORATIONS 
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F semnseerage railroad, public utility and industrial companies of America—all established dividend- 
payers—representative of the nation’s key industries—sound and prosperous. 
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COMMON STOCK TRUST SHARES, SERIES A-1 


Sixth Investment Trust of the 
UNITED STATES SHARES CORPORATION 


offer you a partnership interest in 100 outstanding American companies. 


Regular income assured—your principal protected to an unusual degree—the possibilities of capital 
gain attractive. 
You do not need to possess great wealth to share in the profits of so many of the country’s 


great industries. That opportunity is provided through an investment of $250, $500, $1,000 and 
upwards in Common Stock Trust Shares, Series A-1. 
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We invite inquiries for complete information regarding this ideal form of investment. 
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Send coupon for circular G-Al 


U. S. Shares Corp., 
UNITED STATES 50 Broadway, New York. 


SHARES CORPORATION Gentlemen: 


FIFTY BROADWAY Please send me circular G-Al. 
NEW YORK 
Telephone: Bowling Green 0290 
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RECORD OF 
INVEST MENTS 


This loose leaf binder 
offers a simple method 
of keeping your per- 
sonal property ac- 
counts. Separate 
sheets for— 


Summary of Income 
Bonds 

Stocks 

Mortgages 
Insurance 


Ask for Folder NB-| 


A.B.Leach&Co., Inc. 


57 William St., New York 
39 So. La Salle St., Chicago 


Boston Philadelphia Buffalo 
St. Louis San Francisco Seattle 














SALT CREEK 
PRODUCERS 
ASSOCIATION 


We have available 
for distribution a de- 
scriptive circular re- 
garding this company. 




















CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
—Specialists in Public Utilities 


CHICAGO NEW YORK 

231 So. La Salle Street 111 Broadway 

BOSTON PHILADELPHIA PROVIDENCE DETROIT 
MINNEAPOLIS ST. PAUL KANSAS CITY DES MOINES 


Direct Private Wires - Chicago - New York - Boston - Philadelphia 









































INVESTMENT TRUST SHARES 


Series A (with reserve) Series B (without reserve) 


Chicago Trust Company 
as Trustee 
Safety with certain income is a factor of desirability. Through wide diversi- 
fication among industries of economic importance with available records of 
prosperity the certainty of earnings as well as the safety of principal invested 
is soundly established. The fact that all the stocks forming the security for 


these Shares are in a position of leadership upon the New York Stock Ex- 
change is an indication of their high character. 


Write for Booklet 


PRUDENTIAL COMPANY 


111 W. Washington Street 
CHICAGO 
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Facts, Graphs and Statistics that will help you make your 1928 Business and Investment Plan 
NOT ° ‘ 
Free to Yearly Magazine Subscribers 








Announces the Publication of its Sixth Annual 


MANUAL 


A Year Book of Financial, Industrial, Security and Economic 
Data. It is a most complete and helpful Manual prepared in 
a unique style, that saves the investors’ time and yet gives 
them complete information on every important industry and 
security. 
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information that will be invaluable as a foundation upon which to construct your 


Because of the success of this 
business and investment program through 1928. 


book and the enthusiastic re- 
ception given it by our sub- 
scribers, it is now published 
regularly every year. This 


iis volume, issued on February 18, 1928, contains in statistical and text form, 


The contents of this Manual have been selected by experts who devote their entire 
time to analyzing business and investment conditions. They know what facts and com- 
Manual is not for sale and parisons will give you a basis for analyzing and forecasting business conditions and 
can be secured only through selecting profitable investments. In this new Manual we give this information in handy 
our FREE OFFER. reference form. It also enables you to determine the comparative strength or weakness 
of securities in the same groups. 




















By publishing this Manual in February it is possible for us to include the Annual Reports of a large number of 
corporations as well as preliminary annual statements. This book will be of tremendous help to every business man and 
investor throughout the coming year in making their investment and trading selections. Among other important features 
are: 


Stock Market Review, Business Review Covering the General Situation. 


by E. D. King. —— ee Se - 
ef s ‘i . , : ommodities, Including Price Fluctuations in 1927, 
er of earnings of all leading companies for several years Record of Production in Leading Commodities. 

. Corporation and Government Financing in 1927, 


New Stock Listings. 
Stock Market Range for 1927. J 
Dividend Changes in 1927. Ct 


ne seed ang 1927. Earnings and Financial Position, with Charts and Tables. 
Curb Market. Railroads Accessories Textiles Tires Radio 
TEL Public Utilities Automobiles Mining Paper Curb 
Food and Packing Chemicals Steel Sugar 
Bond Financing. Chain Stores Leather Coal Shipping 
Mail Order Machinery Oil Tobacco 


Review of Unlisted Bonds. 


One hundred tables and charts illustrating basic conditions in each industry and fully detailed tables giving leading com- 
panies’ earnings, financial position, etc., over a period of years. The charts and tables in this year’s Manual are especially 
important, as 1927 is added, thus giving you the statistical data over the last few years. Practically every company of 
importance, whether listed or unlisted, is included. The data gives the investor a complete record of the growth or, 
decline of practically every leading corporation, which will enable him to determine the real trend of the company’s affairs. 








The Manual of THe MaGazinE OF WALL STREET will give the latest obtainable official, semi-official, or other authori- 
tative data regarding the complete year’s operations in all industries, and the principal corporations. It is broader and 


more comprehensive than every before. 


This valuable volume will be semt you FREE as scom as isswed, providing you send in your sub 
scription to The Magazine of Wall Street for one year, using the Special Offer Coupon. 


——--— Mail This Coapon Today:——-—-———-—-—-—-—--------—: 
SPECIAL FREE Manual Offer - SPECIAL FREE Manual Offer 
THE MAGAZINE OF WALL STREET, 
42 Breadway, New York City. 
I enclose $7.50 Send me THE MAGAZINE OF WALL STREET for one year (26 issues), beginning with the next issue. 
Tt .is understood I am to receive free: 
The Magazine of Wall Street Manual, issued February 18, 1928. 


BRO hos des scb nancies akeoceseeawessamener Skkbekabonshsnapeeyoeess sto aass PONE Tos 55 bs nd cheaseveesnecvenneveckes WA eea seageeu kekaWedalanusesses 


Publisher’s Note—If you are already a subscriber, your subscription wil be extended for one year from present date of expiration. 
Jan. 28-M. Canadian Postage 50 cents Extra; Foreign, $1.00 Extra. 
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Trying f “s he ¢ Shaciiatints 


T is a frequent observa- 
tion of those who come 
into close contact with in- 
vestors and speculators 
that they constantly vio- 

\ late sound principles 
tl rough not exercising sufficient 
restraint in their purchase or sale 
of securities. This is true of ex- 
perienced as well as inexperi- 
enced persons. 

For example, the average intel- 
livent investor or speculator fully 
understands and appreciates the 
fundamental principle of investi- 
gating first and buying (or seil- 
ing) later. They will all agree 
w th you that this is the only way 
of dealing in securities with any 
chance of a successful outcome. 
Furthermore, they will solemnly 
vow never, under any conditions 
whatever, to violate this princi- 
ple. 

To a certain extent, they do, 
indeed, adhere to this policy. But 
they make exceptions and these 
exceptions may be sufficient, if 
allowed to develop fully, to ruin 
their carefully laid investment 
plans. 

We refer to the great part 
which “snap” judgment and im- 


Steel 


Tire 
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Automobile 
Accessory 


pulsive action plays in the aver- 
age investor’s market conduct. 
There is something in us, evi- 
dently, which seeks spontaneous 
expression and which cannot re- 
concile itself under all conditions 
to a calm, studied view of actual 
conditions. 

Perhaps, it is due to the fact 
that most men are at heart adven- 
turers and therefore do not like 
to follow a beaten trail, that they 
follow the beaten trail with re- 
luctance, and would prefer to 
blaze a path for themselves. 

Whether it is due to this funda- 
mental human characteristic or 
to an excessive desire for spec- 
tacular profits or to the natural 
gratification that comes about 
when we are successful in an un- 
dertaking against which we have 
been warned by others—whether 
it is for these reasons or others, it 
is true at any rate that many in- 
vestors and speculators, regard- 
less of their well-laid plans, are 
tempted to make commitments 
purely on the spur of the moment. 
Either this comes about through 
a casual glance at the tape with 
the hasty inference that such-and- 
such a stock “looks as if it is go- 


ing up or down,” or it comes 
about through equally hasty ac- 
ceptance of some casually thrown 
out hint or tip. Or it may come 
about for other reasons. In any 
case, under such a stimulus it is 
likely that our investor will rush 
as fast as he possibly can to the 
order clerk and say “Buy a hun- 
dred so-and-so.” But in a few 
days, the chances are that he will 
be wondering just what made him 
“do that crazy thing” and then 
make every effort to extricate 
himself from a faulty position as 
best he can. 

Undoubtedly, such has been 
the experience of many of our 
readers who will be the first to 
acknowledge that they have only 
themselves to blame when things 
go wrong under similar condi- 
tions. ss 

Possibly, in such cases, ad+ 
vice is superfluous but it might 
help the next time you are 
tempted to make a sudden deci- 
sion to buy or sell to count a hun- 
dred. Maybe, after you have 
counted the hundred, you won’t 
feel so much like doing what you 
had intended to do just the min- 
ute before. 











Annual Dividend Forecast 


Part I 


Listed Railroad and Public Utility Stocks 


An analysis of their dividend possibilities and market outlook offered in 
convenient form, supplemented by important statistics concerning the earnings 
of the individual companies. 


This will be followed in the succeeding issue by: 
Part II 


Covering the following industries: 


5. Metal 9. 


6. Oil 10. 
11. 


7. Sugar 12 


8. Leather and Shoe 49 


\ This valuable series should be in the hands of every investor. 
a useful purpose for many months. 








Railway Equipment 
Electrical Equipment 
Business Equipment 
Manufacturing Equipment 
Sugar 





It will serve 























REORGANIZATION OF 


Chicago, Milwaukee and St. Paul Railway Company 


Under the Plan and Agreement dated June 1, 1925, for the Reorganization 
of said Railway Company, as modified November 19, 1925 


To holders of Certificates of Deposit for 
bonds and stock and Receipts for claims issued under said Plan and Agreement: 
Pursuant to the authority of the Interstate Commerce Commission and of the courts in charge of the receivership, the properties 
of Pa} lh Company ee been acquired by CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY, a 
Wisconsin corporation, organized to be the New Company under said Plan and Agreement. 2 pe 
Notice will be given by publication when the new securities are ready for delivery under said Plan and Agreement, which, it is 
expected, will be about the middle of February. 


To holders of said Certificates of Deposit for Stock: 
NOTICE OF CALL FOR PAYMENT BY STOCKHOLDERS 


The Plan and Agreement of Reorgarization above mentioned having been heretofore declared operative. Notice is Hereby Given 
that helders of the above mentioned Certificates of Deposit for Stock are required to make the payments stipulated by said Plan and 


Agreement, viz., 
IN THE CASE OF CERTIFICATES OF DEPOSIT FOR PREFERRED STOCK: 


(a) to pay, on or before February 16, 1928, $28.05 per share of Preferred Stock represented 
thereby (being the sum of $28 per share mentioned in said Plan and Agreement, plus accrued 
interest from February 1, 1928, upon the $24 principal amount of Fifty Year Five Per Cent. 
Mortgage Bonds, issuable against such payment); or at their option, 

(b) to pay, on or before February 16, 1928, $14.05 per share (being fifty per cent. of the sum so men- 
tioned, plus such adjustment for accrued interest) and the remaining $14 per share on or 
before June 1, 1928, with interest on such deferred payment at the rate of 6% per annum 
from February 16, 1928, to the date of payment. 


IN THE CASE OF CERTIFICATES OF DEPOSIT FOR COMMON STOCK: 


to pay on or before February 16, 1928, $32.06 per share of Common Stock represented 
thereby (being the sum of $32 per share mentioned in said Plan and Agreement, plus accrued 
interest from February 1, 1928, upon the $28 principal amount of Fifty Year Five Per Cent. 
Mortgage Bonds issuable against such payment); or, at their option, 

(b) to pay, on or before February 16, 1928, $16.06* per share (being fifty per cent. of the sum so 
mentioned, plus such adjustment for accrued interest) and the remaining $16 per share on or 
before June 1, 1928, with interest on such deferred payment at the rate of 6% per annum 
from February 16, 1928, to the date of payment. 

*For multiples of one share of Common Stock accrued interest on bonds is to be computed at the rate of $.05814 per share. 


The Fifty Year Five Per Cent. Mortgage Bonds, issuable under said Plan and Agreement in respect of such payments, will bear 
interest from February 1, 1928. 

As provided in said Plan and Agreement, the deferred payments due from stockholders who elect to pay their assessments in 
two instalments will be secured by the stock of the Railway Company deposited and also by all new securities and other benefits to 
which the holders of such Certificates of Deposit would become entitled upon making their payments in full. 

All payments must be accompanied by such Certificates of Deposit for notation of such payments thereon, and must be made at 
the office of the Depositary or one of the Sub-Depositaries named be'ow for the ‘class of stock represented by such Certificates of Deposit. 
All payments must be made in current funds. Checks must be drawn to the order of the particular Depositary or Sub-Depositary ta 
which payment is made and must be certified, if required. 

The Reorganization Managers helieve that, because of the market value of the new bonds and shares, and because cf the active 
market in the new securities, all stockholders who may desire to berrow funds to pay their assessments, should be able to make the 
necessary arrangements at their own banks or other financial stitutions. If, however, any small stockholders of long standing who 
purchased their stock as an investment, should be unable to make such arrangements themselves they may communicate with the under- 
signed Reorganization Managers, stating their names and addresses, the amount of stock held, the date when such stock was purchased 
and the nature of the assistance desired. The Reorganization Managers will endeavor to assist any such stockholders to finance their 
participation in the Plan. 

Holders of such Certificates of Deposits who shall fail to make prompt payment of said sums, or of any instalment thereof, on 
or hefore the respective dates hereinbefore fixed therfore, will cease to be entitled to any rights or benefits under said Plan and Agree- 
ment, and will not be entitled to the return of their deposited stock or to a repayment of any cash theretofore paid in respect thereof, 
or to have any further interest or right in or in respect of the same or under said Plan and Agreement. 


To holders of Undeposited Bonds, Stock and Claims: 

By order entered January 11, 1928, the District Court of the United States for the Northern District of Ilinois, Eastern Division, 
has authorized and approved the termination of the right to deposit securities under the Reorganization Plan at any time on or after 
February 15, 1928, without prejudice, however, to the right of the Reorganization Managers. as provided in the Reorganization Plan, from 
time to time, in general or in particular instances, and upon such general and special terms and conditions as they may see fit, to consent 
to the deposit of securities under the Reorganization Plan after such termination of the right to deposit. i 

Holders of bonds and stock of, and claims against, the Railway Company, which have not yet been deposited under said Plan and 
Agreement, may still participate in the reorganization by depositing their bonds and stock, or assignments of their claims, with the 
respective depositaries named below on or before February 16, 1928, after which date the right to deposit may be terminated without notice. 
Dated, New York, January 16, 1928. 


Kuhn, Loeb & Co. The National City Company 


Reorganization Managers 


DEPOSITARIES 
For Four Per Cent. Gold Bonds of 1925, due 1925 and For General and Refunding Mortgage Gold Bonds, Series 
Four Per Cent. Fifteen-Year European Loan of 1910 Bonds, due 1925 A and Series B, due 2014 
UNITED STATES MORTGAGE AND TRUST COMPANY, GUARANTY TRUST COMPANY OF NEW YORK 
55 Cedar Street, New York City. 140 Broadway, New York City. 


For 44%% Convertible Gold Bonds due 1932 For Preferred Stock 
BANKERS TRUST COMPANY. THE NEW YORK TRUST COMPANY 
16 Wall Street, New York City. 100 Broadway, New York City 7 


For Twenty-five Year Four Per Cent. Gold Bonds of 1909, due 1934 
THE FARMERS’ LOAN AND TRUST COMPANY, 
22 William Street, New York City. 


For Chicago, Milwaukee and Puget Sound Railway Company First 
Mortgage Four Per Cent. Gold Bonds, due 1949 For Unsecured Claims: 
UNITED STATES TRUST COMPANY OF NEW YORK, THE NATIONAL CITY BANK OF NEW YORK, 
45 Wall Street, New York City. 55 Wall Street, New York City. 
DEPOSITARIES IN EUROPE 
For Four Per Cent. Fifteen-Year European Loan of 1910 Bonds, due 1925 
THE EQUITABLE TRUST COMPANY OF NEW YORK 
Paris, France London, England 


City For all Bonds For Preferred Stock For Common Stock 


Boston, Mass. The National Shawmut Bank of Boston The First National Bank of Boston Old Colony Trust Company 

Philadelphia, Pa Girard Trust Company Fidelity Trust Company Bank of North America and Trust Company 
Pittsburgh, Pa. Union Trust Company . First National Bank The Bank of Pittsburgh National Association 
Chicago, Ill. llinois Merchants Trust Company Continental and Commercial Trust and Savings Bank First Trust and Savings Bank 

St. Paul, Minn. First National Bank Merchants National Bank Northwestern Trust Company 

Minneapolis, Minn. Minnesota Loan & Trust Company Northwestern National Bank Minneapolis Trust Company 

Milwaukee, Wis. National Exchange Bank First Wisconsin Trust Company Second Ward Savings Bank 

Seattle, Wash. Seattle National Bank Dexter Horton National Bank National Bank of Commerce 














(a) 


For Common Stock 
CENTRAL UNION TRUST COMPANY OF NEW YORK 
80 Broadway, New York City. 
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INVESTMENT & BUSINESS TREND 


The Credit Situation—Railroads and the I. C. C. 
—The Problem in Bonds—Automobile Prospects 


—Investment 


jeure|LVERAL weeks ago, the ordinarily 
reg] conventional Calvin Coolidge aston- 
M.4)¥] ished the financial community by 

issuing a “market letter” in which it 

was pointed out that there was noth- 

ing to worry about in the brokers’ 
loan situation. It has been a long time since 
any President has so frankly indicated his in- 
terest in stock market doings and it may be 
questioned whether any such proclamation 
as the one made is exactly in line with main- 
taining the dignity of the office. In any case, 
the effort to sustain confidence in the market 
situation proved a boomerang in view of the 
ensuing swift decline in the prices of the 
speculative leaders. Whether or not the 
President was correct in stating that there is 
no danger in the high volume of brokers’ 
loans, it is nevertheless a fact that the finan- 
cial community is growing more concerned 
over the money outlook and that stocks are 
becoming increasingly sensitive to credit 
conditions. 

Several of the most eminent bank- 
ers of the country have frankly pointed out 
that an excessive amount of credit is being 
consumed in stock speculation and there is 
little doubt that the Federal Reserve authori- 
ties are maintaining a close watch over the 
situation. A raise in the rediscount rate ap- 
pears not far off and there are indications 
that the System may undertake the liquida- 
tion of government securities in order to 
. withdraw credit from the market to a cer- 
tain degree. A more or less significant de- 
velopment appears in the recent raise in 
bankers’ acceptance rates, which is probably 


Stocks—T he 


Market Prospect 


a signal that business requirements for credit 
are about to increase. In any case, while the 
long-range outlook for credit appears favor- 
able enough, there are signs that in the near 
future the market may have to resign itself 
to a more or less restricted supply, which of 
course will influence stock prices. 


ater, 


HE recent approval 
of the St. Paul re- 
organization plan 

is the first instance in 
some time of support by the Interstate Com- 
merce Commission to a railroad plan pre- 
sented by a majority. Heretofore, the Com- 
mission has agregd with the minority, espe- 
cially in consolidation proceedings. While, 
of course, there is no parallel between the 
St. Paul reorganization plan and the con- 
solidation plans which have been before the 
Commission and turned down, nevertheless 
a grain of hope is offered proponents of rail- 
way consolidation in the mere precedent 
which the Commission has set in affirming 
a majority position. Of perhaps greater im- 
portance is the fact that various important 
railway executives in the East are perfecting 
plans in which a virtual agreement will be 
made on a four-system scheme. The spirit 
of conciliation marking recent meetings be- 
tween these executives leads to the belief 
that within several months an announcement 
will be made which will pave the way for 
actual consolidation in the East. 


RAILROADS 
AND THE 
1G. C. 
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HE problem of select- 
ing bonds for invest- 
ment has become no 
light task for the investor desirous of secur- 
ing a yield much over the savings bank rate. 
Gilt-edge bonds today yield about 414%. 
Bonds, formerly considered second-grade but 
which have graduated into the investment 
class, yield 434-5%. Among the newer 
issues, sound bonds are obtainable on about 
a 5% basis. Where due regard for principal 
and safety of income is concerned it is doubt- 
ful if the investor can average on the basis 
of to-day’s prices over 5%. If the size of in- 
come is the principal consideration, the in- 
vestor must be prepared to sacrifice quality; 
in other words, he will have to consider 
speculative bonds. Many of these, however, 
are attractive provided the investor is in a 
position to maintain a close watch over his 
holdings. As a rule, however, they are not 
suited to ordinary investment needs. The 
problem, hence, has become extremely com- 
plex. Probably, the safest advice is that the 
simon-pure investor bow to the situation 
and accept the lower yields on sound bonds. 
In the long run, this may prove the most 
satisfactory policy. Such issues are hardly 
likely to prove susceptible to temporary 
changes in conditions and will furnish a 
needed backlog in times of financial stress. 
Sacrifice of income, therefore, should be 
more than compensated for in steadiness of 
market value. This advice, of course, in in- 
tended for that type of investor not in a posi- 
tion to watch the market and who depend on 
their incomes from securities. Business 
men and others who have sources of revenue 
outside of and in addition to that from their 
investment holdings should be willing to ac- 
cept perhaps a lower grade of security to ob- 
tain the higher income, provided they exer- 
cise due discrimination in their selections. 


PROBLEM 


aks, 
AUTO ECENT indications are 
INDUSTRY that while automobile 


production and _ sales 
this year are likely to reach much larger 
proportions than in 1927, price competition 
will probably reduce the earnings of most 
companies. Competition in the low-priced 
field has become especially acute with lead- 
ing manufacturers announcing cuts in prices 
making their products unbelievably cheap. 
These price cuts have been made, too, despite 
the extra expense of introducing improve- 
ments into new models. In view of these 
conditions, it does not appear likely that 
automobile companies will be among the 
front rank in respect to dividend increases 
during the coming year. In all probability, 


those to profit most from the expected in- 


crease in automobile production and sales 
will not be the automobile manufacturers but 
those companies supplying needed commod- 
ities to the automotive industry. 


nates 
INVESTMENT URING the past few 
STOCKS months, excitement in 


speculative issues has 
obscured the essential attractiveness of the 
sound dividend-paying issues. With few ex- 
ceptions, they have not participated in the 
recent upswing. Nevertheless, the attention 
of investors should be called to the fact that 
over the longer range such issues have made. 
the best holdings. We should like to repeat 
what has been said in these columns recently 
that attractive opportunities for investment 
may be found among the sound railroad and 
public utility stocks. 


ates, 
MARKET HE market has shown 
PROSPECT an increasing’ sen- 


sitiveness to the con- 
dition of the money market. With multiply- 
ing signs of tighter rates, the speculative 
community has preferred to wait on the 
sidelines until the market gives indication 
of a definite trend. At present, buying and 
selling forces are so evenly matched as to 
result in comparatively narrow fluctuations. 
Volume of transactions recently at the three- 
million mark have ebbed to around the one 
and a half million figure, indicating the ex- 
tent of diminution in market activity. On 
the whole, prices have lost ground, some of 
the more volatile issues which had previously 
registered substantial advances having 
already lost a good part of their gains. 
Nevertheless, the decline has been most 
orderly indicating little pressure toward 
liquidation. An encouraging development 
has been the comparative firmness of the 
public utility group, the possibilities of 
which have been recently stressed in this 
column. Railroad shares have not conducted 
themselves so fortuitously but nevertheless 
present genuine opportunities for long range 
investment. It might be appropriate to 
register the thought that where speculative 
issues are being carried at much lower 
prices, the present would be an advantage- 
ous time to accept part of the accruing 
profits. Very likely the money situation will 
commence to exert more influence on the 
market and lower prices for the more specu- 
lative issues that have recently been in the 
limelight would seem a probable development 
at this writing. 

Monday, January 23, 1928. 
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By LORD ROTHERMERE 


(In an Exclusive Interview) 


HE Right Hon. Lord Rothermere, as owner of a group of 
Britain’s most influential newspapers, is undoubtedly one of 
the most powerful men in the British Empire, and as such, 
his support is ardently sought by the leading political parties. 
His customary aloofness has caused him to be characterized 
as a “mystery man”; hence, this interview which is probably 
the most important he has ever given, commands more than 

ordinary attention. This statement has been considered so important 
that every word has been carefully weighed and measured before it has 
been passed for public reading. 

The problem of which he speaks—the unfortunate position of 
Hungary—may appear to those unaccustomed to European affairs as a 
local or at least subordinate matter. Actually, the relations between 
Hungary and Czechoslovakia are fraught with danger to the entire 
peace of Europe. Whether or not the Trianon treaty of which Lord 
Rothermere speaks should be revised is undoubtedly one of the great 
questions before Europe today. And its importance is not limited to 
Hungary and Czechoslovakia since its revision would probably pave 
the way to interference with other existing treaties, notably thc Ver- 
sailles Treaty. Undoubtedly, Lord Rothermere has put his finge. on 
the sore spot of Europe and his statement deserves most careful read- 
ing as it offers a direct clue to future conditions on the Continent. As 
such, of course, it is of very great value to investors in European 
securities and business men with interests in Europe.—EDITOR. 


because in my opinion this is the key to the whole European situa- 

tion. If we want to preserve peace in Europe—and this is surely 
the aim of all conscientious politicians—then the question of the 
revision of the Treaty of Trianon must be the first step. 

It may seem an exaggeration, perhaps, to say that the Hungarian 
question, concerning one of the smallest countries in Europe, should 
play such an important part in the question of war or peace; but the 
Great War, which originated in Serbia, was an example of little cause 
having great effects. 

I have studied and followed the Central European situation for some 
years. I was myself in Budapest, and—I must emphasize this—with- 
out making use of any official information, I investigated personally, 
and through my political experts, the conditions in these countries. 

(Please turn to next page) 


I STARTED the movement for the revision of the Treaty of Trianon 
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Early It was impossible for me, and it would be 



































one impossible for all in my place, not to see 
tg, Seog the dangers which lie in the new condi- + 
tions there. I was forced to come to the 
conclusion that the Treaty had created an Pr 
unjust —and therefore intolerable — situation, from his- the 
torical, racial, economical and cultural points of view. i 
I think this could only have happened because, at the time baa 
of the drafting of the Peace Treaties, world opinion was | 
not aware of the great injustices done to Hungary and ble 
the dangers that attended them. pare 
This country, which has a continuous history of more wit 
than a thousand years, and extended its rule during this Tre 
time over the territories which are now taken from it, the 
was always the outpost of Western civilization in the East _— 
of Europe. It is now mutilated so that it has lost about = 
73% of its territory (250,000 km. out of 320,000 km.) dis¢ 
and about 65% of its population (14,000,000 out of 22,- trib 
000,000). Hungary was treated the most severly of all Lea 
the defeated nations by the Treaty of Trianon, which is diy 
the harshest treaty in European history since that which th al 
partitioned Poland between three other countries (and we ann 

know that it was necessary to restore Poland). But even 

this terrible Treaty might have been justifiable if it had 

been really necessary and if the new situation were better : 
than the old one. But to disturb a thousand-years-old Site 
state merely for the sake of experimenting with new states Not 
is a dangerous luxury which Europe cannot afford. The i 

Treaty of Trianon means the Balkanisation of Central Stat 
Europe. yee 
It is also well known that several leading members of : 
the Peace Delegation, even Mr. Lloyd George himself, read, 
were already opposed at the drafting of the Treaties to . W 
the Treaty of Trianon being so severe upon Hungary. In _— 
his famous memorandum sent to the Council of Five, deal- - 
ing with the most vital tasks of the Peace Conference, he d sa) 
wrote: “When nations are exhausted by wars in which af PY 






they have put forth all their strength, and which leave 
them tired, bleeding and broken, it is not difficult to patch 
up a peace that may last until the generation which ex- 
perienced the horrors of war has passed away. ... What 
is difficult, however, is to draw up a peace which will not 
provoke a fresh struggle when those who have had prac- 
tical experience of what war means have passed away 

... He, therefore, declared himself in opposition to 
the attachment of more territory populated by Hungarians 
to the new states than was absolutely necessary. 
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Of no less importance is it that President 
Millerand, who was the chairman of the 
Peace Conference, in a covering letter 
to the Hungarian Peace Delegation, gave Hungary a 
definite promise, in the names of the Allied Powers, that 
where the new frontiers should be found to involve racial 
or economic injustice they should be open to revision by 
the League of Nations. It was only in the faith of this 
promise that the Hungarian plenipotentiaries signed the 
Treaty of Trianon. 

Also, in the House of Lords, as well as in the French 
Senate, the Treaty was immediately opposed so that be- 
cause of the great opposition to the Treaty, M. Briand, 
the then Prime Minister and Foreign Secretary, felt 
obliged to say in his speech, at the ratification of the 
Treaty by the French Senate, that “He was not more 
enthusiastic over the Treaty of Trianon than he was over 
the others. However, the ratification of the frontiers was 
possible,” said he. (“Je ne suis pas plus enthusiaste du 
Traité de Trianon que je ne le fus des autres. Du reste, 
des rectifications de frontiéres sont possible et je promets 
de soumettre au Parliement un rapport sur les resultats 
de Traité.”) He promised the members of the Senate 
who were in opposition to the acceptance of the Treaty 
that he would lay before Parliament a report on the work- 
ing and effects of the Treaty. 

If I mention also the names of such eminent statesmen 
as Mr. Lansing (Foreign Secretary of Wilson’s Cabinet 
and the Peace Delegate in Paris of the United States), 
M. De Monzie (French Minister of Education), General 
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Smuts (Peace Delegate in Paris of South Africa), Signor 
Nitti (Prime Minister of Italy and chairman of the Italian 
Peace Delegation), Mr. Keynes, (also a member of the 
Peace Conference), Fritjof Nansen (holder of the Nobel 
Prize for Peace), who all played most important parts in 
the drafting of the Trianon Treaty and who all were op- 
posed to it, we can see that the Trianon Treaty was forced 
upon Hungary in a most unjustifiable manner. 

The only excuse we can find for those who were responsi- 
ble for it is that they thought a revision of the Treaty 
would be possible. This is proved also by one of the chief 
witnesses of the proceedings at the drawing up of the Peace 
Treaties, Mr. Lloyd George, who in a letter published in 
the Daily Mail some weeks ago said: “We all distinctly 
comtemplated the possibility of certain clauses and provi- 
sions of the Treaties themselves being made a subject of 
discussion, adjudication, and possible revision by the great 
tribunal set up in the first clause of these Treaties—the 
League of Nations.” He adds that M. Clemenceau states 
in a letter to the president of the German Peace Delegation, 
that “The Settlement itself can be modified from time to 
time to suit new facts and new conditions as they arise.” 


Situation If we add to this the announcement of 

Senator Borah, chairman of the Foreign 
Not Improved Relations Committee of the United 
States Senate, in which he says that the peace of Europe 
cannot be saved without the revision of the Trianon Treaty, 
I think we have sufficient proof that this question has al- 
ready strong international support. 

We could, perhaps, find an excuse for the Treaties, if the 
situation created by them were any better than before. The 
most important aim of our fighting throughout the Great 
War was to rearrange the map of Europe on a basis of self- 
determination. The most important reason for the partition 
of the Austro-Hungarian Monarchy was that European 
public opinion was strongly influenced by the partly 


justified, partly exaggerated, complaints of the various 
nationalities of the Monarchy of their unfair treatment. 
The least we can ask of the newly made states is that they 
shall not fail through the same mistakes. But it is un- 
doubtedly true, and proved by unbiased witnesses, that the 
situation of national minorities is not the least improved, 
but in some cases worse in the new states than it was under 
the old regime. 

My aim is not to provoke war, but to prevent it. I am 
firmly convinced that unless the Treaty is revised, and the 
injustices at least partly righted, it will be dangerous for the 
peace of the whole of Europe. For it seems only natural, 
in the minds of every honest man, that a people as patri- 
otic as the Hungarians should never resign themselves to 
this situation, especially as they are hard driven by this 
unbearable state of affairs on account of economic condi- 
tions. 


Common I think that the proposition I have made 
Sense could be easily accepted by all parties as 
Required the basis for discussion of a future ar- 

rangement. It is a matter of common- 

sense, from which the states of the Little 
Entente would derive the greatest benefit. As things are 
now, all these states have a big national minority, which 
makes the government of them very difficult. This is 
proved by the present troublesome state of Czechoslovakia 
and more especially Roumania. 

Czechoslovakia, for instance, is composed of seven dif- 
ferent nationalities, each of which is so antagonistic to the 
others that this antagonism alone makes it very probable. 
that at the first sign of trouble the state will fall to pieces, 
as each race would certainly seize the first opportunity of 
returning to its kinsmen. Is this the new order that we 
wanted to achieve by the four years’ struggle? It would 
be of service to Czechoslovakia only if it gave back the 
million Hungarians living in compact masses on the border 

(Please turn to page 632) 
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Idol Worship—An Important Stock 
Market Factor 


The Influence of “Big Names” in Shaping Stock Market Prices 


IITH all its sophistication, Wall Street is a 
hot bed of idol worship. 
a What the “big fellows” are doing in the 
ati stock market is viewed with as much awe 
| in the financial district as the whims of the 
io ej pagan gods in the most backward prov- 
inces of Hindustan. And what is more, the system 
of idol worship is as well organized in Wall Street 
as it is in any other part of the world. The finan- 
cial community has its high priests, its oracles and 
its shaman for each particular deity. Just how 
much tribute is exacted annually by those who 
foster the system of idol worship in Wall Street is 
not definitely known, but it goes without saying 
that here, as elsewhere, the sacrifices laid at the 
feet of the great stock market idols by all “true 
believers” are by no means miserly. 








“Durant is buying Motors” chants a high priest 
through the medium of the daily financial pages 
and his followers scramble into the market with 
buying orders that send the shares of the famous 
motor combine soaring. Or, again, a renowned 
shaman falls into a statistical coma and pronounces 
—‘“the Fisher Brothers are seeking control of 
Baldwin,” while this eminent issue, already in- 
flated by the high esteem of another group of idol 
worshipers, bounds to a new high level. And 
thus, with each new revelation, the ticker sings its 
praises of the “most high” with a three or four 
point rise. 

The secret of success of any system of idol wor- 
ship, whether in New York or in the heart of 
darkest Africa,.is the important consideration that 
the idol of its staff of high priests must be right 
more than they are wrong. It represents great 
courage, at least in the eyes of a Westerner, for a 
Hindu magi to undertake such uncertain pro- 
nouncements as the yield of the crops or the suc- 
cess of a war. For at best, the guess might be 
wrong. But, in the tongue of the modern Western 
world, idol worship in Wall Street is a “sure 
thing.” 

Granting a sufficient amount of gusto, the 
financial high 
priest can hardly 
go wrong. 
Whether or not 
the present day 
stock market 
idols, such as 
Durant, Cutten, 
Raskob, Morgan 
and others chose 
to take the world 
into their  con- 
fidence concerning 
their private 
financial transac- 

















tions, makes little difference—the mere news ‘that 
they are buying Steel or General Motors, or U. §S. 
Rubber or A D is pretty sure to be good for a few 
points rise at least. And a few points rise is ade- 
quate justification for any financial high priest. 





William C. Durant is probably the most popular 
of all present day idols of Wall Street just as Jesse 
Livermore reigned supreme among the stock mar- 
ket idols a few years ago. Livermore’s reported 
activity was good for a rise in almost any stock on 
the exchange with which his name was connected. 
The several million dollars that he was reputed to 
have taken out of the market in the best circles of 
gossip in the financial community, was the magic 
wand that attracted thousands of humble traders 
who also wanted to take several millions out of the 
market by following in the footsteps of the great 
trader. Just how successfully his footsteps were 
traced is a matter of conjecture, but if the reports 
of the fortune made by Livermore in the market 
are in any small measure correct, it is obvious that 
most of his following were pretty much out of step. 
At least it is said that in order to keep this unde- 
sirable following out of step, the famous trader 
was forced at times to the expedient of trading in 
a number of different accounts in order not to dis- 
close his real market position. Again, gossip in the 
Street has it that finally some of the more am- 
bitious of the “true believers” resorted to such ends 
as wire tapping and bribing of brokers’ clerks. 
Presumably at this stage of affairs, Livermore 
took steps to discourage the promiscuous use of his 
name by almost any pool that had stock to dis- 
tribute to the public, and consequently if he is ac- 
“tied trading today, the public seldom hears about 
it. 

Durant’s prominence as a stock market idol is of 
many years’ standing. His career as a popular 
financial deity was definitely marked out for him 
after the sensational rise of the old General Mo- 
tors stock under his regime. That the values of 
this stock subsequently slumped off to a mere frac- 


. tion of the levels attained during the spectacular 


bull move in 1919, 
gave him a par- 
ticular type of fol- 


lowing in later 
years. The spec- 
ulator and_ the 
small trader is 


most conspicuous 
in this following 
rather than the in- 
vestment buyer 
who hitches his 
wagons to some of 
Wall Street’s other 
famous “stars.” 
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With stock market prices at high levels, the public 


By 
Arthur M. Leinbach 


takes more and more to the practice of buying into 
stocks that the famous market operators are rumored 
to be accumulating. An important psychological 


influence in market trends, some of the results, 
good, bad and indifferent are discussed here. 


Durant is especially beloved by his worshipers for 
his trading genius, a fact that perhaps accounts for 
the utter disregard for sound values by the 
veritable army of small traders who will blindly 
buy stock for no other reason than the unofficial 
rumor that Durant is said to be buying. 

Within recent years his name has been coupled 
with U. S. Cast Iron Pipe, American Safety 
Razor, Independent Oil & Gas, General Motors 
end in connection with the recent rise in Packard 
Motors, the report is again heard that “Durant is 
buying.” Strangely enough, the magic of his 
famous name appears to be impotent in the case of 
the motor company that bears his name and official 
sponsorship. These shares are traded on the New 
York Curb market within a good deal narrower 
range of price than other shares with which his 
name is sometimes coupled. This, in spite of the 
perennial rumor that Durant Motors is about to 
absorb most of the independent automotive con- 
cerns and form a “second General Motors.” Even 
the most naive idol worshipers, it would seem, 
draw the line somewhere. 


The influence of “big names” in shaping stock 
market prices, 


financing or management of the corporation in 
which it elects to become a shareholder-partner. 

Here, the confidence is not placed blindly, but 
rather. with the knowledge that certain financiers 
and business executives have established splendid 
records over a long period of years for honesty, 
ability and the intention of playing fair with their 
fellow partners, the non-management shareholders. 
And it is a well known fact that the shares of the 
companies whose managements enjoy this kind of 
a reputation sell at a premium over the shares of 
other concerns. 

Some very remarkable examples have been 
furnished by the stock market itself, within the 
past year, of how Wall Street appraises the factor 
of good management. Not so long ago, it was of- 
ficially announced that John J. Raskob had become 
heavily interested in the American International 
Corporation and would be one of the directors of 
this company. 

Mr. Raskob is the chairman of the finance com- 
mittee of the General Motors Corporation and an 
acknowledged financial genius. The American 
International Corporation is a sort of an invest- 
ment trust, and was organized to hold various 
interests in American concerns long before the 
average investor 





however, is too 
important a fac- 
tor to dismiss with 
the _ explanation 
that it is idol wor- 
ship. Psychology 
is admittedly an 
important ele- 
ment in the de- 
termination of 
both security mar- 
ket trends and 
general business 
trends as_ well. 
And in the stock 
market, the con- 
fidence of inves- 
tors in the spon- 
sorship of certain || 

well-known bank- Internationa 
ers and_ business 
men has a very 
decided psycho- 
logical value. For 
investment, like 
hanking, is done 
largely on the 
hasis of the good 
faith and credit 
which the invest- 
ing public has 
learned it may im- 
part to those who 
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Personalities Identified with Leading Stocks 





on this side of the 
Atlantic knew 
what the word “‘in- 
| vestment trust’’ 
250 | - meant. TRis 
240 | type of company, 
| already sponsored 
230 |! by some of the 
220 || most prominent 
210 | financiers in this 
country, presents 
200} a great oppor- 
i90 ] tunity for the full 
is0 | Play of Mr. Ras- 
| kob’s genius. 
170 | Largely in recog- 
160]! nition of this fact, 
i50 || the shares of the 
American _Inter- 
national Corpora- 
tion have gone up 
some _ twenty 
points since the 
announcement of 
Mr. Raskob’s af- 
filiation. 
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At various times 
in recent years, 
the firm of J. P. 
Morgan & Com- 
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“Tf It’s Good Enough for Morgan, It’s Good Enough for Me’’ 





options on a large number of shares in the Mar- 
land Oil Company at prices above the market levei 
which then prevailed. The same banking house 
also became interested last year in another “small” 
concern—the Congoleum Company. That the firm 
of J. P. Morgan & Company should affiliate itself 
with these two concerns either on its own account 
or for the account of some clients, placed a stamp 
of approval which was quickly reflected in the mar- 
ket value of the shares. 

If Morgan was buying into Marland Oil for in- 
vestment purposes, the investment might naturally 
be presumed to represent sound values. If, on the 
other hand, the interest was taken on behalf of 
some client, such as one of the other large oil con- 
cerns, Marland Oil shares might figure promi- 
nently in one of the oil mergers which Wall Street 
was discussing at the time. In any event, the Mor- 
gan interest in the firm surrounded the shares with 
a sort of halo, which proved to be an effective fac- 
tor in shaping the price trend of the issue on the 
Stock Exchange after the existence of the Morgan 
options became public knowledge. A good deal of 
the public buying in this instance was idol worship, 
pure and simple, for the bare announcement that 
the options were exercised was never amplified to 
explain to the investment world at large, just why 
Wall Street’s premier banking firm had interested 
itself in this transaction. nae 

Even today, with Marland Oil shares selling in 
the open market somewhat lower than the prices 
quoted for the Morgan options, the issue still re- 
tains much of its prestige gained through the Mor- 
gan affiliation. Another prominent banking firm 
which frequently figures in “Morgan deals” is 
known to have acquired several independent oil 
companies in recent years which were absorbed or 
controlled by companies in the Standard Oil group. 
In this way, Pan American came under the wing of 
Standard Oil of Indiana and Associated Oil was 
acquired for a merger with the Tidewater Oil Com- 
pany. Therefore, one of the inferences from the 
Marland Oil options was that this company would 
ultimately find its way into the Standard Oil fam- 
ily. True, the ardor of the public has been damp- 
ened by the chaotic condition of the oil industry, 
the passing of the Marland dividend in consequence 
and the slump in the market value of the stock. It 
is a fairly safe assumption, however, that renewed 
activity in the oil stocks will revive the thought 
that Marland is a “Morgan company” no matter 
how obscurely or indirectly it is really entitled to 
this enviable status. 





The news came 
out in the press 
not so long ago 
that W. L. Mellon, 
brother to the 
present Secretary 
of the Treasury 
and manager pro 
tempore of the ex- 
tensive Mellon in- 
terests, had been 
elected to sit with 
the directors of 





‘ porations. 








Westinghouse Electric. That the Mellon interests 
had been extended to warrant a representation on 
the directorate of this concern, was generally in- 
terpreted as a good omen for the future prospects 
of the company. Here again, the impulse to “fol- 
low the leader” with which Wall Street is so 
familiar, carried Westinghouse some twenty 
points over the level at which the shares had ruled 
throughout the greater part of 1927. 

There is another great industrial concern, whose 
shares in recent years have fallen somewhat from 
grace in the eyes of the stock buying public but 
have been recently restored in a measure through 
the reputed acquisition by another famous family 
of financial geniuses. This concern is the United 
States Rubber Company. Over-capacity in the 
industry in which this: concern occupies a dom- 
inating position has severely reduced profits within 
recent years and forced the stock out of the divi- 
dend paying class since 1921. In spite of a sag- 
ging stock market during most of 1927 and a none 
too favorable outlook on the surface for the near- 
by future, the du Pont family bought a large 
common share interest in the company around the 
end of the past year. 

Board room traders were quick to take advan- 
tage of the widely advertised success of the du 
Ponts in their investment transactions. Certainly, 
so sagacious financiers as the du Ponts would not 
be inclined toward such an extensive interest in 
U. S. Rubber (the reported acquisition was 300,- 
000 shares) unless they were well assured con- 
cerning the ultimate prosperity of this concern. 
Wall Street thinks well of du Ponts’ judgment, so 
well, in fact, that the shares took a sharp rise as 
soon as the news was made public, in the same 
way that earlier in the year, the announcement of 
a stock interest in the United States Steel Corpora- 
tion brought considerable outside buying for that 
issue into the market. 





And in the two instances mentioned above, one 
must concede a good deal of merit to the logic that 
brings investment buyers to prefer the known 
selections of such financiers as Raskob, Morgan, 
the du Ponts and the Mellons. Each in their way, 
have long since demonstrated a rather amazing 
capacity for looking many years into the future 
and visualizing the strides of progress to be made 
by the well entrenched and capably managed cor- 
Even after these many years, it is not 
to be forgotten 
that Morgan 
“stood up” for the 
new steel combine 
while a great 













many _ skeptics 
laughed up their 
sleeve. And the 






du Ponts were 
able to foresee the 
present prosperity 
of the gigantic mo- 
tor car concern at 
a time when it 
looked to others 
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“Packard Motors Is a Buy Because Durant is Buying It’? 





like a top-heavy structure burdened by the weight 
of its own capitalization. 

The prevailing high level of security prices nat- 
urally limits the number of sound investment op- 
portunities that are exposed to the naked eye. This 
factor in turn gives impetus to the tendency to de- 
pend on what the small traders believe to be in- 
vestment opportunities uncovered by the private 
financial transactions of the prominent men in 
Wall Street. For this reason, among others, there 
has probably been no similar period in the history 
of the Stock Exchange when idol worship was as 
rampant in Wall Street as it is today. The finan- 
cial pages of the newspapers are carefully watched 
for the next move by the famous Van Sweringen 
brothers, by the Rockefellers and the financial 
institutions which they control, by Schulte and 
Whelan in the tobacco stocks, by the Fisher 
brothers in the motor shares and other industrial 
issues to which their names are coupled, and by a 
host of smaller idols in the financial district. 


Idol worship in Wall Street, profitable as it 
might be at times, always has one serious defect. 
One hears what the great financiers are buying, 
but that is as far as it goes. There is seldom much 
ado made by the publicity staff of a great idol 
when he disposes of a large block of stock in the 
companies that his name is usually associated with. 
There are exceptions to this rule, of course, but not 
many. 

Doheny’s sale of Pan American shares were 


The ied iper 
of Wall Street 


public knowledge at the time the control of that 
company was disposed of to a banking syndicate 
and later turned over to Standard Oil of Indiana. 
The elder Rockefeller was reported a little over a 
year ago to have disposed of all or most of his 
former holdings of Standard Oil stocks. The list 
of privately owned or closely held industrial com- 
panies which have been capitalized and sold to the 
public during the past few years, includes some 
of the foremost companies in the country and not 
a few present day stock market leaders. But for 
some psychological reason difficult to understand, 
these transactions are looked upon as “investment 
opportunities now open to the public at large” 
rather than “sell outs.” But undoubtedly a lot of 
Pan-American shareholders acknowledge Doheny’s 
genius by this time. 

And meanwhile, the practice of “following in the 
footsteps of the great financiers” continues as 
usual to be pretty much of a one-way proposition. 
The idol worshipers follow the sanctified footsteps 
into the stock market, but not out of it. And some 
of the present day idols in Wall Street are known 
to be “in” the market, and “out” of it so quickly 
that it is hard to see whether they are coming or 
going at any particular moment. Undoubtedly 
many times they pass their following on the way 
out without even as much as a nod of recognition. 
And undoubtedly many other times they are en- 
joying the peace and quiet of their villa on the 
Riviera while the high priest at home chants loudly 
to all true believers—‘‘He is buying—he is 
buying!” 
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Practical Prdbleme Or Th i netallinent 


T T has been truthfully said that 


the purchaser of an automo- 
bile today, pays well for the 
privilege of buying on _ install- 
ments. On the other hand, were 
installment selling non-existent 
and sales were for cash only the price would be much higher 
and the product inferior to present standards. Paradoxical 
as this may appear it has been installment selling of the 
past decade which has made possible the operation of a 
large part of our excessive manufacturing facilities, with 
resulting lower costs and improved quality associated with 
large scale production. For it is through the medium of 
easy payment that new fields of credit have been opened 
to many of the products of industry. As a matter of fact 
there are few authorities, even among the severest critics 
of installment selling, who will not concede that much of 
our present day prosperity has its roots in this form of 
merchandising. 

Of course the practice has its hazards, particularly in its 
abuses, as will later be shown; but, by and large, it has 
proved itself an invaluable adjunct to modern business. 


-~ONTRARY to popular opinion, installment selling is 
( not a new development. It may be traced through 

“ antiquity as far back as the time of Julius Caesar, 
and for more than one hundred years even in Americar 
business. Household furniture has been sold on install- 
ments since 1807, while publishers have used the method 
in book selling nearly as long. Ridpath’s History of the 
World and the Encyclopedia Britannica are historic ex- 
amples. The Singer Sewing Machine Company applied 
installment methods to sales seventy years ago and were 
quickly followed by piano dealers. 

The wide granting of consumer credit, however, has 
taken place since the war. Vastly stimulated manufac- 
turing production resulting from enlarged facilities, im- 
proved methods of operation and the necessity for full time 
operation gave rise to an insistent demand to buy. In 
short the newer economic theory that consumption finances 
production came into full play. 

After the depression of 1921 a greatly increased number 
of lines began to utilize this credit instrument to achieve 
sales volume proportionate to capacity, or near capacity, 
operation. Today, the volume of installment sales is esti- 
mated at between 4.8 and 6.5 billion dollars, which means 
that at least 12% of total retail trade is on a time payment 
basis. It means that from 2.5 to 3.0 billions dollars install- 
ment credit is continually outstanding. 

This is the first peg on which the opponents of install- 
ment selling hang their objection. It is maintained that 
the widespread character of the practice is a strain, if not 
a present at least a potential one, on the credit resources 
of the country, and is a hazard from the standpoint of the 
dealer or manufacturer. There may be some justification 
for this stand. Installment buying on its present scale has 
yet to meet the test of prolonged business depression or 
drastic reductions in wage scales. At the same time it may 
be noted that whereas 2.75 billion in outstanding credit 
appears very large in itself, it is but 2.1% of the total 
credit of all kinds, which is normally outstanding to the 
extent of about 130 billion. It is also significant that 
bankers are looking with more favor on installment paper, 
and not without reason. Report- ing banks in 
an investigation of automobile financing 
showed that where as dealers’ bor- /P rowings rose 
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from 10.5 million dollars in 1922, 
to 31 millions in 1925, with an in- 
crease in the number of dealers 
from 516 to 1,227, losses fell 
from $151,000 to $64,000, or from 
$293 to $52 per dealer. 

The nearest approach to conditions of actual depression 
to which the installment plan has been subjected occurred 
in the course of the anthracite strike in Pennsylvania which 
extended for six months from the latter part of 1925 to 
early 1926. Here was an example of a group of communi- 
ties bereft of their major source of earning power. 

Installment payments naturally began to fall off as the 
requirements of food and shelter became the most impera- 
tive demands on family resources; yet, the struggle and 
sacrifices made to fulfill obligations were indeed a tribute 
to the inherent honesty and sense of obligation of the in- 
stallment purchaser. A moratorium on payments was 
finally declared by interested credit houses, with the goods 
in most cases remaining in the possession of the customers. 
At the conclusion of the strike, payments were resumed 
with the final result that although the period of suspended 
payments was unquestionably a strain, ultimate losses 
were little if any above normal to the finance companies, 
while the banks sustained no losses whatever. 

Such drastic measures as universally suspended pay- 
ments in the event of a national depression would of course 
hardly be feasible. On the other hand, it is inconceivable 
that country-wide conditions could ever reach the severity 
of those which obtained in the coal regions. Dr. Plummer 
of the University of Pennsylvania expresses the opinion 
that recovery may be delayed in the next depression by the 
necessary sale of repossessed goods. At the same time, he 
concedes the opposite eventuality that installment buying 
may be the instrument to speed up recovery. As a matter 
of fact no one can accurately foresee the effect of national 
depression on this form of credit, but as the system bhe- 
comes better standardized and regulated it is steadily be- 
coming less cause for concern. 


NSTALLMENT selling, like many other of the tools of 
A business, possesses many virtues in its uses and as many 
~ dangers in its abuses. Of course, the abuses may be 
attributed to both buyer and seller, but statistics prove 
that fully fifty per cent of the difficulties experienced with 
defaulted payments and replevined goods may be laid 
directly at the door of the seller, that is the dealer or the 
direct-selling manufacturer. 

It is almost too obvious to point out that the success of 
installment selling, as in any other form of credit exten- 
sion, is predicated on the integrity and the financial stand- 
ing of the borrower. Yet, some of the present-day dealers, 
in their zeal to maintain large sales volume, are concerned 
with little more than the name and address of the pur- 
chaser. Fortunately, they are not in the majority, for the 
sounder merchants fully realize that the endurance of the 
installment plan demands more thorough appraisal of 
credit risks. 

Moreover, the amount of credit extended must be in pro- 
portion to the economic status of the individual buyer. If, 
as in many cases, the latter is unable to estimate his ability 
to meet future obligations, the burden of selling goods *nly 
in proportion to the economic status of the purchaser rests 
with the seller, if for no other reason than from the stand- 
point of self-protection. - Evaluating the means of the 
buyer is admittedly a delicate matter, calling for unlimited 
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tact. Naturally, the purchaser must be convinced that his 
own best interests are being served. 

A few progressive department stores have accomplished 
much in the solution of this problem through the employ- 
ment of a trained budget expert who acts as a confidential 
consultant to customers in the apportionment of their ex- 
penditures. The store’s interest are thus protected against 
customers buying beyond their means, and at the same time 
furnish a valuable service to the inexperienced. 

Another incorrect application of installment selling, 
which accounts for about 12% of the number of reposses- 
sions, is in too liberal terms, that is to say, too small a 
down payment and too long a period over which install- 


ments are extended. Inability to make a substantial down. 


payment is almost prima facie evidence of a poor credit 
risk. The experience of the automobile dealers in 1926 
shows that when one-third of the cash price was paid down, 
repossessions amounted to 2.09%; when the down payment 
was 25% of the cash prices, repossessions rose to 4.02%; 
and in those cases where less than 25% was accepted as the 
initial payment the number of cars replevined ran as high 
as 11.52%. What more conclusive argument can be ad- 
vanéed for the merits of adequate first payment? 


of large manufacturing output for the widest possible 

markets have brought the selling art to the highest 
levels. While the most vigorous sales efforts may be justi- 
fied: in some lines, there is grave danger of over-selling when 
they are employed in conjunction with installment sales. 

Mr. Jonés enters the Blank Furniture Company with the 
idea of securing a new living room suite. He knows that 
he will be able to pay for it on the terms which this par- 
ticular company offers him. When he leaves, however, he 
has obligated himself to pay not only for his living room 
furniture but has also committed himself to make payments 
on a radio as well. Under sales pressure and with no more 
than a perfunctory mental review of his resources, he has 
assumed an additional obligation of perhaps several hun- 
dred dollars, which places the successful consummation of, 
not only the radio, but his entire purchase in jeopardy. The 
Blank Furniture Company, in other words, has made an 
additional sale at the expenses of a greatly increased risk 
and with excellent chances of repossessing a large bill of 
second-hand goods. 

The dealer’s urge to oversell is strong and ever-present 
but the most successful merchants are those who use the 
installment plan with conservatism and common sense. 
They do not look on it as a general trade stimulant to be 
applied indiscriminately to all manner of merchandise; for 
from the very nature of its operation it must be confined 
to those articles which possess more or less permanent 
value. Certainly they must be of snfficient durability to 
considerably outlast the period of payments. 

Of course, it is possible to buy anything from an inner 
tube, which has little if any value if repossessed, at fifty 
cents down and five cents a week, to a grand piano or an 
automobile, which always finds a standardized second-hand 
market. But looking over the principal items subject to 
installment selling it will be noticed that most of them 
conform to the standard of enduring value,—some, of 


T HIS is the age of high pressure selling. The demands 


course, more than others. Articles of wearing apparel, for 
instance, have far less second-hand value than sewing ma- 
chines or jewelry, but there is little of an actually perish- 
able nature sold by this system and little, if any, merchan- 
dise for which a market cannot be found if it becomes 
necessary for the original owner to replevin his goods. 

Automobiles and trucks, new and used, homes, household 
furnishings, pianos and other musical instruments, radic 
sets, sewing machines, vacuum cleaners, washing machines, 
gas stoves, mechanical refrigerators, kitchen cabinets, 
jewelry, clothing, farm machinery and tractors, books, office 
equipment, heating systems, securities. 


sales there has arisen in the past few years a great 

number of finance companies. At present there are 
estimated to exist more than 1,500, although it is significant 
to note that fully 40% of the total business is handled by 
four of the largest houses. 

It is the function of the finance company to act as the 
middleman between the retail distributor and the bank, 
buying the customer’s paper from the merchant and bor- 
rowing from the banks on their capital and notes to finance 
more sales. In this way it provides a valuable and neces- 
sary service to many merchants and dealers who might 
otherwise be unable to carry the credit burden of all of 
their installment sales themselves. The system is, how- 
ever, far from perfect, although great advances in stand- 
ardizing the code of practice in many lines have been made 
in the past two years. While it- is not true of all finance 
companies, a great many charge fees entirely incommensu- 
rate with either the service performed or the risks which 
they assume. For instance, although the finance company 
frequently insists that the dealer indorse the note of his 
customer thus making him responsible for the future pay- 
ments, it still makes a charge to the consumer, which, 
although it is nominally from four to eight per cent de- 
pending on the duration of the payments, actually amounts 
to from ten to twenty per cent figured on the sum actually 
outstanding during the entire period. 

Aside from this objection, however, many stores have 
found the finance company unsuited to their trade.’ It can- 
not be lost sight of that the primary consideration of the 
finance house is a large profit on a discounted. note. Fre- 
quently the good-will of a customer may be lost to the store 
through the collection methods of the finance company and 
certainly new sales opportunity is sacrificed with the Ioss 
of contact when the collection is made by any agency other 
than the store itself. 

By all odds the best arrangement, from the standpoint 
of the merchant, is for h'm to carry his own installment 
paper, or when funds must be had, to forego the intermedi- 
ary of the finance company and deal directly with a bank. 
This practice is steadily growing as the reports from banks 
in all parts of the country indicate. 

One large department store in its desire to eliminate the 
finance company has devised what is working out to be a 
highly satisfactory arrangement. An “industrial bank,” 
which issues retail trade acceptances, has an’ 
office in the store itself. The store proceeds to 
sell its mer- chandise for (Turn to page 631) 
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How to Tell When Your Stocks Are 
Affected by Inheritance Tax Laws 


A Valuable Guide to Investors 


By GLENN N. W. McNAUGHTON 
of the New York City Bar 


HIS article has been especially designed as an aid to 

investors to whom the question of inheritance taxes 

is a vital problem in connection with the creation of 
estates. Due to the multiplicity of state laws on this ques- 
tion, a great deal of confusion exists among people of means 
as to the proper way of deciding upon the type of security 
least subject to these taxes. We have, consequently, asked 
Mr. McNaughton to prepare a list of stocks, selected en- 
tirely from the New York Times stock market average of 
25 industrials and 25 railroads, and to show the states and 
conditions under which these securities are subject to in- 
heritance taxation. He has also included in his article a 
brief digest of the inheritance tax provisions in a number of 
different states as they apply to stocks in general. This 
—* should be found of considerable benefit.—EDIToR’s 
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Summary of Provisions of Inheritance Tax Laws Affecting 
These Securities 


First: There is always the Estate Tax payable to the 
United States to be considered. 

This tax is on the estate as distinguished from the bene- 
ficiaries. In the case of a resident of the United States 
there is an exemption of $100,000. In other words, if the 
net estate does not exceed $100,000 there is no United 
States Tax. 

The rates are as follows: 1% on the first 
$50,000, 2% on the next $50,000, 3% on the next 
$100,000, 4% on the next $200,000, 5% on the next 
$200,000, 6% on the next $200,000, 7% on the next 
$200,000, 8% on the next $500,000, 9% on the next 
$500,000, 10% on the next $500,000. 11% on the next 
. 
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Inheritance Taxes 
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Incorporated 
Under 
Laws of 


Payable to State 
of Residue and 





Air Reduction 


New York 


New York 
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Allied Chemical & Dye 


New York 


New York 





Am. Smelting & Refining 


New Jersey 





Am. Tel. & Tel. 
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New York 
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Baldwin Locomotive 
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Pennsylvania 


Pennsylvania 
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Brooklyn Edison 


New York 





Wisconsin 


Wisconsin 





Commercial Solvents 


Maryland 





Du Pont de Nemours 


Delaware 





or 
Mes MPO OO, 


oe, 


General Electric 


New York 





%, 
o 


General Motors 


Delaware 
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International Harvester 
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International Silver 


New Jersey 
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Int. Te. & Te. 
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Maryland 





Laclede Gas Light Co. 
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Missouri 


Missouri 





Pullman Corp. 


Tilinois 


Illinois 
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Texas Gulf Sulphur 


Texas 
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Timken R. B. 


Ohio 


Ohio 





United Drug 


Massachusetts 





United Fruit 


New Jersey 





U. S. Cast Iron Pipe 


New Jersey 





New Jersey 





Western Un. Tel. 


New York 


New York 





Westinghouse Air Brake 


Pennsylvania 


Pennsylvania 





Woolworth Co. 


New York 


New York 





l 
! 
( 
U. S. Steel (new) 
( 
i 
i 
h 


eerroarossoetectncooniontorteeteeeroetons ‘s 


"rt 


i ei eli ei ti ei eid die hi i i di ie ie i i te ee i 


( 
{ 
Y 


Sa eee uu a as a a ee ee te ts es se ee a ss soe ee se oe eth te th Sas oe ee 
THE MAGAZINE OF WALL STREET 





$500,000, 12% on the next $500,000, 13% on the next 
$500,000, 14% on the next $1,000,000, and an additional 
1% to the rate is added for each additional million, until 
20% on $10,000,000 is reached—the excess of $10,000,000 
being all taxable at 20%. 

There is a credit allowed against this tax consisting of 
all Inheritance or similar taxes paid to states up to an 
amount equal to 80% of the United States Estate Tax. 

Second: If the owner of any of these shares dies a resi- 
dent of any state here other than the following: Alabama, 
District of Columbia, Florida or Nevada, his estate will 
have to pay an Inheritance Tax on all his tangible prop- 
erty situated in the state of his residence and all of his 
intangible property, including any of these stocks he might 
own, to his state of residue. There is such a lack of uni- 
formity in the provisions of the various state laws that no 
adequate summary could be given except in a volume. 

The rate varies from 1 to 40% and the exemption from 
nothing to $25,000 (in rare cases) depending upon the 
state of residence, the degree of relationship between the 
decedent and the beneficiaries and the amount of the estate. 

Third: In the third column above are given the states to 
which, in addition to the above, an Inheritance Tax will be 
payable merely because of the ownership of the security 
regardless of the decedent’s residence. 

Below is a summary of the provisions of the laws of the 
states in question. 

Connecticut—F lat rate of 2% on value of stocks in do- 
mestic corporations owned by non-resident decedents. No 
deductions or exemptions. 

Delaware—No tax on stock in domestic corporations 
owned by non-residents. 

Illinois—Exemptions: $20,000 to near relatives, $10,000 
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to brother or sister; aunts or uncles, etc., $500; others 
$100, rate—2% on first $20,000 to near relatives to 30% 
on excess over $250,000 to strangers. 

Indiana—Exemptions: Widow, $15,000; other relatives, 
$5,000, $500, $250, $150 or $100. Rate—1% on first $25,000 
to near relatives, to 20% on excess over $300,000 to strangers. 

Iowa—Exemptions: allowed. $15,000 to near relatives 
to $100 to others. Rate—1% on first $30,000 to near rela- 
tives to 20% on all estate to others. 

Kansas—Exemptions apportioned. To wife, $75,000; to 
husband or children, $15,000; to brother or sister, $5,000. © 
Rate—%4% on first $25,000 to wife to 15% on excess over 
$500,000 to strangers. 

Kentucky—Flat rate of 2%; no exemptions or deduc- 
tions. . 
Maryland—No tax on securities of domestic corporations 
owned by non-resident decedents. 

Massachusetts—No tax on securities of domestic cor- 
porations owned by non-resident decedents. 

Michigan—Exemptions: $30,000 to husband or wife, 
$5,000 to near relatives. Rate—1% on first $50,000 to near 
relatives, to 25% on estate to non-resident alien strangers. 

Missouri—Exemptions from $20,000 to a husband or wife 
to $250 in case of uncle or aunt. Rate—1% on first $20,000 
to near relatives to 30% on the excess over $400,000 to 
strangers to the blood. 

Minnesota—Exemptions from $10,000 to a _ surviving 
spouse or child to $100 to distant relatives. Rate—1% on 
first $15,000 to spouse or child to 20% on excess over $100,- 
000 to distant relatives or strangers to the blood. 

New Jersey—No tax on stock in domestic corporations 
owned by non-resident decedents. 

(Please turn to next page) 
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Pennsylvania Pennsylvania 





Louisville & Nashville 


Kentucky Kentucky 





Mo., Kan. & Texas 


Missouri Missouri 





Mo. Pacific 


Missouri Missouri 





New York Central 


N. Y., Pa., Ohio, 


N. Y., Pa., Ohio, 
Mich., Ind., IL 


Mich., Ind., Il. 
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N. Y., New Haven & Hartford 
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New York—Near relatives have exemptions of $5,000, or 
where a legacy is less than $500 all is exempt. The rates 
are from 1% in the case of a near relative on the first 
$25,000 above the exemption to 8% in the case of more 
distant relatives or on amounts in excess of $200,000. Ex- 
emptions are pro rated. 

Ohio—Exemptions pro rated. $5,000 to wife surviving 
child, $3,500 to other near relatives and $500 to other more 
distant relatives apportioned. Rate—1% on first $25,000 
to near relative to 10% on excess over $200,000 to strangers. 

Pennsylvania—No exemptions. Rate is 2% on property 
passing to near relatives and 10% on property to others. 

Texas—Full exemptions: $25,000 to near relatives, 
$10,000, $1,000, $500. Rate—1% on first $50,000 to near 
relatives to 20% on excess over $100,000 to strangers. 

Utah—An estate tax allowing $10,000 exemption, taxing 
the first $25,000 at 3% and the balance at 5%. 

Virginia—F lat rate of 2%—no exemptions or deductions. 

West Virginia—Apportioned exemptions of $15,000 to 
widow and $10,000 to near relatives. The rate of tax varies 
from 2% on the first $50,000 to near relatives to 35% on 
the excess over $500,000 passing to strangers to the blood. 

Wisconsin—Apportioned exemptions of $15,000 to widow 
and from $100 to $2,000 to others. The rate of tax varying 
from 2% on the first $25,000 to the near relatives to 40% 
on excess over $500,000 passing to strangers. 

In the above, when the words, “apportioned exemptions,” 
are used, what is meant is that the exemption allowed in 
a state is only a figure which is that proportion of the 
exemption given that the value of the estate in question 
bears to the total estate—consequently in many cases in 
effect there is no exemption since the total estate is so much 


larger than the estate in a particular jurisdiction that the 
exemption is negligible. 

Recently the idea of reciprocity of exemption from taxa- 
tion has been gaining ground. This is a very vital doctrine 
and beneficial to estates having securities in more than one 
state. It works this way: Pennsylvania passes a law to 
the effect that it will not levy or collect an Inheritance Tax 
on shares of stock in Pennsylvania corporations when 
owned by any resident of a state granting similar exemp- 
tions to residents of Pennsylvania. 

Residents of the states of Alabama, Florida and Nevada 
automatically come within the benefits of reciprocity and 
reciprocity statutes have been passed by California, Con- 
necticut, Georgia, Illinois, Maine, Maryland, New Hamp- 
shire, Ohio and Pennsylvania. New York passed such a 
law but it was declared unconstitutional, but for reasons 
other than the reciprocity feature. 

In addition residents of Colorado, Delaware, Maryland, 
Massachusetts, New Jersey, Rhode Island, Tennessee and 
Vermont come automatically within the benefit since those 
states do not levy Inheritance Taxes upon stocks of domestic 
corporations owned by non-resident decedents. 

The situation with regard to bonds is altogether different 
from that applying to stocks. Usually, corporate bonds are 
taxable only at their source, which is generally the state 
of residence of the decedent so that corporate bonds are 
almost invariably subject to Inheritance Taxes, if at all, 
only at the state of residence of the decedent. If the 
decedent lived in a state such as Florida which imposes no 
inheritance taxes, the bonds would not be subject to in- 
heritance taxation except, of course, to the United States 
if the net estate exceeded $100,000. 
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Finding Out Where the Money I. 


Second of a Series of Vital Articles 


By DR. JULIUS KLEIN 


Director of the Bureau of Foreign and Domestic Commerce 


This is the second of a series of im- 
portant articles, showing how to in- 
crease the efficiency of distribution and 
sales. In this article, Dr. Klein cites 
the distribution studies that have been 
made in the Southeast as examples of 
what may be done generally. It should 
be of very great interest to business 
people. In the near future there will be 
published a series of two articles by 
Dr. Klein on foreign commerce.— 
EDITOR. 


ALES managers are chiefly con- 
S cerned in the wastes of selling 

and advertising due to the enor- 
mous expenditure of money and effort 
in advertising and sales promotion with- 
out adequate infor- 
mation on which to Sanne 
proceed intelli- | 
gently. They are 
trying to find | 
where the buy- | 
ing money is and 
how to approach 
it safely and 
surely. 

I have already 
described the atlas 
of wholesale gro- 
cery territories. 
The trade associa- 
tions have done 
much work on re- 
gional markets 
and other subjects 
that bear on wastes. 
There are also a 
host of market re- 
search agencies; a 
single western 
state has150. Per- 
haps their duplica- 
tion of work and 
inherent limita- 
tions contribute to 
some of the waste 
they are striving 
to prevent. We’ve 
catalogued them 
and listed their 
studies not only in 
this industry but 
also some impor- 
tant work, from 
which businessmen 
may profit that 
has been done in 
the electrical in- 
dustry. Similar 
commodity studies 
are under way or 
contemplated for 
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other branches of commercial activity. 


First Regional Study 


Businessmen, manufacturers and dis- 
tributors are coming to learn that be- 
fore they can adequately lay out pro- 
grams, they must be in full possession 
of the facts concerning the character- 
istics of the territories they expect to 
serve. Scientific investigation of possi- 
bilities rather than antiquated methods 
cr guess-work have been found the way 
to eliminate the waste and inefficiency 
which is hurting so many types of busi- 
ness to-day. It is obvious that the 
salesman armed with the facts concern- 
ing the region in which he is prosecut- 
ing his activities is infinitely better off 
than the man who is not so equipped. 
Hence, any tendency toward increasing 


Understanding of the buying power is indispensable 
to a proper approach to sound marketing in any part 


of the country. 
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the sum total of knowledge in regard 
to distribution is a distinct step for- 
ward. 

An interesting project is the co- 
operation with distributors and manu- 
facturers in the preparation of scien- 
tific analyses of different marketing 
regions of the country. The first terri- 
tory taken up was the Philadelphia 
Marketing area. Next there was a 
survey made of the Southeastern 
States. Work will be done on other 
sections of the country. 

The results achieved by such investi- 
gations are a revelation of the possi- 
bility of more effective sales efforts 
through the use of business statistics, 
put into usable form, many of which 
are available for the first time in the 
commercial history of the country. 

Analyses of 


& 


characteristies are 
similar within the 
area and distinctive - 
as compared with ° 
other areas of the | 
country are impor- 

tant to those en- 

gaged in selling. 

Such an analysi’ 

proceeds from « 
those fundamental 
factors found in the 
underlying social 
and economic struc- 
tures which influ- 
ence productivity, 
income and con- 
sumption. The de- 
termination of 
these basic factors 
involves a consid- 
eration of the char- 
acter and distribu- 
tion of the consum- 
ing population, the 
geographic envi- 
ronment, the natu- 
ral resources, the 
status of produc- 
tive activities, the 
importance of 
transportation and 
trading centers, 
the financial and 
distributive p roc- 
esses, the commod- 
ity movements, and 
the elements and 
forces entering into 
the standard of liv- 
ing and purchasing 
power. These pro- 
vide the basis for 
determing the fac- 
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The accom: 
panying map 
aids in this un- 
derstand- 
ing through 
portraying the 
per capita in- 
come (1926) of 
the counties of 
the Southeast- 
ern region. 
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areas where trade ¢ 


tors which constitute a controlling in- 
fluence on trade and commerce within 
the area. 


Special Factors to Consider 


Suppose, now, that you are a manu- 
facturer of oil heating plants or elec- 
trical refrigerators and you want to 
enter the Southeastern field. Natu- 
rally, you will want to know some- 
thing about the climate and _ the 
weather in that region. You can’t ex- 
pect to sell so many high-priced refrig- 
erators where nature is on the job a 
large part of the year, as where she 
abandons it altogether. It has been 
feund that the growing days vary, ac- 
cording to latitude, altitude and proxi- 
mity to the coast from 365 to 180. You 
will be surprised, perhaps, to find that 
the number of growing days in north- 
eastern North Carolina is greater than 
that of more than half of Alabama and 
Georgia and that there is a difference 
of ninety days within the single state 
of Florida. In some zones the further 
north you go the warmer it is. 

You can’t sell costly units to people 
who have small incomes. Data on 
bank deposits and income tax re- 
turns by counties and communities is 
indispensable. Then, too, the status of 
race distribution has some bearing. As 
a general statement, therefore, you will 
probably want to restrict your efforts 
where the negro population predomi- 
nates. 

If you are a manufacturer of farm 
‘implements you ought not to waste 
‘much time in the permanent forest 


-country, where the only crop is trees 
that are harvested with machines and 


tools that are not in your line. You 
ought to have a chart-map that shows 
at a glance where agriculture, forestry, 
mining, fisheries, livestock and manu- 
‘facturing are strong. Right on that 
map the big industrial groups find their 
targets to shoot at in an economic- 
geographic sense. 

But that isn’t all of the geography of 
scientific distribution. Density of popu- 
lation is of prime importance. 


The Survey Charis 


But what about the future—where 
is the population growing and getting 


denser? A sales manager needs graphi- 
cally presented data indicating popula- 
tion trends. The wants of people are 
somewhat shaped by their occupations. 
Men employed in the extractive indus- 
tries will have different requirements 
from those of men in the conversion 
industries. 

The nature and quantity of advertis- 
ing and sales-help material are closely 
related to literacy. A general infer- 
ence from Southeastern figures is 
that advertising matter ought to be 
largely pictorial. Advertising make- 
ups that might go pretty generally in 
the north and west would prove flat 
failures in this region where 75 per 
cent of the population is rural, with a 
large proportion of illiterate negroes. 
On the other hand, the modern towns 
and cities present another situation 
altogether. 


Agricultural Conditions Important 


The fact that the Southeastern States 
are predominantly agricultural—over 
50 per cent of those gainfully employed 
being farmers or farm laborers—makes 
it necessary for the successful sales 
manager to know a lot about agricul- 
tural conditions in this area. Eighty 
per cent of all the farmers in Ala- 
bama, Georgia, North Carolina and 
South Carolina grow cotton, and it is 
their principal money crop. No cotton, 
no money. And so the wise sales man- 
ager will familiarize himself with 
the cotton situation of the different 
sections before he spends much money 
to get business. Some of these cotton 
farmers don’t see much free money in 
a whole year; the maximum average 
is in Georgia, where the cotton money 
is $475 a year. Tobacco is another big 
crop in the southeast. Maybe tobacco 
income will hold up in one county and 
cotton income go down, and vice versa 
in another county. Bearing upon both 
tobacco and cotton money are the ten- 
ant system and cropping arrangements 
and the credit system. Maybe a pros- 
pective buyer is so bound to his local 
merchant for general financing that 
he is far from being a free agent in 
satisfying his wants. 

Again, there are the fruit, nut and 
truck gardening aspects of agriculture, 
which put some districts into entirely 


separate classifications of buying power 
from the general run. Food and for- 
age crops and livestock also come into 
the picture that must be a part of the 
equipment of the sales manager who 
wants to do a successful business. No 
other region in the country better il- 
lustrates the importance of the manu- 
facturer being in close touch with con- 
sumers. 

The forest industries, of lumbering 
and naval stores, are second only to 
agriculture as wealth producers in this 
region, and, therefore, any urbanite 
who rushes into the selling arena of 
the Southeast without Jearning some- 
thing about the sartorial, gastronomic 
and cultural ambitions of lumberjacks, 
is likely to get a jolt that will con- 
tribute to his comprehension of this 
great country of ours. 


Specific Facts 


Take a look at manufacturing. 
About the time a _ superficial sales 
manager had made up his mind that 
he must adapt himself to a rude, 
outdoor population, with simple tastes 
and limited incomes, men of the woods 
and the farms, he would discover the 
fact that he had bumped into some 
of the biggest manufacturing centers 
in the country. Fuel, water power, 
tremendous growth of prime-moving 
power, raw materials, plentiful labor 
and proximity to the great consuming 
centers of the country have contributed 
to the growth of textile industries with 
an annual production of near a billion 
dollars; tobacco up to $350,000,000; 
lumber and timber, $310,000,000; iron 
and steel around $225,000,000; fertil- 
izers, $85,000,000; oil cake and meal, 
$90,000,000; turpentine and _ rosin, 
tanning, clay products, furniture, 
boxes, chemicals, cement, etc.; grand 
total, $3,500,000,000, representing close 
to a trebling in twelve years. 

These states are growing industrially 
even faster than the United States as a 
whole. Here’s a chance to get in on 
the ground floor. 

But even in industrial centers the 
problem is different than in the North. 

The tendency in the Southeast is 
toward cities in the 10,000 to 50,000 
class rather than a few overshadowing 

(Please turn to page 632) 
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How an Average Yield of 
Over 6% May Be Secured 


in Bonds 


To Be Used as a Supplementary List to Investment Issues—Offers 
Possibilities of Price Enhancement as Well as Liberal Yield 





~|RESENT conditions in the bond market virtually compel the in- 
vestor to devote a considerable measure of attention to issues of 
a medium grade if any sort of adequate return is to be obtained. 
With yields on high grade bonds averaging less than 5%, some 
element of speculation necessarily enters into compulsory interest 

>} obligations selling on a basis of 6% or more, but there is ample 
joatiieation for acceptance of whatever risk is involved on the part of 
individuals with investment funds ranging from $25,000 upwards, pro- 
vided that they are in a position to exercise some supervision over their 
holdings. 

The selection of medium grade bonds requires far more discrimina- 
tion than in the case of the high grade bond. The safety of the latter as to 
principal and interest is so well assured that prices are governed for the 
most part by factors other than the immediate earnings situations of the 
company. The trend of earnings, however, although to a less extent than 
in stocks, exerts a definite influence upon the market for medium grade 
bonds, and on this account it behooves the investor who has included this 
type of issue in his investment program to maintain a general familiarity 
with the affairs of the issuing company so as not to be taken unawares in 
the event of adverse developments capable of impairing the status of such 
holdings. 

The following issues have been tabulated for the purposes specified 
herewith. Bonds of this character in time often achieve a higher grade 
rating, in which case the purchaser derives a profit as well as an adequate 
income. In no event, however, should they constitute one’s entire invest- 
ment list, but should be regarded rather as supplementary to other issues 
which have already attained an unquestioned investment standing. 
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Yields of Government Bonds 
Headed for 2%% Level? 


The Trend on U. S. Government Obligations 


By H. W. KNODEL 





N_ important 
effect of the 
debt reduc- 


TREND OF US. GOVT INTEREST RATES 


Based on Ten Government Securities 


panying graph is 
valuable. The av- 
erage annual yields 
on 10 Government 
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States Treasury 
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Department has 
been to cause a 
growing scarcity 


plotted, and on this 
curve are fitted 
two trend lines, 





of Government 
Bonds, and with 


one for the period 
1920 to 1927, and 
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this scarcity a de- 
clining yield. 

The national 
debt diminished 


period 1922 to 
1927. In both cases 
the method of least 





$7,450,000,000 from 
June, 1919, to Jan- 
uary, 1928. That 
this shrinking in 


squares was used 
in determining the 
trend. 

The sharp de- 
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ent from the fi- 
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funding operations 
of the United 
States Treasury 
which are designed 
not only to take 






































be steeper than the 
1922-27 trend line. 
This latter trend 
line probably re- 
flects a more nor- 
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siderably lower in- 
terest rates and 
thereby save large sums in interest 
disbursements, but also to so redis- 
tribute the national debt that the Sink- 
ing Fund and Foreign Debt Repay- 
ments will be fully effective toward its 
extinguishment as it matures, in addi- 
tion to whatever Treasury surplus 
might be available for this purpose. 

In the refunding of the Second Lib- 
erty 4%4’s (called for redemption No- 
vember 15, 1927), of which there were 
approximately $3,084,000,000 outstand- 
ing at the beginning of 1927, and the 
Second Liberty 4’s of which there were 
only $20,858,000 outstanding at the be- 
ginning of 1927, a saving of about 20% 
was effected in the service charges of 
the refunded portion. 

The next major refunding problem 
confronting the Treasury will be the 
Third Liberty 41%4’s due September 15, 
1928, and outstanding in the amount 
of approximately $2,156,000,000. As 
announced, these will be refunded by 
notes maturing December 15, 1932. 

The prospect of a steady and rather 
rapid reduction of the national funded 
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debt over a period of years will ob- 
viously be of considerable importance 
in affecting the yield obtainable on 
Government Bonds in the future. More- 
over, this factor will probably prove of 
greater importance than it has in the 
past few years. Since 1920 interest 
rates in general have shown a steady 
downward tendency and this in the 
face of a tremendous volume of new 
securities including railroads, public 
utilities, industrials and municipals, 
which were issued during this period. 
This fundamental downward swing of 
interest rates in this period undoubt- 
edly was: the prime factor influencing 
the yield on Government securities, and 
while the fundamental trend of inter- 
est rates will always be an important 
influence, nevertheless the fact that 
Government Securities will continually 
grow scarcer, will be a factor exerting 
increasing influence on the yield of Gov- 
ernment Bonds. 

As an indication of the past and 
future trend of United States Gov- 
ernment interest rates, the accom- 


terest rates. 

Projecting these trend lines into the 
future (i. e., assuming that the trend 
of interest rates will continue at the 
same rate for sometime into the fu- 
ture), we find that on the basis of the 
1920-27 trend, the average of govern- 
ment interest rates in 1930 should be 
approximately 2.42%, while on the 
basis of the 1922-27 trend, this average 
in 1930 should be approximately 2.92%. 

Under the influence of a continuing 


decline in the yield Government Securi-i 


ties will tend to higher price levels. 
The longer maturities naturally will 
show greater appreciation than the 
short term maturities because amorti- 
zations of the premium will be allowed 
over a longer period. From the view- 
point of the Treasury, a declining trend 
in government interest rates will great- 
ly facilitate future financing or refund- 
ing operations. It is also an excellent 
indicator of the future trend of the 
bond market which will most likely be 
upward over a period of years at least 
in the gilt-edge and high-grade division 
of the bond market. 
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Position of the Bond 
Market: 


WELL sustained demand for in- 

vestment securities during the 

first few weeks of the year held 
the level of the bond market fractional- 
ly above the peak of values reached 
during the end of 1927, in spite of in- 
dications of more firmness in some 
classes of money rates. A good deal 
of this buying undoubtedly represents 
the placement of surplus earnings of 
the year just past, as well as some be- 
lated demand for year-end reinvest- 
ment requirements. This is seasonably 
a dull period for commercial borrowing 
and the pressure of funds seeking em- 
ployment would naturally be reflected 
in the bond market at this time. Some 
655 member banks reporting to the 
Federal Reserve Board, for example, 
showed increases in their investment 
account for the second week of the year 
totalling around 103 million dollars, off- 
setting in part a reduction in loans and 
discounts of some 188 million dollars. 


Treasury Operation 


The first refunding operation of the 
Treasury Department to pay off the 
2,147 million dollars’ worth of Third 
Liberty Loan 414s outstanding assumed 
the form of an exchange offer of 344% 
Treasury notes due in five years and 
callable in three years. Although an 
interest adjustment was provided to 
compensate holders of the Third Liber- 


ties for the prevailing market premi- - 


um, the action of the older issue sug- 
gested a good deal of liquidation fol- 
lowing the refunding announcement. 
Reports characterize the exchange ten- 
dered by Third Liberty bond holders as 
nothing more optimistic than “satisfac- 
tory.” It does not seem likely that 
much departure from existing policies 
of the Federal Reserve Banks will be 
witnessed until more headway is made 
in cleaning up the retirement of this 
issue. 

Although credit prospects for the 
early months of the year appear to be 
favorable, several classes of loans 
showed a tendency toward firmness 
during the first month of the year. 
Fractionally higher rates were quoted 
for six months time loans, commercial 
paper and acceptances, but it is quite 
apparent that an ample supply of 
credit is available for both commercial 
needs and the security markets. The 
bond market itself appears to be in a 
healthy condition and offerings are 
taken up well by both the sub-dealers 
and private investors. The spread in 
the income return between domestic is- 
sues and foreign bonds is attracting a 
good deal of ‘buying toward the latter 
group, which has gained relatively, more 
in value since the end of the year, than 
domestic bonds. The “averages” for 
foreign bonds reached a new high 
record during the latter part of the 
month, the bulge being largely due to 
advancing prices for French govern- 
ment and corporate issues. 
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Bond Buyers’ Guide 


Bonds for Income Primarily 


Times 
Interest 
Prior Earned Current Yield 
Liens on all Call n- to 
GOVERNMENT ISSUES (Millions) debt Price Price come Maturity 


Argentine 6s, 1959 eee saat ee 9934 6.01 
Chile 6s, 1960 ohne Pre 100 92% 6.46 
Dominican Rep. 5's, 1942... 6.4 seer 101G 1001% 5.48 
Haiti 6s, 1952 sees Pree 100G 100% 5.97 
Panama 5s, ae haw 102%G 103% 5.31 


RAILROAD ISSUES 


Cuba R, R. Ist 5s, 1952 

Central of Georgia, Ref. 5%s, 1959 

Chicago & West. Ind, Ist Ref. 544s, 1962 

Erie & Jersey, Ist 6s, 1955 

Great Northern, Gen. ‘‘A’’ 7s, 1936..(b) 

Kan, City Sou., Ref. & Imp. 5s, ’50.... 

Minn., St. P. & Sault, Ist Con. 5s, 1938 

Norfolk Southern, Ist 5s, 1961 

Peoria & Pekin Un. Ry., Ist 5%s, 1974. 

Rock Isl., Ark, & La., Ist 4%s, '34..(b) 

St. Louis Southwestern, Ist Terminal & 
Unifying 5s, 1952 


PUBLIC UTILITIES 


Amer. W. W. & Elec., Coll. 5s, 1934. (b) 

Brooklyn City, Ist Con. 6s, 1941 degra 
Hudson & Manh., Ist Ref. 5s, 1957..(b) 5.6 
Indiana Nat, Gas, Ref, 5s, 1936 eat 
Louisv. Gas & El., Ist Ref. 5s, 1952. (b) 1.2 
— Public Service, Ist Ref. 5s, 

N, Y. Steam Corp., Ist 6s. 1947 a a sck ee 
Pacific Gas & Elec, Gen. & Ref. 5s,1942 40.3 
Public Service of N. J., Sec. 6s, 1944.(a) .... 
Rochester Gas & El., ‘“‘C’’ 514s, 1948.(a) 12.5 


INDUSTRIALS 


Bethlehem Steel, P, M., 5s, 1936 
International Paper, Ist 5s, 1947 
Mortgage Bond. 5s, 1932 
Schulco ‘‘A’’ 6%s, 

Sinclair Pipe Line, 6s, 

U. S. Rubber, Ist 5s, 
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Bonds for Appreciation of Principal 
Primarily 


1 
0 
0 
1, 
1 
1 
1, 
2. 
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RAILROADS 
Atlantic & Danville, Ist 4s, 1948 
Central New England, Ist 4s, 1961 
Chicago Gt. Western, Ist 4s, 1959 
Erie, Gen. Lien 4s, 1996. 
Mississippi Central, Ist 5s, 1949 
Missouri Pacific, Gen. 4s, 
New Haven, Non-conv. Deb. 4s, 
Northern Ohio, Ist 5s, 1945 
Seaboard Air Line, Ref. 4s, 
Texarkana & Ft. Smith, Ist 5%s, 1950. 
Western Maryland, Ist 4s, 1952 (b) 


PUBLIC UTILITIES 


Brooklyn-Manhattan Tr., 6s, 1968....(b) 
Market St. Ry., Ist 7s, 1 a 
Montreal Tram., Ist & Ref. 5s, 1941. (a) 
Sierra & San Francisco, Ist 5s, 1949.... 
Utah Power & Light, Ist 5s, 1944 


INDUSTRIALS 


B. F, Keith, Ist & Gen. 6s, 1946 
Pressed Steel Car, Conv. 5s, 1933 
Morris & Co., Ist 4%s, 1939 
Walworth Co., Ist ‘‘A’’ 6s, 
Webster Mills, 6%s, 1933 
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American Chain, 8, F. 6s, 1933 
American Type Founders, 6s, 1940 
California Petroleum, Conv. 5s, 1939. (a) 
Dodge Bros, Conv, 6s, 1940 (a) 
White Sewing Machine. 6s, 1936.....(b) 


SHORT TERMS 


Cen. of Georgia Ry., Sec. 6s, June 1, '29 31. 
Sloss-Sheffield P, M. 6s, Aug. 1, 1929... i 
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Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 
Earnings are on five-year basis unless shorter basis is only one available, Where bonds are 
assumed, earnings of guarantor company are given. 

Y—Recent earnings about 2.16 times, A—Callable as a whole only. T—Callable at 
gradually lower prices. G—Not callable until 1930 or later. X—Guaranteed by proprietary 
companies, NS—Not segregated. (c) Listed on N. Y. Curb Market. f Without warrants. 
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What’s Going On in the Standard 
Oil of Indiana Group? 


Does Circumstantial Evidence Point Toward a 


Series of Interesting Merger Developments? 


HE most success- 
ful stock market 
followers derive 

their inspiration from 
intelligent sugges- 
tions, circumstantial 
evidence, and _ vivid 
but accurate imagina- 
tion. Intelligent analy- 
sis of securities must 
be based on facts; 
but the most valuable 
estimates of future 
possibilities frequent- 
ly must delve far into 
the unknown. A good 
deal of the present 
analysis frankly is “=~ 
imaginative. The 

writer does not pretend to have any 
“inside information” concerning the 
plans of the Standard Oil of Indiana 
management. He simply is putting two 
and two together—presenting circum- 
stantial evidence. 


Reeent Acquisitions 


If you will refer to the diagram you 
will notice that Standard Oil of Indi- 
ana influence extends far beyond the 
original spl.ere of activity. Originally 
this company was the leading refiner 
and distributor of petroleum products 
in eleven middle western states—an 
operating company practically without 
subsidiaries and interested only in 
manufacturing and marketing. 

In 1919, it acquired the entire capital 
stcck of the Dixie Oil Company, a pro- 
ducing organization. In 1920, more 
than 99% of the capital stock of Mid- 
west Refining Company was obtained; 
and the Midwest Refining Company has 
a large stock interest in Sait Creek 
Producers Association, Inc., and Moun- 
tain Producers, two of the leading pro- 
ducers in the Salt Creek field. 

A few years later Indiana and Sin- 
clair Consolideted organized Sinclair 
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purely conjectural. 
inside information. 


By “X. Y. Z.” 


HIS article, prepared by an “outside” analyst, is 
It makes no pretentions to 
However, the form in which the 
statements are made and the conclusions drawn are so 
interesting as to warrant publication. 
should understand, however, that the article is presented 
merely as the expression of an opinion and not as a 


statement of fact. 


Pipe Line and Sinclair Crude Purchas- 
ing Company, which they jointly own, 
establishing a close community of in- 
terest. In 1925, along with Blair & 
Company, Inc., and certain British 
capitalists, voting control of Pan 
American Petroleum & Transport was 
acquired from the Doheny family 
through the newly organized Pan 
American Eastern Petroleum Corpo- 
ration. Pan American Petroleum & 
Transport already owned practically 
all the capital stock of Mexican Petro- 
leum, the largest factor in the Mexican 
petroleum industry, and shortly ac- 
quired all but a small minority of the 
capital stock of Lago Oil & Transport, 
one of the larger factors in Venezuela. 

More recently an interest in other 
South American companies in the ear- 
lier stages of development has been ob- 
tained through Lago, or through Pan 
American, or directly. It will be noticed 
that the parent company now directs 
the affairs of a very large petroleum 
organization, but that the minority in- 
terest in a number of the bigger op- 
erating units.still is extensive. This is 
especially true of Salt Creek Produc- 
ers, Mountain Producers, Pan Ameri- 
can and Sinclair. The minority inter- 


The reader 


est in Lago is large 
enough so that at 
times Lago stock is 
quite active on the 
New York Stock Ex- 
change. 


Significant Recent 
Developments 


On September 9th, 
1927, with the finan- 
cial press talking 
about a possible stock 
dividend and showing 
how and why a stock 
dividend should be 
paid, the stockholders 
approved a quite un- 
explained recommendation of the di- 
rectors to increase the authorized capi- 
tal stock of the company from 10 mil- 
licen to 15 million shares. A small 
amount of stock was issued to acquire 
a larger interest in Pan American 
Eastern, but most of the newly author- 
ized stock has not been issued and no 
announcement has been made as to 
how it may be used. Just why was 
the authorized capital stock increased? 

A few weeks ago, due to a decline in 
fuel oil prices anticipated months ago 
by THE MAGAZINE OF WALL STREET, 
the Pan American Petroleum & Trans- 
port dividend, after having been cut 
from $6.00 to $4.00, was passed en- 
tirely. The stock immediately de- 
clined to a point at which the entire 
amount outstanding was appraised at 
less than the market appraisal of the 
company’s holdings of Lago Oil & 
Transport. Predictions, entirely un- 
official, were heard that it would be 
years before the Pan American divi- 
dend could be resumed; and the Street 
began to talk about a “Standard Oil 
dividend poliey for Pan American.” 

Almost at the same time Sinclair 
Consolidated stock became suggestively 
active. The financial press published 
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some rather surprising forecasts con- 
cerning Sinclair’s annual report for 
1927, inferring that this company had 
been relatively immune from the dis- 
astrous influences which other inde- 
pendent oil organizations have felt. 
Then there was a story that Sinclair 
was going to sell 50% interest in Sin- 
clair Pipe Line and Sinclair Crude 
Purchasing, thus effecting a vast im- 
provement in its capital structure. A 
few people remembered that there was 
a speculative group in Sinclair not so 
many years ago which rumor says 
never was aple to liquidate because of 
the stock’s poor market behavior, and 
wondered what was going to happen 
to this involuntary investment of sev- 
eral hundred thousand shares. 

Then Mountain Producers, Salt 
Creek Producers and Continental Oil, 
all in the Standard Oil of Indiana 
sphere of influence began to move in 
the market, the explanation being that 
the Rocky Mountain gasoline situation 
was better and that refining operations 
at Casper, Wyoming, had been stepped 
up. 

A few days after the passing of the 
Pan American dividend, the Mexican 
oil situation began to pick up. Lind- 
bergh flew to Mexico City; President 
Coolidge and President Calles started 
up a vigorous exchange of good will 
messages; and President Calles asked 
the national legislative bodies to make 
startling changes in the petroleum ex- 
ploiting regulations for foreign cor- 
porations. The fiy in Mexican Petro- 
leum’s ointment began to take wing. 


Comparative Advantage of Indiana | 


All summer long, with most of the 
oil stocks persistently weak, Standard 
Oil of Indiana gave little ground. 
Every month last year it at some 
time sold above its January low of 
67%, and only recently it has been 


quoted above 80 compared with a Jan- 
uary high of 84%. Has the petroleum 
depression had no influence over the 
earnings of a company with such pro- 
found ramifications? Or is there some- 
thing going on, something about to 
happen, which may compensate for the 
poorer operating results in 1927? 

Is not the evidence presented sugges- 
tive, even though circumstantial? What 
would be more logical than to use some 
of this newly authorized Standard Oil 
of Indiana stock to take in minority 
interests on an attractive basis? Per- 
haps not a complete consolidation of all 
interests, but a step in that direction? 

The parent company has no funded 
debt, and its credit status is such that 
it could borrow extensively on a 5% or 
51%4% basis. The money so obtained 
could be used to acquire some of the 
other minority interests, to obtain which 
an exchange of shares would be un- 
practical. An exchange of stock offer 
could be made for Pan American. 
Some arrangement could be made to 
take care of the Sinclair interest. On 
the basis of current market prices, Pan 
American is reasonably appraised in 
relation to Indiana; and_ Sinclair 
Pipe Line and Sinclair Crude Purchas- 
ing would work in very weil if 100% 
owned. For Sinclair Consolidated stock- 
holders the sale of these properties 
might work out very well, temporarily 
at least, helping to eliminate or reduce 
a most burdensome funded debt. Of 
course, all this may not happen; but it 
does not do any harm to think about it, 
and much stranger things have come to 
pass in Wall Street. 
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Pan American Undervalued 


Take Pan American Petroleum & 
Transport stock, paying no dividends 
and selling around 43. Aside from some 
13.6 million of bonds, the 3,398,088 
shares of common and common B repre- 


Standard Oil of Indiana 


sent the company’s only capital liabil- 
ity. The stock and the bonds together 
are appraised at only about 160 mil- 
lion dollars. The company owns 3,990,- 
570 shares of Lago which, at 35, the 
current market price, are worth almipst 
140 millions and at the end of 1926 net 
working capital and holdings of Pan 
American Western notes stood at 50.8 
millions. The current market appraisal 
of the company, therefore, is about 38.8 
millions less than its net working capi- 
tal plus the market value of the Lago 
investment. In other words, 31 tankers, 
the entire physical assets of Mexican 
Petroleum, the investment in West 
Texas and Smackover, the American 
and foreign marketing organization and 
other miscellaneous assets are ap- 
praised in the stock market at 38.8 
million dollars less than nothing. Stan- 
dard Oil of Indiana could make “a gen- 
erous offer” for the Pan American 
stock which is without the parent com- 
pany’s fold and provide immediate in- 
come for the dividend hungry without 
hurting itself. The Indiana manage- 
ment knows that Pan American is com- 
ing back, and that the Lago investment 
has remarkable long pull possibilities. 
Perhaps, in the meantime, Pan 
American may not always look good to 
the naked eye; for if anything like an 
exchange of stock offer is contemplated 
it is quite possible that the speculative 
possibilities m Standard Oil of Indiana 
may be kept well in the foreground. It 
may be easier to see the good things in 
Indiana than to see the good things in 
Pan American; for the former corpo- 
ration probably will continue to pay 
good dividends while the latter is kept 
out of the dividend ranks by the capi- : 
tal requirements incident to the re- ' 
placing of its production in Mexico and © 
by the slower recovery in the fuel oil | 
market than in the gasoline market 
where Indiana is one of the leaders. 
(Please turn to page 622) 
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A Prize In Eastern 





Merger Plans 


Unique Position Occupied by Lehigh Valley— 


Stock Attractive at Prevailing Lower Levels 


ings and operations in its capacity 

as a carrier have played so large 
a part in the affairs of the Lehigh Val- 
ley Railroad Co. for many months past, 
that the customary methods employed 
in the appraisal of the worth of a rail- 
road stock are rather meaningless in- 
sofar as its immediate desirability is 
concerned. The rise in the price of the 
common stock in June of last year to a 
record peak of 137% occurred in the 
face of substantial declines in gross 
and net operating income reported for 
each month since February as com- 
pared to the same months a year 
earlier, a state of affairs which con- 
tinued throughout the balance of the 
year, resulting in share earnings which, 
when available, will undoubtedly prove 
to have been by far the least favorable 
since 1922. 

While the fundamental improvement 
in the railroad situation as a market 
factor goes a long way in offsetting the 
adverse influence exerted by smaller 
current earnings, it cannot provide an 
adequate explanation for such an em- 
phatic upward movement, and in the 
same way the subsequent decline of 
some 50 points has more back of it than 
a mere adjustment of an abnormal 
market situation. 


i vdagraniapcenion other than earn- 


Occupies Strategic Position 


Lehigh Valley is one of the smaller 
roads which is in the enviable position 
of being a bone of contention among 
the large eastern trunk lines in regard 
to its ultimate control in the event of 
the consolidation of existing lines into 
a few great systems. Its intrinsic 
worth as an independent road accord- 
ingly is not necessarily a true measure 
of its potential worth as an adjunct to 
some other road. Its main line passing 
through the heart of the anthracite coal 
region of Pennsylvania, it is one of the 
principal carriers of this commodity, 
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most of which originates on the com- 
pany’s own lines, a large part being 
received from its former coal subsidi- 
ary, Lehigh Valley Coal Co., segregated 
by court order in 1924. 

Of even greater importance from the 
merger aspect is the steadily increas- 
ing proportion of higher grade freight, 
manufactures and miscellaneous arti- 
cles, consisting mainly of tonnage from 
the West via the Great Lakes received 
from connecting lines at Buffalo, the 
Western terminus of the road. Both 
New York Central and the Pennsyl- 
vania R. R. have desired Lehigh Valley 
as an additional eastern link for the 
transportation of through traffic, and 
their efforts to protect their interests in 
this direction through stock market 
channels were primarily responsible for 
the spectacular movements in Lehigh 
Valley shares. The New York-Buffalo 
route, while longer than competing 
routes between these two points, has the 
compensating advantages of very heavy 
rail, excellent roadway construction, 
and a physical condition in general 
which well adapts it to the purposes of 
rapid transportation, hence, the eager- 
ness of the trunk lines to secure a 
working control sufficient to coordinate 
it with their own systems, or at least 
to protect their interests with regard 
to it in the event of the consummation 
of a general consolidation program in 
eastern territory at some time in the 
future. 


The Loree Interests 


During the heat of competition for 
acquisition of Lehigh Valley shares, 
another element entered into the situ- 
ation in the form of active buying 
from a new source, which proved to be 
for the Loree interests, predominate in 
the affairs of Delaware & Hudson. Al- 
though the actual state of affairs is 
not publicly known, it is generally be- 
lieved that the current result of these 


manoeuvers is the ownership by Mr. 
Loree and his associates of between 
40% and 45% of the outstanding 
stock. While the purpose behind this 
move is not altogether clear, the pre- 
sumption is that it is intended to fa- 
cilitate the formation of a fifth trunk 
line, so earnestly desired by Mr. Loree 
and opposed by most of the large East- 
ern systems, which probably would in- 
clude Delaware & Hudson, Lehigh Val- 
ley, and Wabash as its principal com- 
ponent parts. 

The chances are, in view of the alli- 
ance in respect to negotiations which 
has been in evidence between the Penn- 
sylvania R. R. and the Delaware & 
Hudson on various occasions, that 
Pennsylvania has a partial interest in 
the large minority block of Lehigh 
Valley, or at least has lent its coopera- 
tion to the acquisition. New York 
Central, on the other hand, frustrated 
in its efforts to secure the desired 
amount of stock, is believed to have 
liquidated its holdings in Lehigh Val- 
ley on a considerable scale in recent 
months, which would account for the 
sharp decline from the high levels at- 
tained during the summer. 


Protected by Investment Value 


Spectacular movements in individual 
railroad stocks during the past year 
arising out of contests for control have 
not been infrequent, but they have oc- 
curred for the most part in the more 
speculative non-dividend paying issues, 
Wheeling & Lake Erie being a notable 
instance. Dividend stocks lend them- 
selves in a greater degree to invest- 
ment holdings besides selling at rela- 
tively higher prices, consequently it is 
more difficult to bring into the market 
sufficient stock for the purpose at hand. 
Lehigh Valley has an uninterrupted 
dividend record since 1903, and, except 
for the decade immediately preceding 
that year, since 1858. 
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When a road possessing much in- 
trinsic merit on its own account is 
likewise a promising merger candidate, 
the situation is entirely different than 
when merger prospects constitute the 
sole attraction. The investor can feel 
that in any event there is a minimum 
below which his holdings are not likely 
to depreciate, so that if he can acquire 
the shares at a level approximating 
their actual value on the basis of the 
road’s independent status, he has 
everything to gain and little to lose. 

Such a situation appears to exist in 
Lehigh Valley common when available 
in the 90s or under, for, although one 
important upward move in the shares 
is a thing of the past, it is improbable 
that a road so strategically situated 
will not be the subject of future negoti- 
ations prior to the time when its ulti- 
mate disposition is finally settled. 
Whatever plans the Loree interests 
have in view will be subject to ap- 
proval by the Interstate Commerce 
Commission, and nothing very definite 
is likely to be undertaken pending fur- 
ther conferences of the Eastern rail- 
road executives who are now endeavor- 
ing to work out some tentative agree- 


ment to submit to the regulatory body. 

That the opposition to the Loree in- 
terests is by no means ready to con- 
cede defeat is clearly shown by its or- 
ganized attempts to secure proxies for 
the annual meeting in order to prevent 
Mr. Loree from obtaining representa- 
tion on the board of directors, the 
Delaware & Hudson management hav- 
ing already formed a special committee 
to ferret out proxies wherever possible 
as a means of gaining the desired rep- 
resentation. All this hardly indicates 
any cessation in the struggle for 
Lehigh Valley. The events of the past 
few months may well prove to be only 
a forerunner of even more spectacular 
developments along these lines in the 
future. 


Earnings Situation 


In regard to Lehigh Valley’s worth 
as an independent unit, the mediocre 
results achieved in 1927 are not a 
criterion of average expectations over 
a period of years. Earnings were un- 
favorably affected by the slump in the 
anthracite coal industry which fur- 
nishes so large a proportion «_ the 


road’s freight traffic, thus bringing the 
common stock balance to an equivalent 
of probably less than $5 per share, ac- 
tual figures not being as yet available, 
as compared to $8.27 in 1926. General 
merchandise traffic, however, has been 
maintained up to standard, a good in- 
dication, for, while smaller in physical 
volume it has a considerably greater 
dollar value and is of more significance 
as a factor in prospective future 
growth of revenues as a whole. 

Coal earnings habitually fluctuate 
widely from year to year, but 1927 was 
subnormal in this respect, and the situ- 
ation as far as total income is con- 
cerned was intensified by the less 
favorable operations of Coxe Bros. & 
Co., the coal mining subsidiary still to 
be segregated. While there is much 
room for improvement in the funda- 
mental aspect of the anthracite in- 
dustry, conditions should grow better 
rather than worse during the present 
year. The interminable question of 
wages is settled for the time being 
at least pending the conclusion of the 
agreement now in effect, and, moreover, 
definite and organized steps are now 

(Please turn to page 645) 
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Standard Gas & Electric Co. 








Stock Possesses Strong Appeal 
For Investors 


Stability of Earnings an Important Feature 


LTHOUGH ranking 
among the largest 
and fastest growing 
public utility hold- 
ing organizations 
for a good many 
years past, Stand- 
ard Gas & Electric 
Company of today 
bears little resem- 
blance to the com- 
pany as it shaped 
up only two years 
ago, the scope of op- 
erations having been 
immensely enlarged 
through the acquisi- 

tion of a controlling interest in Stand- 
ard Power & Light Corporation, it- 
self a holding company with substan- 
tial interests in the Philadelphia Co. 
and the Market St. Railway Co., whose 
respective properties are located at 
points as widely separated as Pitts- 
burgh and San Francisco. 

This illustrates the wide range of 
territory covered. Subsidiary opera- 
tions formerly extended through the 
Middle West and into the Far West, 
but at present, Philadelphia Co., in the 
East, zontributes around 42% of the 
gross utility revenues of the system, 
so that the enterprise in its present 
form is entirely national in scope. Ag- 
gregate assets as carried on the con- 
solidated balance sheet are now close 
to one billion dollars and may well ex- 
ceed that figure before any great 
length of time. 


1.5 Million Customers 


Since acquisition of Philadelphia Co., 
the system constitutes the largest pub- 
lic utility group under a single control 
in the United States. As of September 
80 last, the operating subsidiary and 
affiliated companies served a total of 
approximately 1.5 million customers, 
of which 968,000 were electric and 
508,000 were gas consumers. This is, 
of course, exclusive of the activities of 
the various traction properties and the 
Shaffer Oil & Refining Co., a compre- 
hensive o7! organization under the same 
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control but falling without the public 
utility field. 

Aggregate installed hydro-electric 
and steam electric generating capacity 
was 1,050,051 kilowatts, and installed 
Gaily gas manufacturing capacity 
amounted to 101,771,000 cubic feet. 
The company has always laid particu- 
lar emphasis on interconnected load, 
or what is popularly known as “super- 
power.” The combined electric con- 
nected load was 2,488,666 kilowatts, 
which marked a continued increase 
over the figures for the two previous 
years. Electric output for the twelve 
months ended September 30 was 3.538 
billion kilowatt hours as against 3.487 
billion for the calendar year of 1926. 
The territory includes many important 
western cities such as San Francisco, 
Minneapolis, St. Paul and Louisville, in 
addition to Pittsburgh in the East. 
The company serves a total of 1,348 
communities with an estimated popu- 
lation of 5.6 millions. 

Expansion has been accomplished 
without any undue complexity in the 
capitalization of the holding company. 
In addition to its common stock, Stand- 
ard Gas & Electric has outstanding 
three classes of preferred stock, only 
two of which are publicly held. Funded 
debt consists of three separate issues 
of 6% bonds, none of which are secured 
by mortgage, and only one of which 
matures in the next ten years. Total 
funded debt of the holding company as 
such, exclusive of 3.5 million Shaffer 
Oil & Refining 6s guaranteed, is 40 
millions, while bonds of subsidiaries 
amount to around 413 millions addi- 
tional. Requirements on the latter, of 
course, are deducted before arriving at 
the balance available for Standard Gas 
& Electric’s own bonds. Stocks issues, 
in order of precedence, are the 7% 
prior preference of $100 par value, out- 
standing to the extent of 210,000 shares, 
8% cumulative preferred of $50 par 
value, amounting to 525,480 shares, 1 
million shares of 6% non-cumulative 
preferred, par value $1, all owned by 
the company, and approximately 1.3 
million shares of common stock without 
par value. Only the common and 8% 


preferred are listed on the New York 
Stock Exchange. The number of com- 
mon shares outstanding will shortly be 
increased by 10% in accordance with a 
recent offering to stockholders. The 
8% preferred and common will be sub- 
ject to further increase from time to 
time for corporate or expansion pur- 
poses, or as a means of bringing about 
a more complete ownership of the vot- 
ing stocks of present subsidiary or affili- 
ated companies. The two issues were 
employed extensively in effecting the 
exchanges of stock necessary in bring- 
ing Philadelphia Co. into the system. 


Expansion Accomplished Judiciously 


The method by which this was ac- 
complished was unusual and interesting. 
Control of Philadelphia Co. was for- 
merly exercised through a complicated 
system of holding companies. A ma- 
jority of the common stock was owned 
by the Pittsburgh Utilities Corporation, 
existing for that express purpose, while 
Pittsburgh Utilities in turn was con- 
trolled by United Railways Investment 
Co. through ownership of its common 
stock. Standard Gas & Electric stock 
in specified ratios was offered in ex- 
change for the stocks of these various 
companies, and as the desired holdings 
were acquired they were transferred to 
Standard Power & Light, which in re- 
turn issued its own stock to Standard 
Gas & Electric. The result was a con- 
current increase in Standard Power & 
Light’s equity in Philadelphia Co. com- 
mon and in Standard Gas & Electric’s 
voting control of Standard Power & 
Light. The former amounts to 94% 
and the latter 80%. While the proced- 
ure presents complications, the effect 
in reality was a simplification, as it not 
only linked Philadelphia Co. to an es- 
tablished utility system, but likewise 
eliminated the necessity for the exist- 
ence of two holding corporations. 

The judicious manner in which ex- 
pansion has been accomplished is 
brought out by the demonstrated ability 
to maintain common share earnings on 
an even keel in the face of very rapid 
increases in common stock capitaliza- 
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Gion, especially in recent years. Four 
years ago there were only 212,000 com- 
mon shares outstanding, an amount 
which at the close of last year had been 
increased more than sixfold, without 
including the additional shares about to 
be issued. The balance available for 
the common stock in 1926 was equiva- 
lent to $4.25 per share as against the 
present annual dividend rate of $3.50 
established last April, the previous rate 
having been $3. The cash payment has 
at times been supplemented by small 
stock dividends, but this has not oc- 
curred for nearly a year and is not a 
regular policy. 

While the margin of earnings over 
cash dividends is not large, there is, 
nevertheless, ample leeway, due to the 
inherent stability of income and to the 
fact that earnings as reported are en- 
tirely genuine. Standard Gas & Elec- 
tric is one of the comparatively few 
large public utility holding companies 
that includes only revenues actually re- 
ceived in its income statements. Ex- 
cept in supplementary statements made 
for purposes of comparison, it takes no 
account of undis- 
tributed earnings 


funded debt have no direct bearing in 
this connection, as they are already 
taken care of before any revenues are 
turned over to the holding company. 

It is important, nevertheless, to con- 
sider the capital structure of the sys- 
tem as a whole, for the welfare of the 
holding company is of course predi- 
cated on a sound position for the com- 
bined operating units. Exclusive of 
the capital obligations of Standard Gas 
& Electric proper, we find an aggregate 
funded debt of 413 millions and pre- 
ferred and common stocks amounting 
to approximately 251 millions, giving 
a ratio of funded debt to total capitali- 
zation of about 62%, which compares 
favorably with the average in the pub- 
lic utility field. It is interesting to note 
that total outstanding capital is sub- 
stantially less than the property value 
of 831 millions as carried on the bal- 
ance sheet of June 30 last, and this 
book valuation of property is believed 
to be conservative in relation to actual 
value. 

The consolidated balance sheet of that 
date likewise revealed current assets 





operations of Shaffer Oil & Refining, a 
condition quite general throughout the 
oil industry and altogether unavoidable 
as far as Standard Gas & Electric is 
concerned. Under its supervision, Shaf- 
fer Oil & Refining has made excellent 
progress in recent years, and, under 
normal conditions in the oil industry, 
should in future contribute an increas- 
ing share of the total revenues of the 
organization. 


Selling Out of Line 


In view of the moderate returns on 
public utility securities at this time, an 
examination of Standard Gas & Elec- 
tric is particularly apropos, for all 
classes of its securities appear to be 
selling well out of line with the pre- 
vailing market. The three bond issues 
are not listed on any exchange, but are 
available over the counter at yields 
ranging from 5.5% to 5.8%, which, 
even in the absence of mortgage secur- 
ity, are decidedly attractive under pres- 
ent conditions considering the ample 
protection afforded by earnings. In- 
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Common Share Earnings Stable 


Although common stock capitaliza- 
tion has increased very much faster 
than total income applicable to the 
holding company in recent years, com- 
mon share earnings have been main- 
tained at an adequate figure because 
of the fact that deductions from in- 
come remain relatively stable, with the 
result that net income gains much more 
rapidly than total income. The dollar 
increase in the former between 1923 
and 1926 was virtually as great as in 
the latter, 5.5 millions as against 5.7 
millions, the ratio of increase in net 
income, however, being substantially 
larger. This is the outcome of the 
policy of expansion through issue of 
stock, particularly common _ stock, 
rather than through bonds. In the case 
of the holding company, interest is the 
only. important charge against income 
ahead of dividends, and interest re- 
quirements have undergone but little 
change. Interest charges on subsidiary 
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of 63 millions, of which cash or its 
equivalent amounted to 26 millions, and 
current liabilities of less than 38 mil- 
lions, an extremely strong working 
capital position from the public utility 
peint of view, where a plethora of quick 
assets is not usually so essential as in 
the industrial field. The balance sheet 
of the holding company as such is like- 
wise entirely adequate for its purposes. 

There is little question that earnings 
of Standard Gas & Electric for the cal- 
endar year 1927 will be shown to have 
exceeded those of 1926 by a consider- 
able margin. For the twelve months 
ended June 30 last, the balance of 
actual income received applicable to 
1,247,498 shares then outstanding was 
equivalent to $4.97 per share. Assum- 
ing a showing for the calendar year 
equally as favorable, the company 
should be earning fully as much upon 
the increased amount of stock presently 
to be outstanding as it did on the 
smaller amount in 1926. 

The equity in undistributed earnings 
of subsidiaries will be somewhat re- 
duced as a result of the less favorable 


. 


tion exists in re- 
spect to the 8% 
preferred and the common in their 
respective investment class. The pre- 
ferred currently sells about 65 to 
yield 6.2%, whereas the common 
around 58 provides a return of 6%, 
which is well over the average for the 
junior shares of established utility 
holding companies. The reason is 
probably to be found in the rapid ex- 
pansion of the organization, and the 
possible feeling in some quarters that 
the enlarged system is not so well co- 
ordinated as it will be at some future 
date. 

Standard Gas & Electric common ap- 
pears to be selling far more on the 
basis of the immediate status of the 
company than on its indicated future, 
a situation rather unusual in the pres- 
ent market, particularly in the public 
utility field, and on that account pos- 
sesses a stronger appeal to the investor 
with confidence in the continued growth 
in public utility service and who at the 
same time is desirous of securing an 
adequate return on his investment, 
pending realization of still greater equi- 
ties thereon in the years to come. 
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is merely a generalization, designed to cover cer- 

tain modern factors which influence security price 
changes. It does not pretend to offer any system of 
“beating the market” or any other sure way of guessing 
future movements in security prices. 

The element of fallibility is so sufficiently large as to 
render all forecasting precarious, unless hedged about with 
the restrictions of plain, ordinary common sense. This is 
merely another way of saying that no method has ever 
been devised of securing absolute success in stock market 
transactions. Lest, however, the reader come to the con- 
clusion that the title as above given is meaningless, we 
ought to say that, while there are no positive methods de- 
signed which will secure anything resembling perfection 
in stock market forecasting, nevertheless, there are certain 
clues offered, especially under modern market conditions, 
which will be of great aid to the intelligent investor. 


W* may as well start by stating that the above title 


The first of these and the most important, is 
the condition of the money market. If one 
could read the future of the money market with positive 
assurance of success, he would probably have to know very 
little else in order to secure excellent returns from his 
stock commitments, provided he understood the basic prin- 
ciples in the stock valuation. The rest would be com- 
paratively simple. 

The condition and future outlook for the money market 
under present conditions is the predominant factor in 
security prices. It is a positive guide in the case of bonds 
and, over the broader period, an equally good guide in 
the case of stocks, especially in the case of investment 
stocks. , 

For this reason, it is of the highest importance for the 
investor to obtain a clear picture of the state of the money 
market. This can be done by examining such data as the 
various reports of the Federal Reserve system, comments 
of economists, analysis of financial writers and the inter- 
pretations of reliable financial publications. 

Generally speaking, it is a good policy to limit specula- 
tive commitments for the rise at a time when the market 
is showing a tendency to become sensitive to money con- 
ditions. At such a period, sharp set-backs are likely to be 
encountered and the marginal trader is always in jeopardy 
on this account. Of course, this is especially true after 
the market has had a prolonged advance. Money condi- 
tions are not likely to play such a role after the market 
has had a severe decline. 

The real inference, of course, is that the technical con- 
dition of the market always becomes weakened after a 
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very sharp and prolonged rise. Hence, any adverse de- 
velopment might be sufficient to bring about a corrective 
movement. But under conditions which have prevailed 
during the past year or two the most important factor to 
watch after the market has risen substantially is money 
for it is commonly agreed that the main influence. behind 
security price advances in the past few years has been 
plentiful funds for speculative purposes. 


Though we may give money the first place 
among factors influencing security price 
movements, there are other basic con- 
siderations which must be taken into account. The 
principal one of these is the central factor bearing on 
specific industries. Thus, at any one time there will be 
one fundamental influence to which ‘all the component 
companies in a single industry will be subject. Several 
illustrations may make this point somewhat clearer. 

The oil industry, for example, is today suffering under 
the influence of over-production and low prices. Prac- 
tically the entire industry is subject to this influence. 
Hence, the future of petroleum securities during the pres- 
ent year to a large extent depends on whether or not over- 
production will cease and prices advance. If the funda- 
mental outlook for the entire industry can be ascertained 
more or less, the problem of whether or not to buy oil 
stocks is greatly simplified. 

In the public utility industry, the greatest single factor 
today influencing stock price movements is the threatened 
investigation into holding companies and power companies 
by Congress. Under the influence of this possibility, pub- 
lic utility stocks have been unable to make the gains to 
which they are entitled by virtue of their strong economic 
position. To a certain extent, therefore, the outlook for 
public utility stocks, at least in the near future, will be 
predicated on whether or not the Congressional investiga- 
tion takes place, and, second, whether or not this investiga- 
tion, if it takes place, will cause adverse legislation to the 
public utility companies. 

The railroads are also subject today to the uncertainty 
regarding consolidation and valuation. It is true that 
their smaller earnings have also helped in holding these 
stocks down, but the chief factor has been the political 
situation. If the investor can ascertain with any degree 
of exactitude that railroad consolidation will be speeded 
up, he has the answer to the question of the future of rail 
stock values during the coming year at least. 

In the automobile industry, the main factor is one of 
excessive competition. Will the lower prices for cars mean 
smaller profits for the industry? If that question can be 
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answered definitely, the outlook for automobile securities 
in 1928 will be cleared up. 

In the sugar industry, the main question today is 
whether the Cuban restrictive measures will be sufficiently 
successful to bring sugar prices up. If that question can 
be answered in the affirmative, sugar stocks will advance. 
If in the negative, they will probably continue to sell at 
low levels. 

It will be seen then that each industry is influenced by 
a set of factors peculiar to itself and that unless these fac- 
tors are clearly understood, the investor is likely to be in 
the dark as to the future of his securities. Hence, in 
addition to the money situation he is compelled to investi- 
gate the basic position of the industry in whose securities 
he may be interested. 

If this specific influence is of sufficient strength to 
dominate the entire industry, all the more reason for a 
careful investigation into its possibilities. Generally 
speaking, it does not pay to run counter to a basically 
adverse influence affecting an entire industry. That is to 
say, if the industry is affected by a basically unfavorable 
condition, the investor should not buy the stock of any 
company in that industry unless there are positive reasons 
for believing that particular security cheap on its own 
merits. 

It is obvious that such type of factors cannot be charted 
in relation to the securities they affect. The investor, how- 
ever, must become aware of them through any of the medi- 
ums open to him. Most valuable of all are the plain news 
reports published in the newspapers and financial maga- 
zines. If the investor takes the pains to assimilate these 
facts, he is likely to save himself the effort and cost of 
unproductive security enterprises. 


Having obtained a clear picture of 
the money market and having se- 
cured possession of the basic influ- 
ences affecting the industry in which he is interested from 
a security viewpoint, the investor has accomplished a great 
deal toward taking the final step in his prognostication of 
security price movements. There simply remains the 
necessary careful investigation into the position of the 
specific company in which he proposes to make his invest- 
ment. 

As with an entire industry, there will be one basic factor 
operating for or against the company. That factor is 
simply the company’s propensity for growth. Either the 
company has shown definite powers to grow or it has not. 
If it has remained stationary or if it has not made prog- 
ress comparable to that of its competitors, there is no need 
for further 
analysis. It 


Company 
Developments 


i“. fs HIS article treats in an original 

way of several of the more import- 
ant types of factors which affect price 
movements of stocks. The conclusions 
represent many years of experience 
on the part of the writer and are well 
worth the careful study of investors. BE or passed 
5 ati In the next and final instalment of this : 
— i series, the subject will be: Basic 
Changes in the Value of Barometers. 


company’s 
securities 
will be re- 
latively un- 7 
attractive. 
On the gen- 
eral princi- 
ple that 
there is no 





ing the sec- 
ond or third 
best 10 
stocks when 
the best 
is obtain- 
able, the 
investor 
should elim- 
inate the 
securities of 
a station- 
ary com- 
pany from 


for JANUARY 28, 1928 


his consideration. This is simply a matter of common sense. 

This factor is more important than the price of the stock, 
its dividends, asset value or even its earnings. For, if the 
company has shown a definite ability to grow, if it has 
shown the type of management which is flexible and which 
knows how to adjust itself to conditions, this basic advan- 
tage is bound to be reflected in the value of the stock. For 
this reason, therefore, it may be set down that as long as a 
company shows ability for continued growth, its stock will 
prove a satisfactory holding over a period of years. As 
soon as its limit of growth is reached, the stock is a sale. 

Of course, a company may be susceptible to future growth 
but run into a period of several poor years, in which case 
its stock is likely to decline just as if there were no possi- 
bility of growth. Hence, the growth factor in forecasting 
price developments has its limitations as a barometer but 
in a general way the principle enunciated above should hold 
good. 

There are, therefore, three great factors to consider in 
judging possibilities for stocks. The first is the money 
market situation; the second, the position of the industry 
with special regard to that particular basic favor which 
is exerting the greatest effect upon it; and third, the power 
of the specific company to grow. 


There are also several minor points 
well worthy of discussion. These re- 
late to technical conditions surrounding the particular stock 
which the investor may be considering for purchase or sale. 
These may be enumerated briefly as follows: 

1) After a stock has lain dormant at comparatively 
low levels for a period, an advance in price marked by a 
significant volume of transactions, if sustained for an ap- 
preciable period, is generally the first indication of accumu- 
lation and probably indicates higher prices. 

2) After a prolonged advance, an unusually large volume 
of transactions marked by erratic fluctuations in price, gen- 
erally is the first sign of at least temporary distribution. 
A stock in such a position is not safe to buy, as a rule. 

3) A steady advance without a very large volume of 
transactions in a comparatively closely held stock, may indi- 
cate the existence of a large short interest. Such stocks 
are dangerous to hold. Manhattan Electric Supply was an 
example. This stock was run up mainly against a large 
short interest and the pool which conducted the operation 
met a disaster when the Stock Exchange authorities de- 
cided to start an investigation into its activities. 

4) In a low money market, a low yield ona stock gen- 
erally indicates that the dividend will be increased or that 
a stock dividend will be paid or that the shares will be 
; split or 
#4 that there 

* is buying 

for control. 
Per contra, 
a high yield 
generally 
indicates 
that the 
dividend 
will be cut 
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100 Low-Priced Stocks 
Rated For Market 


Possibilities 


pa ey E present herewith a table containing significant statistics in respect to ap- 
(VAY, proximately 100 low-priced stocks listed upon the New York Stock Ex- 
change. For the purpose of this table, we have arbitrarily defined low- 

[ PS priced stocks as those selling at or under $25 a share. 
Each issue has been rated in accordance with our views as to its mar- 
ket possibilities. Thus: an (R) rating is intended to indicate that the 
issues so marked are regarded as having reasonably good market prospects; while 
an (L) rating signifies that the issues so rated are considered to have poor market 
possibilities. In many cases it is difficult to form a definite opinion of the merits of 
low priced stocks. That is to say, their possibilities are not clearly defined and 
though they may experience speculative advances or later developments may make 
them attractive, at present they do not appear to be especially desirable commit- 
ments. Such stocks we have given an (I) rating, meaning, market possibilities in- 
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Certain-teed Products Corp. 





Laying a Sound Foundation 


Expanding Scope of Operations— 


Common Stock’s Promising Outlook 


N the list of outstanding industrial 
| successes, there are many compa- 

nies which, under the guidance of 
far-seeing management, have built a 
secure place for themselves by judicious 
expansion out of current earnings. 
Certain-teed Products falls within this 
class. The company has developed 
from a humble manufacturing enter- 
prise to a position among the leaders 
in its field. General Roofing Co., the 
nucleus around which the present 28 
million dollar organization was formed, 
was launched more than twenty years 
ago with an initial outlay of but 
$20,000. 

The predecessor company restricted 
operations to the manufacture of pre- 
pared roofings during its early career. 
In later years, however, its scope ex- 
panded through gradual acquisitions of 
going concerns until, by 1917, when the 
present Certain-teed Products fell heir 
to the business, output covered a wide 
variety of building products. These 
are sold under the general trade-name 
“Certain-teed” and include asphalt 
shingle, tarred felts, insulating paper, 
paints, varnishes, linoleums, gypsum 
wall plaster, plaster board and the 
like. Demand for such materials is 
subject to variations in construction 
activities but, at the same time, re- 
pairs and replacements now account 
for approximately 60% of Certain- 
teed’s sales. Hence, it is more immune 
to fluctuations in the building indus- 
try than seems apparent from the early 
irregular earnings record. 


Wide Fluctuations in Income 


In considering this record, it seems 
well to give weight to the manage- 
ment’s expansion policy. For some 
years, efforts to enlarge the business 


by acquisitions and improvements have 
apparently received more stress than 
development of immediate earning 
power. Accordingly, net income of 
Certain-teed Products since organiza- 
tion in 1917 fluctuated rather widely. 
Exclusive of a small deficit in 1921, 
net available for the common ranged 
between a maximum of $12.44 in 1917 
and a minimum of $1.15 for the fol- 
lowing year. 

Results for the three years, 1924- 
1926, however, reflect the effectiveness 
of the company’s expansion program as 
well as its earning capacity under rea- 
sonably good industrial conditions. For 
this period, an average balance of 
$6.55 a share was shown for the com- 
mon stock. Net income in the first 
nine months of 1927 amounted to $4.51 
a share compared with $4.80 in the 
like period of 1926 and $6.02 for the 
entire twelve months. 

There is ground for assuming that 
these reported earnings do not fully 
measure actual earning capacity, for 
while the company does not report 
gross annual sales or depreciation and 
maintenance charges, it appears, how- 
ever, to have followed a practice of 
charging off some portion of repairs to 
manufacturing costs. Thus, during 
1926, in addition to 1.71 million dollars 
expended on account of betterments 
and extension to plant, approximately 
$975,000 was charged to income as 
maintenance rather than to capital ac- 
count, a sum equivalent to more than 
$3 a share for the common stock. 

As a further instance of this con- 
servative financial policy, it is to be 
observed that good-will was written 
down to the nominal value of $1 in 
1923, notwithstanding large annual out- 
lays for advertising during previous 
and succeeding periods. Other balance 


sheet changes over the past few years 
are likewise significant. 

Investment account, that is, real es- 
tate, equipment and the like, increased 
from 4.90 millions at the close of 1920 
to 14.50 millions as of June 30, 1927. 
Corresponding increases in current as- 
sets have accompanied this growth 
while working capital has risen unin- 
terruptedly from 2.41 millions in the 
first mentioned year to 7.20 millions at 
the end of the last named period. 


Bonds Retired 


About five years ago, the company 
floated an 8-million dollar bond issue 
to finance absorption of the Cook Lino- 
leum and Standard Inlaid Manufactur- 
ing companies, producers of linoleum 
products, and the Acme Cement Plaster 
Co., a large maker of gypsum and gyp- 
sum plaster. A portion of this obliga- 
tion was also utilized to retire certain 
purchase money bonds issued in connec- 
tion with the acquisition of Thomas 
Potter Sons & Co., Inc., a floor cover- 
ing concern, in 1920. 

By 1925, this entire bonded indebted- 
ness was wiped out so that, at the end 
of 1925, Certain-teed Products, as at 
present, had no capital obligations 
ahead of its common stock other than 
the first 7% cumulative preferred 
stock, of which 4.12 million dollars are 
now outstanding, and 2.68 millions 7% 
second cumulative preferred. These is- 
sues, incidentally, are gradually being 
retired by sinking fund operations. 
Dividends on both the senior securities 
have been paid without interruption 
since the company was organized, and 
in view of the strong financial position, 
are entitled to rank as sound invest- 
ments. At current levels around 119, 
the former is selling a point under its 
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Certain-teed’s Record 


Working 
Capital Net Income 


Earned $ per Share Com. 
on Cemmon 


Price Range 
Div. Paid High Low 
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$1.76 $2.41 $0.80 $5.29 $5 62 35 
1.78 2.58 0.39 tT 35 44 22 
2.01 2.92 0.67 2.86 a 53 34 
4.69 5.39 0.79 2.07 es 45 23 
5.40 5.76 1.29 8.42 4c 44 24 
Fy f | 8.13 2.10 5.20 58 40 
5.96 7.23 2.33 6.02 4 49 36 
*6.14 *7.21 *0.78 *2.05 59 42 
+t Deficit of $602 after preferred dividends, * First six months, 
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estricted by the right of redemption at respective classes taking into consideration assets, earnings and 
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th Expansion Hudson & Manhattan R.R. Conv. 5 
North American 3 
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The Magazine of Wall Street's 


Common Stock Price Index 


ITH this issue, the 

Magazine’s Common 

Stock Price Index en- 
ters upon its third year. In 
compiling the list of stocks 
covered by the 1928 Index, 
three issues that were in last 
year’s Index have been 
omitted owing to the fact 
that these have been stricken 
from the list by the New 
York Stock Exchange, and 
four others have been 
dropped because their volume of sales 
last year fell below 100,000 shares. 
On the other hand, we have added fifty- 
one new issues in which last year’s 
sales exceeded 500,000 shares. 

As a net result, our 1928 Index cov- 
ers 308 different issues. This compares 
with 264 issues last year, and 238 in 
1925. Such rapid growth in the num- 
ber of issues that have reached an- 
nual transactions of 500,000 shares, 
and held their activity above 100,000 
shares, offers striking evidence of the 
great breadth of the market in recent 
years and the ever widening interest 
of traders and investors. Twenty 
years ago a price index constructed 
on this basis would have covered only 
a few dozen issues. 

The labor of compiling and comput- 
ing a price index that shall be truly 
representative of the stock market as 
a whole has thus increased about 30% 
ir. two years, and the work is likely to 
grow ever more laborious with the 
march of time. Nevertheless, the wide- 
spread interest in this Index evinced by 
subscribers, encourages us to continue 
it along the present lines. 


No Duplications Permitted 


Strict application of the 500,000- 
share rule would bring Chesapeake 
Corporation into the Index this year; 
but this would be essentially a dupli- 
cation of Chesapeake & Ohio—already 
included—and so conflict with the “One 
stock, one vote” principle upon which 
our Index is built. We have therefore 
ruled out Chesapeake Corporation as 
we would Coca-Cola International, or 
any other issue that would practically 
duplicate a stock already in the list. 

After two years of practical experi- 
ence with the Index, we have become 
convinced of the desirability of making 
some rather sweeping changes in the 
grouping of component issues. By way 
of explanation it may be noted that the 
selection of issues to be included in the 
Index is determined solely by the 500,- 
000-share rule, which ensures that the 
stock shall be active. The relative size 
of different groups thus constitutes a 
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Second Annual Revision 


VEVSVSSSSSSOCOSOSISoses 


This article explains the various changes 


made in preparing The Magazine of Wall 
Street’s Common Stock Index for 1928 
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rough gauge of the comparative inter- 
est in the various industries evinced by 
traders and spec-investors. 

The grouping of component issues is 
of secondary consideration; we merely 
try to make the best possible classifica- 
tion of material already assembled 
with quite a different end in view. It 
would be possible to construct a more 
consistent system of industrial group 
indexes by including a number of rep- 
resentative, but inactive, investment 
stocks; but we have intentionally ex- 
cluded these, since our chief aim has 
been to present a Combined Average 
that shall be faithfully representative 
of the composite price movements of all 
active listed common stocks. 


Greater Uniformity Secured 


No one who has never undertaken to 
compile a system of group indexes can 
fully appreciate the difficulties involved 
in arranging a satisfactory classifica- 
tion of arbitrarily selected stocks. Our 
original endeavor was to assign each 
issue to some definite industrial group, 
however small, in order to hold the 
Miscellaneous, or Unclassified, group 
down to a minimum. This purpose in- 
treduced a number of inconsistencies 
into our earlier classifications. The 
groupings in our 1928 Index are in- 
tended to correct these to a large ex- 
tent. 

We have endeavored to bring to- 
gether under each heading only those 
companies that are subjected to similar 
economic influences, and thereby effect 
greater uniformity within the group. 
This should tend to produce greater 
uniformity in the week to week price 
movements of stocks within a group, 
although no method of classification 
can do away with the divergence in 
price movements of individual issues 
over a period of months or years, so 
long as these are influenced by wide 
differences in strategic position and 
managerial ability. 

One result of our new method of 
classification has naturally been to 
greatly augment the Unclassified (for- 
merly Miscellaneous) group, which 


now contains no less than 42 
issues. This group represents 
the residue of all issues in 
the Combined Average that 
have been left over after as 
signing the great majorit: 
of stocks to one or another 
of 38 clear-cut groups. It is 
the repository of all issues 
that are at present the sol 
representative of their grou) 
(such as Wright Aeronauti- 
cal, for Curtiss has not as ye 
displayed sufficient activity to gain en 
trance into our list), and of all stock 
issued by companies that are engage: 
in more than one line of activity—suc’ 
as du Pont, American Internationa), 
etc. 

Wherever stocks formerly included in 
a group have been eliminated, we have 
re-calculated the group index from the 
beginning. Consolidated Distributors 
and Timken Roller Bearing, for ex- 
ample, have been transferred from the 
Automobile Accessories to the Unclassi- 
fied group, thereby necessitating a re- 
calculation of the Automobile Acces 
sories group index for the past two 
years. In instances where: such re 
calculation has been necessitated (al! 
of which will be mentioned shortly) th: 
1928 group indexes cannot be regarded 
as continuous with those of corre- 
sponding groups as previously pub 
lished. In all such instances, however, 
the 1927 High, Low, Close, as published 
in the current and subsequent issues, 
are correct for each group as now re- 
vised. 

It is important to observe that no 
shifting of issues from one group to 
another effects any change whatever i 
the Combined Average. For this rea 
son, the Combined Average as previ- 
ously published, requires no correction 
Group indexes which have not been re 
vised this year, or to which there ha: 
been merely a change of title, also re 
main correct as previously published. 


Group Changes in Detail 


Agricultural Equipment—now split in 
to two groups, Agricultural Imple 
ments and Fertilizers. 


Automobile Accessories — two issues 
transferred to Unclassified group — 
re-calculated. 


Baking—now split into two groups 
Baking (re-caleulated) and Biscuits 

Chemicals and Dyes—one issue trans- 
ferred to Construction and Building 
Material group—re-calculated. 

Construction and Building Material — 
re-calculated. 
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Containers —one issue transferred to 


Unclassified group—title changed to 
Cans, and re-calculated. HE, : G AZINE. OF ‘ALL TREETS 
lepartment Stores—split into two 


groups, Department Stores (re-cal- CoMMON STOCK PRICE INDEX 









































culated) and Five- and Ten-Cent ; : 
Stores. (1925 Closing Prices 100) 
] ;, — j a 1928 Indexes 1927 Indexes 
lectric Apparatus two issues trans Number of (308 Issues) Recent Indexes (264 Issues) 
ferred to new Household Appliances SPAR Group pitas ama ig re ie ss de 
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es in sues re-distributed among _ other | . poenage ee so as 8S Fe3 
: * * aking = 2 ; A A . 2 \ \ 
that groups—group itself discontinued. 2 Biscuit * 187. : 186.3 ; .0 (Begun 1928) 
‘ 4 Business Machines ~ 4 156.6 ‘ -1 160.2 108.5 
Tt mn eather—title merely changed to Shoe 2 Cans . 119, . 119.1 : 119.9 77.3 
jorit: 4 f 166.2 ; 168.9 132.0 
uber and Leather. 2 Coa 108. 107.1 .0 (Begun 1928) 
It is leat Packing—component issues trans- . eee SS oe 3 1798 105:9 
ssues ferred to Unclassified group—group 2 Dairy Products 7 . 70.1 . . 0 59.8 
itself disconti d 3 Department Stores 0 66.9 0 64.5 
sol 1tSe€ continued. 7 Drugs & Toilet Articles. 63.0 163.0 147.3 
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in to Unclassified group—group itself 3 Furniture 127.4 126.2 125.5 89.1 
y discontinued. 5 Household Appliances .. . 97.0 93.1 93.9 928) 
a en . : 2 Mail Order . 155.2 155.2H 147.9 82.8 
tock liscellaneous — title changed to Un- 4 Marine .. 79.6 78.3 79.6 69.5 
1 ified 5 Motion Pictures 105.4 105.4 103.6 96.3 
aged ciassined. 36 Petroleum & Natural Gas .... 99.5 98.1 99.5 86.9 
sac) se . 17.“ Public Utilities 29.5 128.5 98.1 
laper and Publishing—component is- 10 Railroad Equipment 28.9 128.8 t 
ona’, : 2 Restaurants 05.5 05.5 
sues transferred to Unclassified : =—.oe 47.7 139.5 ; 
; group—group itself discontinued. 2 Soft Drinks (1926 Cl.—100)... 156.8 156.8 ‘ (Begun 1928) 
ed in “4 . ‘. iaiaciiies 11‘ Steel & Iron - 88.7 88.7 88.5 ‘ 92.0 74, 
10 /‘adio —transferred to Unclassified — 6 Sugar 89. 88.1 5 112.7 76.9 
hav tself di seaael 2 Sulphur 86.9 386.9H 382.5 981.7 166.1 
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ers ; 4 Textiles . 83.8 83.6 83.8 9.0 106.5 71.9 
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ex- F : : 8 . 190. 7 ‘ 193.6 159.9 
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. ; ‘ 42 Unclassified (1927 Cl.—1 ; : B 1928 
assi- Recreation—title merely changed to eine samlee 1.— 106). HIGH record since 1925. vaignrotes 
 re- Motion Pictures. h—New HIGH record since 1926, l—New LOW record since 1926, 
Ces ?ubber—title merely changed to Tire 
two and Rubber. 
re 
(all ‘teel—one issue transferred to Un- 
the classified group—re-calculated. 
rded ‘obacco—two issues transferred to Un- 
a classified group—re-calculated. 
yub- - ; ; 
wor "raction—one issue transferred to Un- 
ed classified group—re-calculated. 
ues, 
re- In addition to the foregoing changes, 
ve have set up three new groups this 
no vear—Coal, Restaurants and Soft 
. to ‘rinks. All other groups remain un- 
r an hanged. In this connection it should 
"ea- e noted that the addition of new issues 
eVi- » an old group does not necessitate re- 
ion aleulation; neither does the elimina- 
re- ion of an issue, unless transferred to 
has ‘nother group, in which event both 
re- ‘roups must be re-calculated. 
: No fundamental changes have been 
made in our method of computing 
ine “Averages,” and it is_ believed 
tiat price index students will find the 
in rresent grouping far more satisfactory 
le 2s to logical homogeneity than our pre- 
vious classification. But we are not un- 
riindful of the objection to all group- i 
- iig on the grounds that each issue is CO THE MAGAZINE. OF WALL (STREETS 
ee r ES ES Cc ICE petted 
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1s- ress of Trading in Stocks,” published 90% of the total transactions in all Common Stocks listed on the New York Stock Exchange. 
1 'y THE MAGAZINE OF WALL STREET, It ts compensated for stock dividends, rights and assessments; and reflects all important price 
£ movements with a high degree of accuracy. Our method of making annual revisions in the 


«nd a more extended discussion in our list of stocks included, renders it possible to keep the Index abreast with evolutionary changes 
issues of August 28, 1926, and January in the market, without impairing its continuity or introducing cumulative inaccuracies.) 
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This department is the contri- 
bution of The Magazine of 
Wall Street to the financial 


education of the nation’s pres- 
ent and future investors and 
business executives. 


Through this medium we ex- 





[|] TO-DAY-The Young Fuicutive | 
SST 


tend to our subscribers an op- 
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portunity to assist us in spreading the doctrine of safe 
and sound investment by using these pages as a practical 
guide to financial success in their own homes and offices. 


Is the Lack of Courage a Virtue? 


HERE is an old-fashioned notion 
about investments that emphasizes 
caution above everything else. 
Whether the funds invested will 
earn an advantageous rate of in- 
come is a minor consideration in 
~~ this scheme of things. The im- 
portant factor is to conserve the principal 
value of the sums set aside, so that this 
principal value will be always readily avail- 
able without loss or reduction in demand 
value. 

This conception necessarily limited one’s 
selection to the highest grade of investment 
bond; first mortgage railroad issues, muni- 
cipal and state bonds, “legals” of a few of 
our large Eastern states, and, here and 
there a choice first mortgage of a dominat- 
ing industrial or public utility corporation. 
Preferred stocks and common stocks were 
taboo and the attempt to place funds in 
security mediums where they might grow 
in value over a long period of years was 
the rankest form of sacrilege against “safe 
and sane investment.” 

The adherents to this principle, a decade 
or so ago, comprised a large portion of the 
investing public—a good deal larger group 
than the “widows and orphans class” that 
today limits its commitments only to the 
most conservative bonds. Investment losses 


seldom were sustained through this prac- 
tice—at least on paper. But within the 
past few years, the older conceptions of 
investment safety have received some rude 
shocks. 

One was the realization that such meth- 
ods can at best only maintain a level “dollar 
value” for one’s investment surplus. Aside 
from a moderate return in fixed income, 
there is no provision for offsetting losses. 
Another disillusionment, is the difference 
in the “dollar values” of one’s funds and 
its “real value,” measured by purchasing 
power. And a third stumbling block to the 
old investment notion, is the bitter truth 
that sometimes even the highest grade bonds 
might become impaired. 

And so came the realization that mere 
lack of courage in investing money is in 
itself no virtue. Too much caution some- 
times defeats its own purpose—so it is in 
investments. To conservative selection of 
investments, good ordinary commonsense is 
an ideal companion piece. Placing a minor 
portion of one’s estate in mediums that 
have prospects for growth in value over a 
period of years is the modern form of in- 
surance against shrinkage in value of good 
investments—the latter an inherent invest- 
ment factor too important in its potentiali- 
ties to be overlooked. 
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[Intelligent Use of Present Income Will Assure Financial Independence” | 
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ESTERN Maryland is one of the smaller roads, 
W operating over 800 miles from Baltimore west- 

ward into the coal fields of West Virginia and 
Pennsylvania. During the past five years, more than 
70% of the company’s revenue producing freight was 
bituminous coal loadings, this figure running as high 
as 78% in 1926. As is to be expected, the bituminous 
coal strike which included western Pennsylvania 
mines affected the company’s freight revenues during 
1927, the coal haulings running a good deal higher 
than normally during the early part of the year but 
less after the strike and resulting in a smaller gross 
operating income for the year. This allowance must 
be made when the reduction of earnings for last year 
over the previous year is considered. From the 
standpoint of earnings, however, interest charges 
have been earned on an average of better than 1.5 
times over since 1920; more than 2 times over in 
1926 and a considerable improvement in 1927 over 
the past seven year average. 

Although the capitalization in both funded debt 
and stock is high compared with property values and 
earnings, the ratio of stock to funded debt is more 
favorable in the case of Western Maryland than in 
the case of most of the roads. This issue of bonds, 
under review here, is the company’s largest outstand- 
ing mortgage, amounting to 46.5 million dollars. 
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Approxi- Yield 


THE FIRST $500 mate to 


Price Maturity 


Savings banks accounts are recommended for 

deposits of regular savings, to yield we. 4£t04%% 
Shares of well managed Building & Loan Assn. 

are recommended on the monthly payment plan ... 5 to6% 
Endowment Insurance is a suitable medium for 

the investor and yields a return of ... 8t038%% 
*Laclede Gas Light Ist and ref. 5%s, 1953.... 105 5.15% 


CL 





THE NEXT $1,000 


+International Mercantile Marine Ist & coll, 
6s, 1941 


*Montreal Tramway gen. & ref, 5s, 1955 
ttN, Y. Steam Corp. 6s, 1947 
+Western Pacific Ist 5s, 1946 
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BYFI’S INVESTMENT SUGGESTIONS 


These investment recommendations are now a regular feature for the guidance of BYFI 

readers. With the original selection of each issue, safety of principal has been a foremost 

consideration. Each issue is watched continuously and will be replaced at any time that it 

may become unfit for retention. Such changes will, of course, be brought to the reader’s 
attention, if and when they occur. 





How to Analyze Your 
Investment Holdings 


A Series of Educational Investment Articles 


Western Maryland Railroad Co. 
First Mortgage 4s due 1952 


Aside from several million underlying subsidiary 
bonds, this issue is a direct first mortgage lien on 
most of the company’s physical property, being se- 
cured by a direct first mortgage on 480 miles of track, 
and a mortgage lien on over 100 additional miles of 
track subject to a small amount of divisional mort- 
gages. During the past five years, the company 
financed its equipment purchases and improvement 
expenditures through short term financing, a good 
deal of which was refunded last year through the 
sale of 12 million 1st and refunding 54%% bonds: 
The total funded debt, including equipment trust 
notes, at present is 67 million which compares with 
a property valuation of over 141 million dollars 
claimed in its reports to the Interstate Commerce 
Commission and a tentative valuation allowed by 
the commission of around 75 million dollars. 

Through the purchase of a substantial stock inter- 
est from the Rockefeller family in 1927, Baltimore & 
Ohio now virtually controls Western Maryland and 
is already using some of the latter company’s routes. 
From an operating standpoint, at least, it is thought 
that the position of Western Maryland will be mate- 
rially strengthened through this affiliation. This im- 
provement, although it has already been refleeted in 
the price of the bonds, adds to their intrinsic security 
from the investors standpoint. 
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$5,000 FOR INVESTMENT = 422%0x-_ Yield 


Cuba R. R, Ist 5s, 1952 99 
Shulco Co., Inc., Guar., \ 103 
U. S. Rubber Ist 5s, 1947 95 
West Penn Electric $7 Pfd 

U. S. Smelting & Ref, $314 Pfd 

American Sugar Refining $7 Pfd 


Nila. Va\ 1@\ Ta NY@\ aX" Orley 
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THE NEXT $5,000 


Seaboard Air Line Ist Cons, 6s, 1945 

Nassau Electric 4s, 1951 

Western Maryland Ist 4s, 1952 

Brooklyn-Man. Tr. $6 Pfd 

International Paper, $7 Pfd. ...........ceeeee- 
tAmerican Tel, & Tel. common ($9) 





* Available in $100 units, Available in $500 units. 
+ Recommended to hold only. 
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Prize Story Building Dour Future Income Thrift 


A Practical Thrift Plan Without 
Budgeting or 
Bookkeeping 


By diverting the monthly income into 





















































separate banking accounts, the necessity 





















for elaborate records is_ eliminated. 
“Our Bank Acceunts”— —“Eliminate Budgeting” 


By W. E. S. 













ROBABLY almost everyone has _ business we set up reserves to meet our My salary check is deposited in the 
made, at one time or another, a fixed obligations such as taxes, depreci- bank each month and then checks are 
firm resolution to be thrifty and ation, etc. These reserves are taken immediately drawn against this bank 










i to make the dollar count for more. But care of in the bookkeeping, and while and deposited on the various other ac- 
S putting the resolution into working our business working capital is kept in counts. When that is done ninety-five 
‘ form is a different matter entirely—. one bank account it is at the same time per cent of the work of operating our 
: not only different but ofttimes difficult. theoretically divided into a number of thrift plan is completed and we pay 






My idea of thrift is living within my smaller parcels that are distinct from our various bills from their proper ac- 
means, saving a reasonable amount to- one another and which meet specific counts the same as anyone else does 





¢: wards “financial independence at fifty” needs. from only one account. We have ar- 
4 and having money ready for all neces- In managing a home, such a book- ranged to have a small _surplus in 
. sary expenditures at the proper time. keeping system is tedious and out of every account so there is never a 
be chance of an overdraft and also be- 


I patterned our (my wife and I) place and the money is likely to be 3 
thrift plan several years ago after the spent for things it was not intended cause the banks of our city charge fifty 
manner in which my business, or any for. So instead of the theoretical divi- cents per month for checking accounts 
successful business, is operated. In my sions of our family income and capital 0f less than fifty doilars. This surplus 
we have arranged actual divisions to 1S inactive money but the service that 

















Yah meet each need which eliminates mis- the banks render on checking accounts 
U\4° takes in applying funds to wrong ac-_ is well worth any loss of interest. 
i oF | % counts. No bookkeeping is necessary Our deposit divisions are made up as 






outside of making check book stub en- shown in the accompanying tables, 
tries and examining the bank’s monthly which may be summarized as follows: 











statement. Y ; 
Our city contains the usual number First National LLL Ca ae $81 
of banking institutions of a city of its Checking account 
size and our thrift plan calls for the : : 
ye use of several of them. When we put City Savings Bank..... fe eee ha 45 
the plan in operation we care- Savings account—4% int. 






fully budgeted our expenses Buildin oe 
and grouped them under dif- sited n ( ) 
ferent classifications with a 
fund for each. Each Building & Loan (Saving)...... 60 


fund is kept in a Savings account—6% int. 
separate bank 


: nen Peoples Trust Company........ 20 
e & Christmas account—3% int. 







Loan account—int. and prin. 















City National Bank............ 144 


Checking account. This is the 
“parent” account. 







MOnthIY GOtAl oo. 6.66 6c6 diese 0s 











Those six divisions take care of my 
income. The general account is ample 
for food, clothes, and the other pur- 
poses it is used for. It is our living 
account and we can spend it without 
further thought only that it lasts from 
month to month. We think it a mis- 
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Prize Story 
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HIS Prize Winning Thrift Story describes a plan of utilizing 


the monthly family income to the greatest advantage in a 


thoroughly business-like manner. 


With modifications to meet 


the requirements of the individual family, we believe that many 
readers can apply the idea and use it to their own personal 


take to try and budget petty items 
such as newspapers, entertainment, 
etc., and believe that the attempt to 
budget such items is the direct cause 
of failure of so many thrift systems. 
Experience has taught us how much 
we need for the family clothing, furni- 
ture, and other things and we know 
this fund covers them without itemiz- 
ing. This account sometimes carries a 
surplus of considerable size from which 
we purchase hundred dollar baby 
bonds; “luxury bonds” we call them. 

The automobile depreciation account 
enables us to purchase a car in the 
$1,200 to $1,500 class every second 
year without having to have a finance 
company carry the loan. Instead of 
paying them interest we have collected 
interest on our automobile account. 
Our old machine is, of course, traded 
in. 

We may be criticized for paying $50 
per month into the Building and Loan 
Association on our home at 644% in- 
terest and $60 into the same associa- 
tion on a savings account at only 6% 
interest. Our savings account is an 
emergency account which we have 
never used but we would rather lose 
the small interest difference than not 
have this account. The home is being 
paid for steadily and the larger por- 
tion of the $50 is applied toward the 
principal and this portion is growing 
larger each month. 

Christmas finds us with funds be- 
cause our Christmas Club checks come 
in about the first of December. 

Our annual fixed items, such as in- 
surance, etc., fall due at various 
periods and when the bills come in we 
simply pull out the First National 
Bank check book and write out the 
check—the money is there waiting for 
the call. 

Which, all in all, gives us a very 
comfortable, thrifty feeling. 


The basic principle of this interest- 
ing thrift plan is the “budget on your 
check book” idea—an idea that has 
been applied by our readers to their 
thrift plans in numerous ways. The 
plan of using as many as six different 
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advantage. 














accounts with as many different insti- 
tutions has the advantage of emphasiz- 
ing a little more clearly to the user, 
just how his monthly income is spread 
over the various items of expense and 
savings. 

At first glance it might appear to be 
an unusually elaborate system of han- 
dling one’s funds —lacking, in conse- 
quence, the highly desirable element of 
simplicity. In actual practice, how- 
ever, it amounts to a monthly distribu- 
tion of funds from the main banking 
account, “the parent account” as the 
author calls it, which includes a deposit 
made at the same time in the other 
accounts. These transactions when 
properly recerded give one just as com- 


plete control over expenditures and sav- 
ings as any budget that we have ever 
seen. Thus the advantages of a good 
budget are obtained without the time, 
trouble, and discussion that so often 
goes hand in hand with the attempt to 
live one’s life according to the severe 
restrictions of a budget for monthly 
income. 

Moreover, this plan has the advan- 
tage of placing actual cash reserves 
separate from the general fund, where, 
in actual practice, one is always sure 
that the cash is available for payments 
on the home, or the automobile or to 
meet the butcher’s bill, instead of mere- 
ly appearing on the sheet of some 

(Please turn to page 650) 
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Annual Fixed Expense Account: 











DINED Side an nsdessseeanunane $180.00 Monthly deposit of $81.00 in the First 
Life Insurance ............... 320.00 National Bank, 
Auto Insurance .............. 85.00 
Fire Insurance ............... 22.00 
Ee ORF ae Ser eee I 115.00 
Vaention Fumk 2.6... cccceess 250.00 
MI eet ches xian iota ceeets $972.00 
Automobile Depreciation and Upkeep. (Not Monthly deposit of $45.00 in City 
including gas and oil) ...............5. $540.00 Savings Bank, 
eer rrr rrr rarer rer $600.00 Monthly payment of $50.00 to Build- 
ing and Loan Association, which ap- 
plies on both principal and interest. 
| 
| PN HIDOOIE ou esig bcancgeadanenswieredc $720.00 Monthly deposit of $60.00 in Building 
and Loan 6% saving account. Mort- 
| gage bonds are purchased with all 
| over $1,000 in this account, 
Christmas Fund Savings................. $240.00 Monthly deposit of $20.00 on Christ- 
mas Club at the Peoples Trust Com- 


General Account includes 





ie Food of this account from the monthly 
% Clothing $400.00 salary check deposited in the 
iM Household expenses City National Bank, 

Recreation 

Church 

So ccc tees sekescceay awe $1,728.00 





CNN MEU occ bcxerectaceieeees.s $4,800.00 


““A Bank Account for Every Need” 

















pany. 


$144.00 monthly remains to take care 
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Thrift Slogans That Ring With 


a False Note 


Recent Investigation Throws New Light 
on the “Old Age Dependency” Situation 





By STEPHEN VALIANT 


..- ete. A beautiful ex- 


_ 





directly at you and me, say to us: 


tions.” 





UTHORITATIVE life insurance statistics | 

show that of every thousand men who reach 

the age af 65 only THREE of them have 
$5,000 or over. These appalling and almost unbe- 
lievable figures, pointing the finger of destiny 
“TODAY the 
chances are 997 to 3 against you as far as your 
financial future is concerned. The chances are 
equally great that you will experience partial or 
total dependency with all its attendant humilia- 


ample has been quoted 
from a current advertise- 
ment bearing the ironic 
title, The Working Man’s 
First Duty, which reads 
as follows: 


“Of every 5,000,000 
people in the United 
States, 65 years of age 
and older, 4,000,000 
haven’t a cent. Start- 
ling statement is it not? 











a TN 


URING the past few years, a veri- 

table barrage of false thrift slo- 

gans has been lifted against the 
American people with the end in view 
of “scaring” them into saving their 
pennies for the traditional rainy day. 
With all of the admirable incentives 
for thrift to choose from, it is unfortu- 
nate that fear of old age dependency 
should be exploited so ruthlessly by 
the professional thrift promoters. Any- 
one who is at all impressionable, is 
more than likely to ultimately succumb 
te an “old age complex” for the con- 
stant repetition of these statements, 
and their apparent air of authenticity 
seems to establish beyond a doubt that 
most of us are fated to spend our twi- 
light years of life in the almshouse. 

For all this, these statements are 
thrift slogans that ring with a false 
note. Those who would frighten the 
American people into frugality, present 
in the same breath their “one and only” 
sure avenue of escape. The thought in 
its completness is something like this— 
“You have four chances of a hundred 
of escaping hard work or the poor- 
house at age 65, therefore use our 
Thrift plan or .... put your money 
in our savings bank, or .... buy our 
B. & L. shares, or... . buy insur- 
ance from the So-and-so Insurance 
agent.” 

A few typical examples of these 
“hard luck messages” are reproduced 
on these pages. Our readers have un- 
doubtedly seen many others of a simi- 
lar nature. The source of these nebu- 
lous “thrift statistics” is invariably ob- 
scured with some such statement as 
“from Government Statistics” or “Life 
Insurance Experts have found that 
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Only nine out of every 
hundred save in America, while in 
thrifty Switzerland, fifty-four out of 
every hundred save something.” 


The fact that this statement does 
not even “make sense” is apparently 
no bar to its effective use. Neither 
does it seem to matter that its untruth 
is almost as obvious as its lack of com- 
monsense. In fact, the only sugges- 
tion of truth in this statement is that 
there is a total of about 5,000,000 peo- 
ple in the United States of age 65 or 
over—this according to the latest U. S. 
census figures. But how about the 
4,000,000 that “haven’t a cent’”—four- 
fifths of all the men and women in 
the United States over age 64! 

There are over 11 million depositors 
in our saving banks and almost 


HOUSE or TOTALLY DEPENDENT 
upon others’ charity.” With some 
5,000,000 shown in census figures for 
age 65 or over, this would imply an 
almshouse population of more than 2% 
million. Yet on January 1, 1923, the 
total number of persons in almshouses 
throughout the country was 78,090 and 
there is no reason to believe that the 
number has increased materially since 
that date. 

The trouble all along has been that 
no one really knew much about the old 
age dependency situation in this coun- 
try. Statistical information of a de- 
pendable character was both incom- 
plete and inaccurate. Somewhere in 
the dim, distant past, somebody started 
the legend that only four out of a hun- 
dred at age 65 are well off. No doubt 
the basis of this legend was the “in- 
terpretation” of a nimble minded stat- 
istician who sat up all night with a 
special set of vital statistics. At any 
rate, as the legend spread it took on 
many weird and grotesque forms. 

Not so long ago, however, a serious 
investigation was mac2 of the old age 
dependency question by the Industrial 
Welfare Departmen of the National 
Civic Feceration. The survey was un- 
dertaken with an open mind. Instead 
of depending upon the threadbare tra- 
diticns concerning the material status 





as many owners of building and 
loan shares. There are over 
100 million life insurance poli- 
cies in force, while 22 million 
automobiles are owned accord- 
ing to the latest motor car reg- 
istration figures, and out of 
24,000,000 families in the United 
States, 12,000,000 own their own 
homes. In the face of these 
reliable statistics the statement 
quoted in the advertisement 
above is not only “startling,” as 
the copy writer puts it, but in 
addition the assertion that four- 
fifths of all men and women of 
age 65 or over are penniless is 
both untrue and silly. 

And in another advertise- 
ment, reprinted on these pages, 
we see in capitalized emphasis 
that, out of 100 men, age 65, 
there are “54 in the POOR- 











36 are dead. 


3 are well-to-do. 





| The Need of Thrift 


(From United States Government Statistics) 
100 MEN AT AGE 25 
All self-supporting and with good 
prospects. 
40 YEARS LATER (Age 65) 
The same 100 men. 
54 in the POORHOUSE or TO- 





TALLY DEPENDENT upon 
others’ charity. 


6 are still working for a living. 





1 is rich. | 


What provision are YOU making to 
avoid the “fate of the 54”? 


Systematic Saving is the only SURE way to 
a prevent dependence in old age. ) 
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of men and women who reach and pass 
age 65, personal investigations were 
made by agents of the federation of 
almost 15,000 individual cases. In ad- 
dition, questionnaires were prepared so 
that the ground covered would be fairly 
representative. Thus, a true picture 
of the exact financial circumstances of 
some 32,000 persons of age 65 or over 
was disclosed. And the results were 
pretty much what this writer (and no 
doubt many others) have privately sus- 
pected for a long time. 

Of the 14,000 persons interviewed 
personally, the field workers came upon 
only 200 cases of destitution, although 
about 30% of the total reported no 
ownership of wealth or property. In 
the divisions which showed wealth of 
between $2,000 and $10,000, however, 
another 30% was represented. And 
at the top rung of the ladder, where a 
worth of $10,000 or over was disclosed, 
there were represented about 26 out of 
every hundred interviewed. And in the 
summary prepared by the federation 
for the benefit of those who would 
avoid an “old age complex,” it is dis- 
closed that about 70% of all persons at 
age 65 or over have some means of 
wealth in the form of real estate or 
personal property while nearly half of 
those with no property have incomes 
from earnings or pensions. At last, it 
would appear that the bugaboo of “old 
age in the poorhouse for most of us” 
is given the lie by some real first hand 
information on the subject. 

Those who would devote their pres- 
ent savings to a consistent plan for 
financial independence in old age are 
entitled to know the simple truth that 
their aim is not only possible of ac- 
complishment but also that a great 
many others have gained the same goal 
toward which they are striving. Finan- 
cial independence in old age is not a 
futile undertaking with a handicap of 
100 to 4 against the chances of success, 
but instead, it is the rule rather than 
the exception. If you reach age 65 
without having made some preparation 
for the following years in a material 
way, you are definitely in the minority. 

It is to be hoped that the profes- 
sional thrift promoters will help to 
spread the truth, now that someone has 
taken the pains to find it out. There is, 
perhaps, some justification for the prac- 
tice of frightening men and women into 
frugality by raising the ghosts of fu- 
ture misery, dependence and poverty. 
No doubt, some have been induced to 
put surplus earnings into savings banks 
for no other reason than that they were 
cowered into a savings plan through 
fear of old age dependence. But for 
those who would avoid an “old age com- 
plex” and practice thrift for the excel- 
lent reason that it is the safe and sure 
way of obtaining happiness and ma- 
terial comforts in old age, let these 
also take heart in the facts recently 
brought to light. 


for JANUARY 28, 1928 


Building B 











i SB 


our Future Income 








Insurance 





ae aaa 





Mutual vs. Stock Companies in 
the Life Insurance Field 


The Insurance Editor Explains Why Non-Participating 
Rates Are Usually Used in Articles 


By FLORENCE PROVOST CLARENDON 





Insurance Fditor 

I beg leave to request of you the following 
information in regards to the purchasing of an 
insurance policy, 

The policy in question is: Age 28, amount of 
policy 10,000 dollars, twenty pay life with double 


indemnity for accidental death. One hundred 
dollars a month disability, increasing to one 
hundred and fifty end of five years to tw 
hundred at the end of ten years. Endowment in 
thirty years with a non-participating company for 
the face value of the policy. Endowment in 
twenty-three years for face value of policy with 
participating company as estimated from 1927 
dividends. Rate of 1927 dividends is 4.6%. 
Premiums in non-participating company is 360 
dcllars per vear. 

Premiums in participating company ts 392 dol- 
lars per vear. Both contracts are the same as 
to limitation of travel and disability exceptions. 
Is there anv advantage in purchasing the above 
policy from a participating company instead of 
a a aaa company? Yours very truly, 


We presume that you have carefully 
read the policy contract of each com- 
pany you are comparing, and are satis- 
fied that the benefits offered are prac- 
tically the same in each. 

You are planning on taking an En- 
dowment policy running over a long 
period of years—from twenty to thirty 
years—and thus you are estimating on 
dividends in the participating company 
for over twenty years in the future. It 
is impossible to tell what dividends any 
life company may be paying ten, fifteen 
or twenty years from now; and the 
estimating of dividends over such long 
periods is frowned upon by most State 


Insurance Departments, and in some 
states such estimates are forbidden. 

If you could project your thoughts 
into the future, and could foretell your 
exact longevity, the matter would be 
quite easy: it would be more advan- 
tageous for you to take a policy with 
a non-participating company if you 
were to die in the early years of the 
protection, and possibly you might do 
better with some participating com- 
panies with the type of policy you have 
in mind if you lived to the end of the 
Endowment period and the proceeds 
with accumulated dividends were paid 
to yourself at that time. 

As it is, however, it would appear 
to us as if the matter were one where, 
as the old adage states, “How happy 
would I be with either, were t’other 
dear charmer away,” for assuming that 
both companies are well managed, it 
is merely a matter for your own choice 
whether you insure in the participating 
or non-participating institution. 


Insurance Editor: 


In your excellent magazine there seems to be 
cinsiderable partiality shown to non-participating 
insurance. 

Would it not be fair to state in the concludina 
part of your articles that although these pre- 
miums are 20 to 25% higher, that on many polli- 
cies the actual cost factor the first year in many 
bartic’pating companies is lower than the actual 
non-fparticipating rate. 

If you should like to have additional evidence 
of this, it can be easily secured, but we should 
be glad to fortify you if vou should so wish it. 

Possibly if vou should wish it the other com- 
panes would be glad to allow their rates to 
“lie conveniently beside you,’ together with their 
first dividend and dividend schedule.—R. U. D. 


I regret that the usual pressure of 
business, and the necessity of replying 
to correspondents whose letters re- 
quired a more immediate reply, has 
caused this delay in answering your 
own. 

Quite contrary to the assumption you 
hold that I am “partial to non-partici- 
pating companies,” I have an especially 
high opinion of your own company, 
know a number of its executive officers. 

I have used frequently the rates of 
non-participating companies, because 
the reader at once sees the net cost 
and does not have to obtain it through 
dividend reduction from the annual 
rate. When you refer to the “actual 
cost factor the first year in many par- 
ticipating companies” as being lower 

(Please turn to page 644) 
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Business Conditions ree 


Irregularity Still Obtains But Most Lines in Strong Fundamental 
Position With Bright Prospects—Stocks Low and Production 
Generally Aligned to Consumption—Commodity Prices’ Stable 





STEEL 











Operations Expand 


SUBSTANTIAL improvement is 
being witnessed in the steel in- 
dustry, with every indication that 
activity will be sustained throughout 
forthcoming months. Although a good 
deal of the increase in demand usually 
develops at this time of the year, it is 
encouraging to note that the volume 
ef buying is coming in at a high rate, 
leading to the belief that consumers 
have small excess stocks on hand and 
are making every effort to replenish 
their supplies as quickly as possible. 
As expected, output is mounting 
steadily and in the past three weeks 
has shown a sharp gain. Present ca- 
pacity of the steel industry as a whole 
is about 71%, which is an advance of 
almost 13% from the low point pre- 
vailing during the Christmas holidays. 
Ingot production of the Steel Corpora- 
tion has moved up to 75% of capacity, 
as compared with a low point of 60% 
(Please turn to page 6387) 


COMMODITIES* 


(See footnote for Grades and 
Unit of Measure) 





192' 
Low 
$33.00 


High 
Steel (1) 
Pig Iron (2).... 
Copper (3) 
Petroleum (4) ... 1.90 
Coal (5) 
Cotton (6) 
Wheat (7) 
Corn (8) 
Hogs (9) 
Steers (10) 
Coffee (11) 
Rubber (12) .... 
Wool (13) 
Tobacco (14) ... 
Sugar (15) 
Sugar (16) 
Paper (17) 


Lumber (18) .. 19.98 


03% 0.0 
. 23,15 19.15 

*Jan. 14, 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
ec. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No, 2 red, New York, $ per bushel; (8) 
No. 2 Yellow, New York, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
Heavies, hey ec, per lb.; (11) Rio, No. 
7, Spot, ce. per Ib.; (12) First Latex crepe, 
Cc, per ib. (18) Ohio, Delaine, unwashed, 
ec, per lb.; (14) Medium, Burleigh, Ken- 
tucky, c. per lb.; (15) Raw Cubas, 96° 
Full Duty, c. per lb.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, c. per 
Ib.; (18) Yellow pine boards, f. o. b. $ 
per M. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Marked improvement is apparent in steel markets. 
Operations have risen to a level above 70% capacity as 
compared with a recent low of 57%. Railroad buying 
of equipment is of larger proportions and implement 
makers and automobile manufacturers are specifying for 
more steel. Pig iron shows no definite trend as yet but 
gradual improvement is indicated. 


METALS—Exports of copper for the month of December 
were unprecedented. Production of refined copper 
gained 36,000 tons in 1927 and stocks increased about 
10,000 tons. Statistically the industry is in a good posi- 
tion. Active buying temporarily halted but prices off 
only 14 cent from the high in December. Lead and zinc 
are somewhat firmer. 


PETROLEUM—Crude oil markets are holding steady as pro- 
duction declines. The Seminole area has curtailed output 
to 350,000 barrels daily and the West Texas fields are also 
reporting a smaller output. Consumption of gasoline 
seasonally heavy, but in some sections of the country. 
prices have been cut. Prices of both crude oil and gaso- 
line are still down around their lowest levels, but large 
stocks permit little likelihood of an early price advance. 


LEATHER—Both foreign and domestic hide prices continue 
in strong uptrend despite poorer quality of late take-off. 
Leather markets reflect strength of raw material and 
favorable inventory position of many manufacturers. For 
first 11 months of 1927 shoe production was 20 million 
pairs over same period in 1926 with prospects favorable. 


RAILROADS—Car loadings for 1927 fell only 1,384,000 be- 
low the record year of 1926 and exceeded 1925. Active 
conditions in first half of the year were largely respon- 
sible for bringing up the total. December loadings were 
7% lower than corresponding month in 1926. Marked 
improvement is unlikely before February. 


SUGAR—Situation in raw sugar is dull, with little prospect 
of any improvement. Buyers are apparently waiting for 
announcement of crop limitation before entering markets. 
It is expected that the size of the crop will be four million 
tons. Prices are unchanged. 


AUTOMOBILES—Price warfare reflects the keen competi- 
tion in the industry, with cuts affecting both expensive 
and cheaper makes. Stocks held by dealers have declined 
considerably and the outlook is for a larger buying move- 
ment over the next two or three months. Production is 
being rapidly increased. 

SUMMARY—Favorable inventory position, well regulated 


production and stable prices find most lines well situated 
for active conditions which are slowly developing. 
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a profession that is helping many thousands of 
investors to build substantial eStates. . . safely. 





The growth of investment counsel 
has been rapid. It is now enlarging 
at an even faster rate as more and 
more new companies spring up. 
We are finding today as never be- 
fore widespread appreciation of 
the fact that a conservative group 
of investment specialists is able to 
render individual investors a 
highly worthwhile and profitable 
service. 


However, all companies engaged 
in this work are not alike, and it 
is important to determine which 
can function best for you; can pro- 
tect your capital and increase your 
income by a personal and intelli- 
gent co-operation. Ask these four 
questions, and the answers will 
enable you to make a sound de- 
cision: 

(1) What has the Service done for 
others? 


(2) Does the record extend over a long 
enough period to be conclusive? 


(3) Is the organization large enough, 
oldenough inexperience, trainedenough, 
to permit full attention to your prob- 
lems and intelligent decisions on them? 


(4) Is the purpose speculative—holding 
out the promise of ‘‘quick turns’? _ 


Briefly, Brookmire’s would answer 
these questions as follows: 


(a) Brookmire clients have profited 
steadily—year after year. Unbalanced 
lists, weak stocks, over-extended posi- 
tions have been corrected and turned 
into safe, productive investment ac- 
counts. (A detailed list of recommenda- 
tions has been compiled. It will show 
exactly what results have been secured 
by clients. We will send it on request.) 


How long a record? 


(2) The Brookmire record extends over 
nearly a quarter century, with a grow- 
ing number of clients . . . larger now 
than at any time past. There is but one 
reason for this. More and more men are 
finding that it pays to follow Brookmire 
advice. 
How complete a staff? 
(3) The organization numbers 102 peo- 
ple, covering every phase of investment, 
from research into agricultural condi- 
tions, commodity prices, basic indus- 
tries, money rates and foreign trade, to 
specialists on technical conditions and 
analysts of individual stocks and bonds. 
A smaller staff must necessarily be more 
superficial, and superficial investment 
recommendations cannot be consistently 
correct. 
What purpose? 

(4) The Brookmire purpose is distinctly 
not one of striving for quick profits; it 
is to secure for every client a high de- 
gree of safety plus steady appreciation at 
a better-than-average rate. 


That Brookmire Service meets the needs 
of a substantial class of investors is indi- 
cated by the steady increase in the num- 
ber of Bulletin Service clients, and by 
the even greater increase in the number 
of men with capital amounts of $20,000, . 
$50,000, $100,000 and more, who are 
employing our special plan of individ- 
ual supervisory service. 


The special plan 


The supervisory plan was originally cre- 
ated because it became apparent that the 
increased complexities of large invest- 
ment accounts could be handled best by 
a highly individualized service. Its suc- 
cess is indicated by the fact that a sur- 
prising percentage of men who start- 
with us on that basis tell us they are 
doing so because of the endorsement and 
approval given it by their business asso- 
ciates who have worked with our super- 
visory units and recommend it. 


We will be glad to forward for your in- 
spection the facts about whichever pro- 
gram suits your needs, the Bulletin Ser- 
vice or Supervisory Plan depending on 
the amount of your capital. The coupon 
is for your convenience. We would ap- 
preciate your filling out the last line, 
and will consider it entirely confidential. 








BROOKMIRE ECONOMICSERVICE, INC. 
570 Seventh Avenue, New York 





Please send me 

description of your Bulletin Service [ ] 

description of your Supervisory Plan [ } 
(Check the one which interests you) 

Also include report of your recom- 





mendations during the past year and a 
half, so that I can see what results from 
following Brookmire advice. 





BROOKMIRE 


Name. 











Investment Counsellors for nearly a quarter century 








This is not essential if you prefer nol lo give it. 
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you may be interested. 





be received or answered by telephone nor 
can personal interviews be granted by this 


department. 


If you are a 


BY 
Inquiries cannot 


swered. 
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ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
te your personal problems. 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES 
MAIL OR WIRE on any security in which 


The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. 
subscribers of course cannot be an- 
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What do you think of Mack Trucks? I have 
made considerable money on this stock in the past 
but have not held any of it for about a year when 
I took 14 points on it. Do you think it is too 
high for me to buy now? I notice that the com- 
pany is probably making more money and that the 
outlook for new business is said to be improving. 
—A. F. R., Galveston. Texas. 

As a result of operations in the first 
nine months of 1927, Mack Trucks 
earned a balance of $5.44 a common 
share, against $9.86 a share in the full 
1926 year and $12.37 a share in 1925, 
with prospects of around $7.50 a com- 
mon share in the full year just closed, 
after provision for first and second pre- 
ferred dividends, the latter issues be- 
ing recently retired. Giving effect to 
redemption of senior stock issues, earn- 
ings in 1927 wholly applied to the com- 
mon work out to slightly over $9.00 a 
share. The uncertain trend in profits 
in later years may be ascribed to gen- 
eral slowing down in the commercial 
truck manufacturing field, increasingly 
keen competition, and Mack’s policy of 
entrenchment, particularly in connec- 
tion with more stringent credit terms 
to customers. However, general condi- 
tions in the industry at present show 
signs of improvement, and in view of 
the company’s strongly entrenched 
position, both financially and tradewise, 
and the favorable reception of new 
products recently placed on the market, 
the outlook for 1928 seems wholly op- 
timistic. Meantime, barring a most 
drastic falling off in earnings, divi- 
dends at the current annual rate of $6 
a share can be maintained indefinitely. 
While not selling at bargain prices at 
present, the common appears well 
adapted for a fair income, together 
with possibilities of gradual apprecia- 
tion as.the anticipated improvement in 
earnings is realized. 





TEXAS CORPORATION 


I hold 100 shares of Texas Corporation stock 
for which I paid $47 early this year. It was a 





1 Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 


We 








good investment but with a profit of almost 10 
peints available I am tempted to close tt out. 
Do you think I will do better to wait for still 
higher prices?—T, G. C., Boston, Mass. 


Texas Corporation ranks as one of 
the leading independent oil units and is 
a completely integrated organization, 
with a smoothly functioning system of 
oil producing, transportation, refining 
and marketing facilities. Under the 
guidance of a capable and far-sighted 
management the company has shown 
rapid expansion, but a broader scope 
of activities has been accomplished 
without resort to expensive financing 
and present outstanding 7,242,000 
shares of stock constitutes the only 
capital liability. Reviewing the com- 
pany’s record of operations over a 
period of recent years, it is of consider- 
able importance to note the degree of 
stability which has characterized earn- 
ings available to shareholders. Aver- 
age results for the five-year period 
ended with 1926 show net earnings 
equal to about $4 per share annually on 
the present capitalization and in 1926 
nearly $5 per share was earned. 1927 
operating results are not yet available 
but under conditions which have pre- 
vailed in the industry, it is generally 
believed that a decline in profits will be 
reported. The relative market strength 
shown by the shares as compared with 


many other oil issues, emphasizes the 
general confidence in the company’s 
ability to maintain a satisfactory vol- 
ume of earnings, pending more favor- 
able conditions in the industry and we 
would be willing to advocate continued 
retention for the moderately long pull. 


CHILDS 


I have just read the unusual detailed analysis 
of the situation and prospects of Childs Company. 
I am writing you for an opinion which will ac- 
cord with my own position. I bought 50 shares 
of Childs stock in 1926 at 57. It has since sold 
as you know at 65. It ts now selling at 52. In 
view of this, would you advise me to purchase 50 
shares additional or just hold to what I have at a 
somewhat higher price than that on which your 
recommendation in the Magazine was probably 
based.—H. G. V., Knoxville, Tenn. 


Despite a total volume of sales in 
1927 substantially in excess of 1926, 
net earnings of Childs Co. have under- 
gone some recession in the later year 
due, partly, to unseasonable weather 
resulting in smaller sales of certain of 
its units, particularly at resorts, and 
partly to higher depreciation charges 
in 1927 over 1926. Results in the first 
nine months of the late year were equal 
to $2.02 a common share, with indica- 
tions of depreciation charges somewhat 
over 1 million in the full year, equal to 

(Please turn to page 634) 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 


618 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


































& 


HE best test of any company’s 

E ability to pay dividends in 1928 

and coming years is its own rec- 
ord in 1927 and previous years. 

In 1927 owners of Cities Service 
Common stock were paid over $9,- 
500,000 in cash and stock dividends. 
Since this security was first issued in 
1910, such dividends have amounted 
to more than $92,000,000. 

This unusual dividend record was 
made possible by steadily increasing 
earnings. Since the beginning of 
Cities Service Company in 1910 the 
company’s net earnings have been 
more than $235,000,000. In the last 
year alone—the 12 months ended No- 
vember 30, 1927—net earnings were 
$31,821,000, an increase of 35% over 


CITIES SERVICE 


$9,500,000 IN DIVIDENDS 


paid in 1927 to owners of 


COMMON STOCK 











From a small beginning in 1910, the Cities Service or- 
ganization has grown until today it ranks among the 


dozen largest industrial concerns in 


the country. 




















net earnings of $23,514,000 for the 
year ended November 30, 1926. 


You, too, can profitably become one of 60,000 in- 
vestors who will participate in dividends declared on 
Cities Service Common Stock in 1928. 


The steadily growing earnings of 
the Cities Service organization 
come from more than 100 public 
utility and petroleum properties. 
These subsidiary companies supply 
3,000 cities and communities in the 
United States and Canada with 
every-day necessities of modern 
life. Millions of people, thousands 


-of factories and an army of motor- 


ists in 32 states depend upon the 
Cities Service organization for es- 
sential service and products in three 
great industries—electric light and 
power, natural and manufactured 
gas, and petroleum. 


Interest. and dividends on secu- 
rities of the Cities Service organiza- 
tion are paid to more than 300,000 
investors, including trust com- 
panies, banks, insurance companies 


and individuals in every state and 
in 37 foreign countries. 


You become a _ profit-sharing 
partner in the $650,000,000 Cities 


more than 100 public utility and petroleum properties 
are among the soundest and most progressive in the 


country. 






Service organization on particularly 
advantageous terms when you put 
your investment dollars to work in 


Cities Service Common = stock, 
which, at its present price, yield 
you a net income of over 8%. 


Clip and mail the coupon for 
full information about an invest- 
ment in Cities Service Common 
stock. 


HENRY L. DOHERTY & CO. 


60 Wall Street 


New York 


Branch offices in principal cities 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York 


Please send me full information about the nation-wide Cities Service organiza- | 


| 
| 
| 
| 
i 
| tion and its 17-year old Common stock. 
| 
l 
| 
| 
| 
’ 
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se Income Tax Department Se 


Conducted by M. L. SEIDMAN 








The income Tax Department will ap- 
pear regularly until the first March 
issue. Inquiries will not be answered 
except in these columns. The depart- 
ment is conducted by Mr. M. L. Seid- 
man, C. P. A., a well-known tax expert 
and a close student of its various 
phases. Mr. Seidman, a member of 
the firm of Seidman & Seidman, is on 
the tax committee of the New York 
Board of Trade and Transportation 
and recently was appointed a State 
Representative to the National Tax 
Association Convention. 


the normal tax and the surtax were 

to be computed. But that does not 
end the tax computation. Every in- 
dividual is allowed a credit for earned 
income. It is to the explanation of the 
earned income credit that this article 
will be devoted. 


[- the last article we mentioned how 


What is Earned Income 


First let us clear away what is meant 
by earned income, although the phrase 
is almost self-explanatory. Earned 
income is income from services as dis- 
tinguished from what might be called 
unearned income, like interest on bonds 
or profits on stocks. Salaries, fees, 
wages, commissions, etc., are earned. 
They result from the figurative “sweat 
of the brow.” Income so earned is ob- 
viously of a different nature from the 
income derived from clipping coupons. 

Since income taxes are based on the 
theory of ability to pay, it is only 
logical that earned income should be 
taxed more lightly than what we called 
unearned income. The latter presup- 
poses the existence of a capital fund, 
from which the income is obtained. 
That is not so in the case of a salary 
income. In any event, Congress saw 
the reasonableness of the differentia- 
‘tion and so the law provides that a 
credit of 25% of the tax otherwise pay- 
able shall be allowed for earned in- 
come. To put it more exactly, the 
credit is 25% of what the normal tax 
and the surtax would be if the indi- 
vidual’s total income were his earned 
income. 


Limitations on Earned Income 


On the face of things, this appears 
to be a very substantial tax reducer. 
However, like all things that look too 
good to be true, we find that they are 
not true. The earned income credit is 
no exception, for irrespective of what 
the actual earned income may be, for 
the purposes of computing the credit, it 
is arbitrarily limited to a maximum of 
$20,000. As a result, the maximum 
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saving produced by the earned income 
credit in the case of a married man is 
$206.25. Let us work out a concrete 
case showing this. 

We will assume that A is a married 
man and his income for 1926 is $24,000, 
all of which is from salaries. His 
regular normal tax, figured in the way 
we have already pointed out, would 
amount to $805. His surtax would be 
$440, making a total of $1,245. We 
said that the earned income credit is 
25% of what the normal tax and sur- 
tax would be if the earned income were 
the total income. In this case, although 
A’s actual earned income is $24,000, 
for computing the credit, it is limited 
to a maximum of $20,000. The nor- 
mal tax on $20,000 is $605; the surtax 
is $220. The earned income credit 
would therefore be 25% of $605, or 
$151.25, and 25% of $220, or $55. The 
total earned income is thus $206.25, 
which subtracted from the $1,245, 
leaves a net tax of $1,038.75. 

To sort of offset for the $20,000 
limitation, it is also provided that in 
no case shall the earned income be con- 
sidered at less than $5,000, irrespective 
of how the real source of the income 
may be derived. Hence, a widow, 
whose income amounts to $5,000, all 
resulting from interest on bonds, would 
be entitled to have the entire $5,000 
considered as earned income. She 
would, therefore, take a 25% credit 
against her normal tax to arrive at 
the net amount she owes to the Govern- 
ment. 


Individual in Business 


How about the fellow who is in busi- 
ness for himself? How is his earned 
income to be determined? It being his 
own business, he perhaps may not 
draw a salary, or his salary may be 
far less or more than what he would 
ordinarily get. Here, too, the law 
makes an arbitrary limitation, declar- 
ing that such individual’s earned in- 
come shall be limited to 20% of his 
share of the profits of the business. In 
no event, of course, could the amount 
be less than $5,000, for, as we just 
mentioned, everybody is entitled to at 
least that amount. 


Other Illustrations 


For fear that the illustrations given 
will not cover the more usual situa- 
tions that come up in the average re- 
turn, let us work out another example. 
Take this case. A has a net income of 
$7,500, made .up of a $20,000 salary, 
less a $12,500 loss on stocks. In other 
words, the earned income is greater 
than the net income. That, however, 
does not change the method of comput- 


ing the credit. There is no surtax on 
an income of $7,500. The normal tax 
would be $60. The earned income 
credit would be figured on the $20,000. 
From our previous computation, we 
know that on $20,000 the normal tax 
credit is $151.25. However, the earned 
income credit.on the normal tax cannot 
exceed 25% of the actual normal tax. 
The actual normal tax, “we said, was 
$60. Hence, the earned income credit 
on the normal tax would be $15. The 
earned income credit on a surtax base 
of $20,000, we found was $55. A is 
entitled to this even though his net in- 
come is not subject to surtax. His 
total earned income credit, therefore, 
is $70. Since the regular normal tax 
was only $60, the credit would exceed 
the tax, anc accordingly leave nothing 
for A to pay. 

When we know how to compute the 
normal tax, the surtax and the earned 
income credit, we have practically 
covered all there is to figure in the case 
of the average return. In some cases, 
however, the so-called capital gain tax 
may also have to be considered. 


Capital Gains and Losses 


The law gives special and favorable 
consideration to the tax on gains from 
so-called capital assets. It will be re- 
called that the surtax rate goes up to 
20% and the normal tax rate may 
amount to 5%, so that one may have 
to part with 25% of his profit for in- 
come taxes. Under the capital gains 
provision, however, the tax rate is 
limited to 1214% where the assets had 
been owned for two years or more, the 
theory of the law being that it would 
be unfair to tax a profit in the regular 
way in one year, when the profit really 
had accrued over a period of years. 
On the other hand, where the transac- 
tion results in a loss instead of a gain, 
the limitation works just the other way 
and the tax that would otherwise be 
payable, cannot be reduced by a maxi- 
mum of 12446% of the loss. 


The Two-Year Period 


We said that the profits and losses 
resulting fsom the sale of property held 
for more than two years are capital 
gains and losses. There are some pecu- 
liar things about this two-year period 
that should be noted. In the first place, 
if a stock dividend is declared, it is not 
the date of the actual receipt of the 
new stock that begins to measure the 
two-year period. Instead, the new 
stock is deemed to have been already 
held for as long as the old stock had 
been owned. In 1926, for example, the 
General Motors Co. declared a 50% 
stock dividend. If a person bought 
100 shares of General Motors in 1922, 
in 1926 he received an additional 50 
shares. These 50 shares are regarded 
to have been owned by tue stockholder 
since 1922, so that if he went out the 
next day after he had actually re- 
ceived them, and sold them, the gain 
or loss would be regarded as a capital 
asset transaction. 

(Please turn to page 648) 
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NVESTORS everywhere in the 
I nation are successfully guided in 
stock market decisions by the 
famous Weighted Average of The 
Business Economic Digest. Whether 
you are investing small sums or 
large, you too can enjoy this profit- 
able service. 


The partial list of Digest clients 
shown here attests not only to the 
diversity of the industries which 
look to the Digest for the signifi- 
cance of stock market vagaries, but 
the list also indicates the represen- 
tative type of businesses which sub- 
scribes to this weekly annalist of 
contemporary thought. 


Unique in the field of financial 
forecasting, the Digest, as its name 
implies, presents the briefed sum- 
maries of all leading forecasting 
opinion. Its statements are founded 
on the firm structure of compara- 
tive analysis; it represents the con- 
clusive group opinion, rather than 
one organization’s mind alone. 





Partial List of 
DIGEST CLIENTS 


American Radiator Co. 

Armour Leather Co. 

Bank of North America & Trust Co. 
Battle Creek Food Co. 

Baylis & Co. 

Thos. A. Biddle & Co. 

Blyth, Witter & Co. 

Bohn Refrigerator Co. 

7 ane Co. 

W. Chapman & Co. 
rhe Burlington & Quincy R. R. 
Chicago Rapid Transit Co. 
Chicago Trust Co. 

Clement, Curtis & Co. 
Cleveland Trust Co. 
Columbia University 
Commercial Solvents Corp. 
Commonwealth Edison Co. 
The Cord Tire Corp. 
Cornell University 

Des Moines Sawmill Co. 
Drexel & Co. 

The Elyria Iron & Steel Co. 


Equitable Life Assurance Soc. of U.S.A. 


Fidelity Mutual Life Insurance Co. 
Fidelity Trust Co. 
First Wisconsin Co. 
Flax-li-num Insulating Co. 
Frazier-Jelke & Co. 
General Petroleum Corp. 
Goodbody & Co. 
Guardian Detroit Co. 
Edward Hines Lumber Co. 
Hulburd, Warren & Chandler 
Illinois Merchants Trust Co. 
Illinois Power & Light Corp. 
Indiana University 
Insurance Co. of North America 
Integrity Trust Co. 
Jewel Tea Co. 
John Deere Harvester Works 
Johns-Manville Corp. 
Kraft Cheese Co. 
Lamborn & Co. 
Lane, Piper & Jaffray, Inc.| 

a Salle E 
Libby, McNeil & Libby 
Mackay & Co. 
Mellon National Bank 
Metropolitan National Co. 
The Miller Rubber Co. 
Munsingwear Corp. 
The Mutual Life ae Co. of N.Y. 
National Lead Co. 
Northera Trust Co. 
Northrup, King & Co. 
The Northwestern Banker 
Oneida Community, Ltd. 
Peabody-Houghteling & Co. 
Penn Mutual Life Insurance Co. 
Philadeiphia Girard National Bank 
Phillips Petroleum Co. 

. A. Pierce & Co. 





Providence Mutual Life Ins.Co. of Phila. 


Pynchon & Co. 

The Seaboard Nat’l Bank 

A. W. Shaw Co. 

Southwestern Bell Telephone Co. 
S. W. Straus & Co. 

United States Rubber Co. 
University of Pennsylvania 
Wadsworth Watch Case Co. 

West & Co. 
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| Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,I 11 
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Fortified thus, the Digest then 
applies the acid test of historical 
accuracy to the market opinions. 
With its famous Weighted Aver- 
age — scientifically developed by 
GAGE P. WRIGHT to interpret 
authoritative opinions with the pre- 
cise weighting of the past accuracies 
of these authorities — the Digest 
holds a record of ‘unprecedented 
forecasting success. 


Yet in view of the Digest’s logi- 
cal process, it is only obvious that 
the Digest should be acclaimed, by 
hundreds who have profited, as the 
far-seeing guide leading through a 
maze of distorted facts and misun- 
derstood theories. 


Why not join this rapidly grow- 
ing group of readers? Send for 
a free, current copy contain- 
ing specific stock recommenda- 
tions, and see for yourself 


how valuable the Digest J 


will be to you. , a 


7 
oY 
” THE BUSINESS 
7 ECONOMIC 
? DIGEST 
7 134 N. La Salle Street, 
CHICAGO, ILL. 
Without obligation, please 
mail me your current Digest, 
and booklet ‘““‘When Experts 
Disagree”. I am interested espe- 
cially in 
(] Stock and Bond Outlook 
(_] The Business Outlook 
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Helping You To 
Buy Bonds 


HE function of the National City bond 

man is to study the needs and wishes of the 
investor and then suggest offerings which meet 
his requirements. 


In so far as present holdings, personal income 
and future plans of investors vary, to that 
extent are investors confronted with different 
problems. When you invest through The 
National City Company, you secure the benefits 
of its broad experience in meeting the needs of 
thoffands of other investors. You also benefit 
from the willingness and ability of its bond men 
to analyze your situation thoroughly before 
making recommendations. 


Our current Offering List contains many attractive 
investment suggestions. Ask for it. 


The National City Company 
Head Office: 55 Wa.t Street, New York 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 





























E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $115,000,000 


Two Rector Street, New York 
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WHAT’S GOING ON IN THE 
STANDARD OIL OF 
INDIANA GROUP? 
(Continued from page 595) 








Fuel oil almost always goes down more 
slowly than gasoline and almost always 
recovers more slowly. 

In the meantime, the progress of 
Lago, specializing in the production of 
lower gravity crude oil used mostly in 
the manufacture of fuel oil, may be 
more real than apparent. Large 
amounts may be taken from earnings 
for development, for the building of 
refining plants, and for the buying of 
tankers. Dividends may be delayed, 
and per share earnings may seem small. 


What About Sinclair? 


As it stands today, Sinclair Consoli- 
dated is a generously capitalized giant 
representing the partly realized dream 
of a capitalist who seems to have been 
more ambitious than conservative. It 
has a number of good properties—the 
50% interest in Sinclair Pipe Line, the 
50% interest in Sinclair Crude Pur- 
chasing, the producing properties in 
the Seminole district of Oklahoma, and 
the marketing organization—but large 
amounts have been spent for other 
properties which have not yielded the 
anticipated returns and appear to be 
a burden on the better ones. 

There is little question but that In- 
diana could use a part of the Sinclair 
organization to advantage. Much of its 
marketing organization duplicates that 
of Indiana. Full ownership of the Pur- 
chasing company and the Pipe Line 
company would be in line with Stan- 
dard Oil tradition. But is the Stan- 
dard Oil of Indiana crowd willing to 
take the doubtful with the good? Will 
Sinclair Consolidated be segregated, so 
as to effect a material reduction in its 
capital liabilities, or will it go into the 
Indiana organization intact? Perhaps 
nothing at all along this line is con- 
templated, but there is circumstantial 
evidence that some changes would not 
be out of line with logic and Standard 
Oil practices. 


Indiana Stock Most Attractive? 


There can be no argument on the 
thesis that Standard Oil of Indiana 
stock is essentially less speculative 
than Pan American stock or Sinclair 
stock; although it may seem relatively 
higher than either, assets and normal 
earning power considered. Moreover, 
if there is to be a merger, or a series 
of merger developments, it seems log- 
ical to anticipate that it will be made 
to appear in the market, from a specu- 
lative viewpoint, more desirable than 
either. 

Fundamentally, on the basis of as- 
sets and possibilities, Pan American 
standing alone (if one could assume 
that it will stand alone) seems to be a 
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CHRYSLER ~~ CHANDLER 
_|__PIERCE-ARROW JORDAN 
WILLYS OVERLAND STUDEBAKER 


Are Motor Stocks 


a purchase 
now? 


Motor trade reports forecast record output for 1928. What about net earn- 
ings—and stock prices? 

















@ Motors, in the bull market May 1924 to February 1926, see diagram, advanced 
strongly. Various selected motor stocks recommended by the American Securities 
Service, netted large profits. Studebaker, for instance, was purchased by clients @ 31, 
Hudson below 30, General Motors @ 65 (old stock), etc. 


@ Next, note that arrow. Our special report-on motor stocks, issued January 8, 1926, 
here points out the changed situation—and recommends sales. Motor stocks, on 
average, ever since have persistently sagged. 


Most motor stocks, on average, are now low and look cheap. Are they cheap? 


@ Ford’s new car, Durant’s merger hopes, outlook for general prosperity in 1928, the 
particular way General Motors has built its organization—these and similar matters 
are crucial in the struggle for business the coming months. 


@ Will stability develop or fierce competition instead, in which certain companies will 
fall back? Has General Motors passed its peak or will 1928 find it even more pros- 
perous? What of Ford? 


These questions are analyzed, with facts and figures plainly stated, in our lat- 
est special report on motors. This latest report should prove 
valuable in taking advantage of developments 
ahead, the same as previous re- 
ports have been 


A few extra copies reserved for distribution free. Send for your copy of this valu- 
able report and read it with care 


Clip Coupon at Right 


American Securities l American Securities Service 


1033 Corn Ex. Bank Bldg., New York 


e 
Service Send me your latest “Special Report on Motors”, 


also copy of booklet “Making Profits in Securi- 
Suite 1033 ties’, both free. 


Corn Exchange Bank Bldg. 
New York 


JANUARY 28, 1928 














7% Plus 
Permanent 
Income 


Invest your money with 
safety in 10-year 7% 
Collateral Trust Sink- 
ing Fund Gold Notes 
and participate in the 
earnings of Pittsburgh’s 
newest and finest hotel. 


Each $1000 note carries 
10% of Common Stock 
as a Bonus, sharing 
profits of hotel as per- 
manent income. 











The Roosevelt—Pittsburgh’s 
Most Popular Hotel 


Opened Oct. 3rd, 1927, and doing large business. 600 Rooms 
and Baths. 31% to 1 Security behind each note. You can share 
in the profits of this property appraised at almost $6,000,000. 
This magnificently furnished and well managed hotel met 
with instant success. Earnings exceed my predictions. Prin- 
cipal repaid at 5 points clear profit but your income continues. 


Price 100 To Yield 7% 
With 10% Common Stock Bonus 


Send Coupon for Details 





| Send me circular describing Roosevelt i Frank H ® Schilling 
— 7% Collateral Trust Gold 25 West 45th Street 
{ Suite 805 
New York, N. Y. 























Private wires to New Orleans, Chicago and 
principal points throughout the South 


FENNER & BEANE 


Member New York Stock Exchange 
and principal commodity Exchanges. 


60 BEAVER ST., NEW YORK 
Fenner & Beane Bldg. New Orleans 








better long pull purchase for investors 
equipped to take a long pull position 
and assume a larger risk. But Pan 
American faces vast capital expendi- 
tures, a slow recovery in Mexico, a per- 
haps very gradual recovery in the fuel 
oil market, and possibly more delays 
than the average person expects in the 
Lago situation. For a year or so, the 
gains of the stock in the market may 
be marked at times but may not be 
sustained. 

On the other hand, unless there is a 
change in the trend of oil field develop- 
ment away from low gravity oil to- 
wards high gravity gasoline crude, the 
gasoline market, in which Indiana has 
its biggest risk as a manufacturer and 
distributor, should advance more quick- 
ly and more decisively than the fuel oil 
market. In other words, Standard Oil 
of Indiana, while the 1927 annual re- 
port may reflect gasoline inventory 
losses of a substantial nature, prob- 
ably will stage a more rapid recovery 
in earnings than Pan American. 

So taking everything into considera- 
tion, Standard Oil of Indiana probably 
is a better speculation from a trading 
standpoint than the other stocks in the 
Standard Oil of Indiana group. 


NEW ELEMENTS IN THE TECH- 
NIQUE OF MARKET DIAGNOSIS 


(Continued from page 601) 








money return. Hence, any stocks 
yielding 6% or over are in the specula- 
tive class. Any yield much over 6% is 
a definite signal that the stock is in an 
uncertain position. If the money mar- 
ket, however, were on a 5% basis, a 
yield of 6% would not indicate uncer- 
tainty, but would probably represent 
the average yield on sound stocks. The 
investor, therefore, should always make 
comparisons between the yield of his 
stock and the money market rate. Any 
unusual discrepancy should be carefully 
noted and the facts investigated. 

5) Yields on the senior securities of 
a company should be carefully noted. 
Suppose a company has outstanding a 
6% mortgage bond, a 7% preferred 
stock and a common stock paying $3 
dividends. If the yield on the two 
senior issues is low, say around 5% for 
the bond and 5%% on the preferred 
stock, the indications are that the 
credit position of the company is ex- 
tremely strong. This in itself is a 
guaranty of financial strength and 
would afford belief in the security of 
the common dividend. But were the 
yields on the two senior issues high in 
comparison with the money market 
rate, the indication would be unfavor- 
able so far as the dividend on the com- 
mon stock is concerned. Hence, its 
price future would have to be classed 
as uncertain. 

The above are cited as practical 
pointers in the determination of stock 
price possibilities. In the next article 
we shall go into this subject in greater 
detail. 
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12 Points Profit on Goodyear 
25 Points on Gulf Oil 


On November 29 subscribers to The Investment and Business Forecast 
of The Magazine of Wall Street were definitely advised to buy Goodyear 
Tire & Rubber around 59. On January 4,—five weeks later—we spe- 
cially recommended closing out this stock around 71—a profit of 12 
points per share. 


This commitment was included in the “Trading’’ Section of the Forecast. 
Stocks in this section are carried about six weeks on an average. 


939 Points Net Profit in 1927 


OUR consistently successful record month in and month out—an average monthly 
net profit of over 78 points during 1927—demonstrates that the profit accepted 
in Goodyear is but another illustration of the satisfactory results to be secured right 
along through following the specific buying and selling recommendations of the 
Forecast. 


123 Points Net Profit in First Half of January 


During the first half of January, for example, our subscribers accepted 123 points net 
profit on 23 securities. This record includes: 


Points Points 
Profit Profit 


Gulf Oil of Pa. 25 General Baking “A’”’ 16 
Oppenheim Collins 654 Missouri, Kansas, Texas, pf, 9 
St. Louis, Southwestern, pf, 8 Engineer’s Public Service 7% pf, 9 
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Other market opportunities are developing right 
along. Are you going to profit from them? 


UBSCRIBING to THE INVESTMENT AND BUSINESS FORECAST now may net you 
thousands of dollars within the next six months. Put our corps of market experts to 
work for you—let them seek out the opportunities, analyze conditions, weigh the possibili- 
ties, and—once a recommendation is made—study daily the action of the security until 
the time comes to close it out. Simply mail your check for $75—saving you $25 from the 
regular semi-annual price—with the coupon below and we will: 


+ wee: 


(a) telegraph you immediately three to five stocks in the best position to buy at the 
market when this wire is dispatched to you; 


(b) send you the regular weekly and all special issues and recommendations of The 
Investment and Business Forecast for six months; 


(c) analyze your present and contemplated holdings at any time during the entire life 
of your subscription and tell you what to do with each security you own; 


wire you within the next six weeks (in addition to the regular and special advices 
of The Forecast) individual profit recommendations covering three stocks of which 
we will keep a card index record and advise you by personal telegram when to close 
them out. | 
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SIX MONTHS’ TEST SUBSCRIPTION COUPON 


The Investment and THE INVESTMENT AND BUSINESS FORECAST 
Business Forecast is of The Magazine of Wall Street, 42 Broadway, New York City. 
the only security advis- I enclose $75 to cover my test subscription to The Investment and 

r Wire Business Forecast for the next six months. I understand that I 
ory service conducted Service am entitled to all of the privileges outlined above. - 
by or affiliated in any Wanted? 
way with The Maga- 

O Yes 


zine of Wall Street. adie 


Jan. 28 (JWire me collect upon receipt of this coupon, 


Sse three to five stocks to buy at the market. 
JANUARY 28, 1928 
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Safety in 
Distribution 


A great margin of safety 
lies in the distribution 
of holdings. 


It is safer to purchase 
10 shares of stock in 10 
leading diversified in- 
dustries than to pur- 
chase 100 shares in just 
one issue. 


Unfavorable  develop- 
ments are unlikely to 
affect all ten at the same 
time. If safety is de- 
sired then distribution 
is needed. 


Ask for Booklet M.W. 322 
Curb Securities Bought or Sold for Cash 


JohnMuir&(0, 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 





smn sens 





South 
Porto Rico 
Sugar 
Company 


Common Stock 


Special Circular 


on Request 


GOODBODY & CO. 


Member New York and Philadelbhia 
Stock Exchanges. and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 


Branch Office 
1605 Walnut Street Philadelphia, Pa. 
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In the 
Market Letter 
this Week 


Observations on 


NATIONAL CASH 
REGISTER CO. 


INTERNATIONAL 
CEMENT CORP. 


SENT ON REQUEST 
ASK FOR 121-4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 


Telephone Hanover 3542 
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Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 




















THE GRANGER 
FINANCIAL 
REVIEW 


in its current issue reviews 


Vanadium 
National Dairy 


St. Louis & San Francisco 


Copy furnished on request 
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York Stock Exchange 
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2 East 57th St., New York 
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New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS—Continued 


Mack Trucks 
Magma Copper 


Maracaibo Oil Explor 
Marland Oil 

May Department Stores 
Mexican Seaboard Oil 
Miami Copper 
Montgomery Ward . 
National Biscuit .... 
National Dairy Prod 
National Enam, & Stamp 
National Lead 


Do Pfd 
Philadelphia Co. 
Phila, & Reading C. & I 
Phillips Petroleum 
Pierce-Arrow 

Do 
Pittsburgh Coal 
Postum Co, 


Pullman Company 
Punta Alegre Sugar. 


Radio Corp. of America 
Republic Iron & Steel 
Do 
Royal 
Savage Arms 
Schulte Retail Stores 
Sears, Roebuck & Co 
Shell Trans. & Trading 
Shell Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol. Oil 
Skelly Oil 
Sloss-Sh. Steel & Iron 
Standard Oil of Calif 
Standard Oil of N. J 
Stewart-Warner Speed. 
Stromberg Carburetor 
Studebaker Company 
Do Pfd 
Tennessee Cop. & Chem 
Texas Company 
Texas Gulf Sulphur . 
Tex, & Pac, Coal & Oil. 
Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 
Do Class A 
Transcontinental Oil 


Seion Oil of Malif........... ; 


United Cigar Stores 
Urited Drug 
Do Ist Pfd 
United Fruit 
U. 8, Cast I, Pipe & F 
Do Pfd 
Uv. 8, Indus, 
U. 8S. Realty & Imp 
U. S. Rubber 


Do ist Pfd ..... eee 


U.S. Smelt., Ref. & M'n 
U. 8. 
Do Pfd 
Utah Copper 
Vanadium Corp. 
Western Union 


White Motors 
Willys-Overland 

Do Pfd 
Wilson & Co 
Woolworth (F. W.) Co 
Worthington Pumn, 


Youngstown Sh. & Tube 


t Bid Price. 


: 9161 - 


+ Not including extras. 


Pre-War 
Period 


a 
1909-1913 


High Low High 


*88 #65 #971 
30% 18% 49% 
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56 88 
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*800 
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6414 119% 
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#488 #322 
491% 
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144 

285 

100 82% 


*127% 
90% 
os 54 
126% 175 
9% 
40 
24 
49%, 
27 


98 115% 
30% 81% 
41%, 136% 
102% 123 
38 130 
56 105% 
132% 143 
24% 4% 
60 
*325 
100 
oe 8414 
*76% *151 
_ 69 


*50 


§ In stock. 


War 
Period 


1914-1918 


Post-War 
Period 
—, 1928 
1919-1927 co 
Low 
251% 
26% 
8 
12 


Low 


* Old Stock, 


Div’d 
$ Per 


Last 
Sale 


High Low 1/18/28 Share 
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A Special Letter 


CRUCIBLE 
STEEL 


will be forwarded 
on request 


Ask for M.W. 42 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York 


Branch Office 
475 Fifth Ave. New York 














Stock and Bond 
Register 


A convenient personal out- 
line of your securities can be 
quickly made in this com- 
plete pocket size record. It 
also contains tables for cal- 
culating bond interest and 
dividend paying stock yields. 
We shall be glad to send a 
copy to you on request. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, Cin- 
cinnati, Columbus, Toledo, Akron, 
Canton, Massillon, Denver, Colorado 
Springs, Louisville, San Francisco 


Members New York and other lead- 
ing Stock Exchanges | 
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Securities and Commodities, 
Analyzed, Rated and Men- 


tioned in This Issue. 


INDUSTRIALS 


Certain-Teed Products 

Childs 

eM CUET ON 65556 5 )ais.d, ose aes 

WEMTAOI CORD. ois. ce cen hewic ew 643 

100 Low-Priced Stocks Rated for 
Market Possibilities 

Kresge Dept. Stores 

Mack Trucks 

Preferred Stock Guide 

Schulte Retail Stores 

Worthington Pump 


RAILROADS 
menien: VAMCy Bo Renee ccc ce so ss 596 


PETROLEUM 


Lago Oil & Transport 
Mountain Producers 
Pan American Petroleum & Trans- 


Phillips Petroleum 

Salt Creek Producers 

Sinclair Consolidated Oil 
Standard Oil of Indiana 

South American Gulf Oil ........ 
Texas Corporation 


MINING 
Tenn. Copper & Chemical ........ 


PUBLIC UTILITIES 
Standard Gas & Electric 
COMMODITIES 


Lumber 
Railroad Equipment 


Barnsdall Corp. Deb. 6s 1940 591 
Brooklyn-Manhattan Transit 6s 


Loew’s Inc. Deb. 6s 1941 
Paramount-Famous Lasky 6s 1947 591 
Otis Steel 1st 6s 1941 

Schulco Guaranteed 6%s 1946.... 591 
Seaboard Air Line ist Cons. 


Standard Gas & Electric Deb. 

Tenn. Copper & Chem. Deb. 
1941 

Walworth 1st 6s 1945 

Western Maryland ist Mtg. 


Bond Buyers’ Guide 


obey EKirk 


Established 1873 


Members N. Y. Stock Exchange 








Accounts Carried 


on 


Conservative Margin 





Weekly 
Market Letter 


on request 





25 Broad St., New York 


Telephone Hancver 8030-8045, Incl. 




















Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 
The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 


100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter MG 14. 


GisHoLM & (APMAN 


Members New York Stock Exchange 
52 Broadway New York 




















Telephone Hanover 2500 
woese oer — 











We recommend stock of: 


Missouri State 


Life Ins. Co. 


78% in Cash Dividends 
and 100% in Stock Divi- 
dends paid during the 
last eight years. 


Assets have gained 70% 
in last four years. 


America’s Fourth Larg- 
est Stock Life Insurance 
Company with tremend- 
ous possibilities for fur- 
ther appreciation in 
value. 


Insurance in Force 


1927 $757,369,613 
1926 670,919,561 
1925 587,586,508 
538,212,313 
475,735,998 


Perez F. Huff Co., Inc. 


Insurance and Bank Stocks 


75 Maiden Lane, New York 


Telephone Beekman 6480 




















Annual 


Stock Record 
1927 


Contains the high and low 


prices for 1927 and 1926, 
earnings, dividends, Fitch 
Rating and ticker symbol of 
stocks listed on the N. Y. 
Stock Exchange, N. Y. Curb 
and other leadng stock ex- 
changes. 


Copy on request 


Gruntal, Lilienthal & Co. 


Members New York Stock Exchange 
New York Curb Market [Associate] 


60 Broadway, New York 


BRANCH OFFICES: 
1 Madison Avenue’ 10 East 44th St. 
NEW YORK NEW YORK 


40 Journal Square 
JERSEY CITY, M.. z. 


Bank and Insurance Stocks 














Quotations as of Recent Date 


NATIONAL BANKS 
Bid Asked 

576 
607 
950 
770 
568 

3740 

1315 
645 


800 


Chase (18A) ; 
Chatham & Phenix (16)....... : 
Chemical (24) 

City (20A) 

Commerce (18) 

First (N. Y.) (100A) 

Hanover (30) 

Park (24) 

Public (16) 

Seaboard (16) 


TRUST COMPANIES 


Amer, Ex-Irving Tr. (14) 

Bankers (20) 80 
Bank of N. Y. & Trust Co, (18).. 
Brooklyn (30) 1300 
Central Union (32) 

Empire (16) 

Equitable (12) 

Farmers’ L. & T. (16) 

Guaranty (16) 

Manufacturers (20) 

New York (20) 
United States (60) 


STATE BANKS (NEW YORK) 
Reserves (98) (¥. FT. C.)........ 380 
Corn Exchange (20) 60 


seme Co. (8C) 
State (16 


Aetna Fire (24) 


a 


§ *Fidelity-Phenix (4) 
(Continental (new) 
Glens Falls (1.60) 

Globe & Rutgers (40) 
Great American (16) (E) 
Hanover (5) (E) 
Hartford Fire (20) 
§*Home (20) 

*Carolina (1.40) 
Milwaukee Mech. 
National Fire ( 
Niagara (10) 

§ *North River (5) 
l*United States Fire (10.40) 
Stuyvesant (6) 

Travelers (24) 
Westchester (2.50) 


SURETY AND MORTGAGE COMPANIES 


American Surety (11) 355 
National Surety (10) 350 
Lawyers Mortgage (14) 340 
Mortgage Bond (8) 


JOINT STOCK LAND BANKS 
Chicago 
Dallas (8) 
Des Moines 
First Carolina (8) 
Kansas City 
Lincoln (6) 
Southern Minnesot2 
Virginia 


(A) Includes dividends from Securities Company. 
(B) Par $5. (C) Par $50. (E) ex-Rights. 
*Members same group. ED—ex-Dividend. 





Aetna Life (12) 
GOOD deal of nervousness was 
A evident in the market for bank 
_ and insurance stocks, after the 
turn of the year, for it was generally 
recognized that conflicting influences 
were effecting the trend of prices. Fol- 
lowing the broad upward movement in 
the values of all institutional shares in 
1927, a good deal of profit taking had 
been withheld from the market in order 
that the profit might be credited to the 
1928 income taxes. On the other hand, 
year-end statements of both banks and 
insurance companies were calculated to 
stimulate new buying. Consequently, 
there was a good deal of churning in 
prices, with a large volume of transac- 
tions and an irregular trend of values. 
On the whole, bank stocks have held 
their own and a little better, while in- 
surance stocks as a group advanced. 
Evidences of substantial gains in 
both earnings and deposits, which ap- 
peared in the year-end bank state- 
ments, reflect an expansion of credit 
during the past year in line with the 
secular growth in bank credit since the 
war. Although, further growth is 
looked for this year, the movement will 
probably not assume such wide propor- 
tions as in the past few years. To 
offset any loss in earnings for the 
present year from a lower rate 
of income from bank deposits a num- 
ber of institutions are preparing to 
effect a lower rate of interest payments 
on time deposits. In addition there 
is a good deal of talk of late about 
“service charges,” particularly among 
the Western bankers. As far as the 
market for bank stocks is concerned, 
however, the present year will probably 


show a mixed trend of prices, reflecting 
the ability of the individual institution 
to show earnings on its resources 
rather than another broad movement 
of growth in deposits. 

A good deal of interest centered on 
the statement of the Home Insurance 
Company during the middle of the 
month, this being one of the earliest 
reports. It showed a substantial gain 
in earnings, the per share figure for 
1927 being $42.69 as compared with 
$30.25 in 1926 and $23.85 in 1925. An- 
other statement that attracted con- 
siderable attention was the report of 
the City of New York, a member of the 
“Home Group.” The increase in earn- 
ings over the previous year in this in- 
stance was no less than 100%. Both 
company’s shares were very strong on 
the basis of these reports and carried 
many other insurance shares upward 
with them. Globe & Rutgers is now 
offered at 3,000, a figure which was 
pointed to as quite within range of 
probability by this department last 
year. In order to correct any errone- 
ous impression that might arise from 
a reference made in these columns re- 
cently to the relations between Mary- 
land Casualty and the Home Fleet, it 
is desired to point out here that the 
former is strictly a casualty company 
and the latter group is comprised of 
fire companies and that the only con- 
nection between the two is an agree- 
ment to have the agents of the respec- 
tive companies interchange fire busi- 
ness and casualty business that comes 
their way. There is no direct affilia- 
tions nor change of control of Mary- 
land Casualty. 
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PRACTICAL PROBLEMS OF THE 
INSTALLMENT PLAN AND 
HOW TO MEET THEM 


(Continued from page 585) 











not less than 10% of the selling price 
in cash, and gets the balance at once 
from the industrial bank. The pur- 
chaser then reimburses the bank in 
weekly or monthly installments. 

When an installment customer makes 
a purchase, after putting down the 
cash payment, he is taken by the sales 
clerk to the bank office where he gives 
references, if unknown, and signs a 
trade acceptance. If he is an old cus- 
tomer under this plan, he may take the 
purchases with him or have the usual 
delivery. If a newcomer to the bank, 
his goods are held pending the banks 
investigation and delivered on the third 
day from purchase. By this scheme 
the store enjoys all of the advantages 
of installment selling without the usual 
hazards. 


NSTALLMENT selling can no long- 
er be looked upon as a temporary 
device to meet a transitory eco- 

nomic condition. After almost a decade 
of trial on a large scale, it has demon- 
strated that it is not only an aid but a 
vital necessity to many lines of indus- 
try. Performing an important function 
in broadening the markets of trade, af- 
fording that volume of consumption 
now an essential to economy and high 
quality of manufacture, it is difficult 
to see how it can fail to endure. 

The cardinal principles of financial 
responsibility of the purchaser, con- 
servative methods of sale, and the 
judicious choice of merchandise adapta- 
ble to the installment plan, are daily 
becoming better appreciated and make 
for better protection of the seller, the 
consumer and of the business structure 
of the country. 





Important Corporation Meetings 


Date of 
Company Specification Meeting 


Seneca Copper Mining Special 1.31 

Federal Light & Traction Directors 

General Baking 

West Penn Electric 

Westinghouse E, & M 

Am. Brown Boveri El 

Am. Mach, & Foundry 

Brooklyn Union Gas 

Magma Copper 

May Dept. Stores Directors 

Metro-Goldwyn Pic. .............. Annual 
Directors 

Allis-Chalmers Mfg. ............ Directors 

General Am, Tank Cer........... Directors 

Pacific Gas & Electric i 

Loose-Wiles Biscuit 
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Fidelity-Phenix Ins, 

Munsingwear 

Oppenheim, Collins 

Timken Roller Bearing 

Sterling Products 

Air Reduction - 

National Biscuit 

F, W. Woolworth 

U. 8S. Realty & Improvement... .Directors 
Simms Petroleum Dividend 
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New York Central Railroad 


Analyzed in our latest Weex.ty Review 


Copy MW-36 on request 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange 


Chicago Stock Exchange 


Cleveland Stock Exchange 


25 BROAD STREET 


NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron NewHaven Newport 
Hartford Meriden Bridgeport Albany Philadelphia Newark 
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This Week’s 
Stock Letter 


Contains a resumé of the 
economic situation and also 
discusses the current status 
of 

American Ice Co. 


A limited number of copies are 


still available. Write Dept. M. W. 4. 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out- 
of-town clients. 


We invite correspondence 


Josephthal & Co. 


Members New York Stock Exchange 


120 Broadway 


New York 


Telephone Rector 5000 
































Build an 


Income : 
With 


UNITED 





ELD and Safety 
are happily com- 
bined in United First 
Mortgage Bonds, making 
them one of the most sub- 
stantial and popular types of 
investment available. 


They are secured by carefully 
selected income producing prop- 
erties, and are safeguarded in every 
possible way to insure the safety 
cf interest and principal 


Their sponsor, the United States 
Mortgage Bond Co., is a $24,000, 
000 concern operating under the 
supervision of the Michigan State 
Banking Department. 


Write today 
or list of 
atest issues. 


New Book on 


Investment 


We have prepared and will be glad to mail 
to you, free of cost, and 
without obligation, a 
book let entitled, ““The 
Habit of Success,” in 
which are given 
complete details on 
United First Mcrt- 
gage Bonds. Write 
or mail the coupon 
for your copy. 














UNITED STATES 
MORTGAGE BOND CO. 


Howard C. Wade, Pres. 
340 U.S. Mortgage Bldg., Detroit, Mich. 


Mail This Coupon Today 
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THE KEY TO THE EUROPEAN 
SITUATION 


(Continued from page 579) 











of Hungary, who were detached for 
some high state reason unintelligible to 
us. 
Even the Daily Telegraph, which is 
often inspired by the British Foreign 
Office, was obliged to acknowledge that 
“none of the new or newly aggrandised 
states can be called a national state. 
Czechoslovakia has in its population 
more than three million Germans and 
one million Hungarians. Roumania has 
absorbed (it is still to be seen whether 
it can digest) 1,800,000 Hungarians 
and 800,000 Saxons, both with a much 
higher cultural standard than itself.” 





“The process of 
Balkanization 
has not brought 
in its train the 
tranquility and 
order which was anticipated by those 
who promoted it. The people to whom 
‘liberation’? was given are bitterly 
quarreling with each other, each wait- 
ing- impatiently the opportunity to 
rectify the frontiers either by force or 
intrigue. ”” At the same time Le Matin, 
which is regarded as the mouthpiece of 
the French Government and which 
could hardly be accused of favoring 
Hungary, acknowledged “The condition 
of Central Europe has become more 
tragic than ever.” After this Le Matin 
continues that, forced by circumstances, 
the feelings of Hungary are turning 
more and more to Germany. It calls 
attention to the futility of the French 
support of Czechcslovakia, which after 
the inevitable “Anschluss” would be 
wholly surrounded by Germany and 
Hungary, and would, therefore, be of 
no use to French interests. If the 
rectification of the Trianon frontiers 
could be done in even the small measure 
I have dared to suggest, it would be a 
reassuring effect upon the central 
European states and, through them, 
upon the whole of Europe. Not only 
would the internal situation of the 
states be better than it is now, but the 
external situation would also be im- 
proved. Both Czechoslovakia and Rou- 
mania could be more easy about their 
future. It is very probable that 
there will eventually be a struggle be- 
tween Russia and Roumania for the 
possession of Bessarabia. In this event, 
it would be a great advantage for 
Roumania to have behind it a friendly 
rather than an inimical Hungary. 

If we take into consideration the great 
advantages these states gained from the 
war due to the benevolence of the 
Allies, it is really not too much to ask 
that in the interests of European peace 
they should relinquish a small part 
of their territory which has a popula- 
tion entirely different from themselves. 
Without this I am sure no real peace 


Would Reas- 
sure Central 
European States 


can exist in Central Europe. These 
wrongs should be redressed at the earli- 
est possible time, as any delay might 
bring about a disaster whose conse- 


quences we cannot foresee. I have no 
inimical feelings for Roumania or 
Czechoslovakia, but I think we should 
not allow the whole of Europe to risk 
being plunged into another war be- 
cause the states which reaped the 
greatest benefit from the last war, 
without any personal loss, are too 
short-sighted, grasping and rancorous 
to accept the warnings of history and 
the dictates of common sense. 

I often hear the question: “How is 
it possible that I, who advocate so 
strongly the cause of disarmament, sup- 
port the cause of Hungary, and there- 
fore advocate a spirit contrary to that 
of disarmament?” My answer is that 
I advocate Hungary’s cause because I 
am a keen and whole-hearted supporter 
of disarmament. The way to dis- 
armament can only lie along the path 
of reparation of these crying injustices. 
This is why I have raised my voice 
against the great wrong done not only 
in our time, but in the whole history of 
the world by the dismemberment of 
Hungary, a noble, thousand-year-old 
country of which the great French 
geographer, Recluse, once said—“it is 
the most perfect geographical entity in 
the whole world.” 





FINDING OUT WHERE THE 
MONEY IS 


(Continued from page 590) 








places. And about the time your wise- 
cracker salesman thinks he has the 
Southeast down pat the book teaches 
him something about the gilded resort 
cities, whose wealth might pave their 
streets with gold. Offsetting the decen- 
tralization into many small cities, the 
energetic building of highways and the 
growth of motor transportation have 
extended greatly the trading areas of 
particular cities. And Atlanta stands 
out as the commercial capital of the 
whole region. In the opposite direction 
is the enormous growth of the mail- 
order business. We can’t successfully 
do business in this region unless we 
are familiar with its new highway sys- 
tem map. , 

We must know the post-office money 
order business of the principal towns 
and cities, the per capita income per 
county, the wholesale marketing areas 
and the telephone coverage. Of course, 
the railway systems must be thoroughly 
and usually comprehended. 


A Great Transformation 


Such an examination of the South- 
east reveals that here is a vast region, 
abundantly endowed by nature, that is 
in the boiling melting pot of a great 
transformation. It is a _ puzzling 
blend of the old and the new, of 
metropolitanism and conservatism, of 
the antique rural and the modern ur- 
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ban, a vast whirlpool of change from 
agriculture to industry. One gets 
the impression of a dynamic new 
epoch taking over an old country 
that is still undeveloped—a new West 
in the South. It lures the ambitious 
and the opportunity seekers. It is new 
found land for the explorers and con- 
querors of industry and commerce. 
The conditions of commercial sur- 
veying are simpler here in many re- 
spects than in some other regions, but 
even so, what I have said about the 
Southeast is exemplary of the endless 
opportunities for old-fashioned dis- 
tribution everywhere to miss the mark 
and encounter disaster. I am sure that 
all the other great trade areas of the 
nation can be completely explored, 
: surveyed and mapped for and by the 
+ directors of distribution to sort scien- 
tifically their peculiar requirements and 
problems. When the job is complete and 
arrangements are perfected for keeping 
“ every survey up-to-date from year to 
year the captains of distribution will 
be as well equipped for an understand- 
ing of their tasks as the general staffs 
of Europe are for war. There will 
then be no excuse except sloth, or stu- 
pidity for a thousand-and-one wastes 
of the present. The vender will know 
where the money is and how to get 
to it economically, intelligently and 
tactfully; and we shall begin to budget 
distribution and, consequently, produc- 
tion. It is a monumental task to survey 
the whole of the greatest of commercial 
nations; and utilization of its infor- 
mation will require industry, persever- 
ance and brains—but the reward is 
eight billions of dollars saved and, 
therefore, as good as found. 








Correction 


As stated on page 354 of the Decem- 
ber 17, 1927, issue of THE MAGAZINE OF 
WALL STREET, the South American 
Gulf Oil Company, a’subsidiary of the 
Gulf Oil Corporation of Penna. failed, 
early in 1927, to exercise an option pre- 
viously negotiated with Colombia Syn- 
dicate. Inadvertently, mention was 
not made of the fact that a contract 
was later entered into, whereby South 
American Gulf Oil has selected a tract 
comprising about one million acres, and 
have taken over and now have charge 
of operations on the property acquired, 
Colombia to receive a royalty on future 
production and a percentage of net 
profits. 
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These common stocks 
underlie 


Fixed Trust Shares 


and no_ substitutions 


b de . a 
asain HIFTING investment values, fluctuating dividends, 


uncertain price trends—these are elements of possible 
loss which every investor must consider. 


Pennsylvania R.R. 
Louisville & Nash. 
New York Central 
Illinois Central 
oe ee The cash Reserve Fund behind FIXED TRUST 
Southern Railway SHARES provides an answer to this problem which 
Northern Pacific should interest every investor. It operates constantly 
emt. OF of B.. 2. to stabilize and control dividends, so that, even in years 
of depression, holders of the SHARES enjoy an annual 


cr A gy Bg 
tand. il oO} nd. 
return of at least $1.00 per FIXED TRUST SHARE 


Stand. Oil of Cal. 











Vacuum Qil Co. 


Amer. Tel. & Tel. 


Pullman 
General Elec. 
Westinghouse 
West. Union 
U. S. Steel 
Nat'l Biscuit 
Amer. Tobacco 
Ingersoll-Rand 
Int. Harvester 
Otis Elevator 

du Pont 
Timken Roll. 
Amer. Radiator 
United Shoe 
Woolworth 
American Can 









from these thirty basic industries, besides securing the 
large profits of years of prosperity. 


A certain, dependable income, combining the generous yield 
of dividend-paying stocks with the stability of bond interest, 
can be had by buying FIXED TRUST SHARES carrying 
Bearer coupon attached. 
Send for descriptive Booklet. “‘A Fixed Investment in America’s 
Prosperity” 
American Basic-Business Shares 
Corporation 


67 Wall Street, New York 














Please Send Booklet “A Fixed Investment in America’s 
Prosperity.” 




















General Management 
INVESTMENT TRUSTS 








Continual supervision of the holdings and broad dis- 
tribution of investments are among the policies which 
distinguish general management investment trusts. 








Inquiries may be addressed to 


AMERICAN FOUNDERS TRUST 


(A MASSACHUSETTS TRUST) 


50 Pine Street, New York 
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Here’s $5000 
For You 


en 





the small amount of $31.50 
monthly for 120 months— 
there is a guaranteed $5,000 
awaiting you. 


Investors Syndicate Install- 
ment Certifieates are backed 
by $110 in conservative first 
mortgages for every $100 of 
liability, and, in addition, by 
the guarantee of a third-of-a- 
century-old house with assets 
in excess of $19,000,000. 
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antees results. You can start 
with as little as $6.30 a month. 


Mail the coupon today or 
phone for particulars MW-3 


INVESTORS SYNDICATE 


Established 1894 
National City Building 
17 East 42nd Street, N. Y. 
Telephone Vanderbilt 6267 
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140-Page Book of lite-size ruled’ 
forms, completely filled in. An- 
swers probl of ting 
and record keeping for any 
business or profession. 


Book Sent FREE when re- 


quested on business stationery 


John C. MOORE Corpn. 
(Established 1839) 
4084 Stone St., Rochester, N. Y. 
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very nearly $3 a share on the com- 
mon stock. Reported profits are de- 
rived not only from the company’s 
regular restaurant business but also 
from rentals on real estate holdings. 
However, as stated in the article re- 
ferred to, of considerable importance is 
the general appreciation of such real 
estate holdings, which, in large propor- 
tion, are located in the heart of New 
York City, there always being the pos- 
sibility of the profitable sale of part 
of such assets adding materially to 
current income. An added source of 
income is the recent opening of the new 
Savoy Plaza Hotel in New York City, 
in which Childs holds _ substantial 
blocks of both preferred and common 
stocks received in payment of the sale 
of real estate and leasehold. Applying 
normal increases in value of real estate 
holdings as a partial offset to rather 
liberal depreciation charges, earnings 
in 1927 are more favorable than ap- 
pears on the surface, and would seem 
to warrant continuation of current an- 
nual dividends of $2.40 a share in cash 
and 4% in stock. The long range out- 
look seems constructive and we advise 
retention of present holdings. Fur- 
ther, if such a course would not have 
the effect of increasing holdings out of 
proportion to your ownership of other 
securities, in which case the question of 
diversification must be considered, we 
believe additional commitments justi- 
fied at present price levels. 





PHILLIPS PETROLEUM 


I have a very considerable loss in Phillips 
Petroleum which I bought on the advice of my 
broker at 55 in 1926. It sold this year somewhere 
above 60. Having overstayed my market, I have 
been waiting for a real upturn in the oil stocks 
before averaging down for I do not believe there 
is any other way that I will get out even. Will 
you wire me whether to buy or not and supple- 
ment the wire with a letter explaining your rea- 
son?—R, E. W., St. Petersburg, Florida. 


Supplementing our recent telegraphic 
advice against fresh commitments in 
Phillips Petroleum shares, the follow- 
ing data is presented in substantiation 
thereof. The extent to which the com- 
pany has felt the influence of depressed 
conditions in the oil industry is rather 
emphatically indicated in the report of 
operations covering the third quarter 
and first nine months of 1927. Gross 
earnings for the three months ending 
with September 30th were over 50% 
lower than in the same period of 1926 
and net profits declined from $10,626,- 
000 to $4,014,000. These figures, how- 
ever, make no allowance for deprecia- 
tion and depletion charges. Gross for 
the first nine months of 1927 was about 
$8,250,000 lower than in the same period 
of 1926 and net earnings applicable 
to the outstanding capital stock were 
equivalent to only $6.50 per share as 
contrasted with $10.32 per share in 
1926. If, however, the foregoing fig- 
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DEVELOPMENT BRANCH: For 
information regarding the mining in- 
dustry of Canada, the development 





































and supply of industrial raw mate- 
rials available from resources along 
the lines of the Canadian Pacific 
Railway, consult this branch. 


We have an expert staff continu- 
ously engaged in research relative to 
all resources, including the examina- 
tion of mineral deposits. Practical 
information is available concerning 
development opportunities, the use 
of by-products, markets, industrial 
crops, prospecting and mining. 


Bureau of Canadian Information: 


The Canadian Pacific Railway, through its 
Bureau of madian Information, will 
furnish you with the latest reliable infor- 
mation on every phase of industrial and 
agricultural development in Canada. Our 
Reference Library, at Montreal, maintains 
a complete data service covering Natural 
Resources, Climate, Labor, Transporta- 
tion Business Openings, etc, additional 
— constantly being added to keep it up 
to date. 


Canadian Pacific Railway Company 
Department of Colonization and 


Development 


J. S. DENNIS, 
Chief Commissioner, Windsor Station, 
ontreal, Can. 














Savings Shares earn 5% and allow 
payments and withdrawals at any 
time. Money doubles in 14 years. 
Regular shares earn 6% and pro- 
vide a systematic savings plan. 
—Supervised by State Banking 
Department. 


Write for Booklet “M” 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 
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ures had included deductions for re- 
serves, the results might be considered 
as satisfactory, all things considered, 
but on the other hand and assuming 
depletion and depreciation charges 
equal to about 40% of net, the amount 
charged in 1926, a much different pic- 
ture would be obtained, including a 
narrow margin of safety for present $3 
dividends. The financial position of the 
company is sound and with substantial 
cash resources, Phillips seems suffi- 
ciently well equipped to withstand ex- 
isting conditions without experiencing 
a material setback, and we have been 
advising retention of present holdings 
as opposed to a sacrifice sale. How- 
ever, pending a definite improvement 
in the industry as a whole, we do not 
feel warranted in giving our unquali- 
fied endorsement to purchase of the 
shares. 





GLIDDEN 


What can you tell me about the outlook for 
Glidden. I have held the stock for some years 
having paid only $9.00 a share for it. This was 
before tt went on a dividend basis. In July, as 
you know the dividend was passed. Do you think 
the company is likely to resume the $2.00 a share 
annual dividend rate—the price at =, tt is 
selling suggests to me that it will—J. A. Q., 
Jackson, Miss. 


Despite a falling off in business from 
automotive sources, Glidden, through 
the installation of efficient manufac- 
turing facilities and greater diversi- 
fication of products, together with 
careful control over expenditures, 
may be said to have given a good 
account of itself in the fiscal year 
ended October 31, 1927, when a bal- 
ance of $3.03 a common share was 
reported against $3.41 a share in the 
preceding year. During the year finan- 
cial condition has been improved, bank 
loans being eliminated and funded debt 
reduced, and while common dividends 
have been passed, the latter course has 
been officially explained as being due 
to the advisability of conserving liquid 
resources in order to more satisfac- 
torily handle an increasing volume of 
business and finance future expansion 
of earning power. Until conditions in 
the automotive industry, on which the 
company depends for much of its pros- 
perity, become more clearly defined, 
and success of new products is more 
definitely established, common disburse- 
ments are likely to be postponed. 
Nevertheless, shareholders seem war- 
ranted in assuming a more optimistic 
attitude toward the future than has 
been possible for some months past, 
and while the stock is speculative, it is 
not without merit in its class for the 
long pull. 





SCHULTE RETAIL STORES 


I have been rather disturbed lately by the 
action of Schulte common stock which I have 
held for several years. and have been very well 
satisfied. Lately. however, it seems to me some- 
thing is wrong with the market action of the 
stock. Have sales fallen off, or was the holiday 
improvement less than exbected—and what about 
the company’s investments in other concerns; is 
™ trouble there? Should I hold mv stock?— 

G.. New York City. 


"Schulte Retail Stores, operating the 
second largest tobacco chain store sys- 
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Office Appliance and 


Equipment Service 
Department 


Because of the tremendous amount of correspondence 
we handle in connection with our Inquiry Department 
as well as on account of the attendant minute book- 
keeping and accounting problems, we had to equip our 
offices with practically all the outstanding time saving 
and efficiency increasing devices on the market. As a 
matter of fact, we are replacing continuously these 
devices by improved ones as they are being put on the 
market. We want to give our readers the benefit of our 
experience and tests covering twenty years and will be 
glad to answer any requests for information as to how 
we have conquered the problems that of necessity have 
arisen in an organization as large as ours. In addition 
to such information we will arrange to have our readers 
supplied with literature dealing with the solution of 
their particular case. 


There is no charge or obligation connected with this 
service, but we shall be glad to have you check the 
information desired on the coupon below and, AT- 
TACHED TO YOUR BUSINESS LETTERHEAD, 
mail to O. A. & E. S. Department, c/o The Magazine of 
Wall Street, 42 Broadway, New York City. 


DAnalysis of Record Keeping Problems. 
(OTelegraphic Typewriters. 

OTypewriter Copy Holders. 

OOffice Furniture. 

OFiling Equipment. 

OScales. 

OFire Resisting Safes. 


Automatic Segregating & Filing 
Devices. 


(Calculating Machines. 

OBilling Machines. 

(Bookkeeping Machines. 

DAddressing Machines. 

OAutographic Registers. 

OCheck Protection Devices & Systems 
OoDictating & Transcribing Machines. 
ODuplicating Machines & Systems. 


CJLoose Leaf Binders, Equipment & 
Systems. 


DVisible Indexes. 
OJAccounting & Tabulating Machines. 
OOTime Recording Devices. 


(Continuous Forms for Multiple Copies 
of Checks, Confirmations, Bills, 
Orders, etc. 


COLoud Speaking Interior Telephone 
Systems (Dictograph). 
DT ypewriters. 


Mailing Room Equipment—(J)Stamp Af- 
fixers, (Envelope Sealers, (]Mech- 
anical Letter Openers, [Postal 
Permit Mailing Machines, [DSeal- 
ing Wax Machines. 

OStencil Cutting Machines. 

OSectional & Movable Office Partitions. 

OoPapers for Office Use. 

OONumbering & Dating Machines. 

(Cash Registers. 


OTelephone Devices—Mufflers, 
Devices. 
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January 28, 














Face the bacts 
Behind the ligures 


When cold figures on your bal- 
ance sheet reflectthat dangerous 
tale of fluctuations in factory 
production and the steady rise 
in cost of operations—it is time 
to concern yourself with funda- 
mental causes. 

Business executives striking at 
the heart of the cause are turn- 
ing to the territory served by 
Carolina Power & Light Com- 
pany. Here investigation shows 
an ample and increasing supply 
of skilled labor—strike hazards 
practically eliminated—low 
costs, lower plant investment, 
cheaper power; all favored by an 
equable climate. 

The unsurpassed transportation 
facilitiesand readyaccess toraw 
materials are contributions of 
pioneers ina proven territory de- 
veloped for industrial growth. 
Here in our territory where in- 
dustrial plants maintain bal- 
anced productionschedulesfrom 
eight to twenty-four hours daily, 
a new story is told on the bal- 
ance sheet of plant operations. 


Carolina Power & Light Company 


RALEIGH 
NORTH CAROLINA 


INDUSTRIAL 
BUREAU 


Send end for 


Booklet 


tem, has enjoyed consistent yearly ex- 
pansion in sales over a period of 11 
years ended with 1927, and profits have 
shown annual increase in each year 
from 1919 to 1926, inclusive. In addi- 
tion it is extensively engaged in real 
estate operation, and is interested in 
the manufacture of various tobacco 
products. Directly or indirectly it con- 
trols Park & Tilford, Huylers, Inc., and 
American Druggists “Syndicate, and 
holds substantial interests in Vivau- 
dou, Inc., Wm. Demuth & Co. and Dun- 
hill International. While certain of 
the affiliated companies, particularly 
Vivaudou, have encountered difficulties 
in the late year, the uncertainty in the 
situation regarding Schulte, as_ evi- 
denced by the market action of the 
stock in recent weeks, seems to lie else- 
where. Despite sales in the first 10 
months of 1927, nearly 4% in excess 
of the same period of 1926, due to in- 
creasingly keen competition and price 
cutting, present indications are that 
profits in the full 1927 year will show 
little, if any, improvement over 1926, 
when a balance of $5.06 a common 
share was reported. While financial 
condition is sound and the long range 
outlook seems constructive, the issue 
appears to be selling quite high enough 
for the present, and is therefore de- 
sirable to hold more for the long pull 
than nearby prospects of substantial 
price appreciation. 


TENNESSEE COPPER & 
CHEMICAL 


I have been a stockholder in Tennessee Chemi- 
cal for a number of years, and have been inter- 
ested by your occasional analysis of the com- 
pany and its stock prospects. I have been told 
that ‘the improvement in the cobber situation 
should greatly help the stock, but I have felt 
that the ccbber outlook is a minor factor with 
this company. In aiving me vour opinion of the 
market outlook. will vou please comment on the 
trade situation to which I refer?—O. L. K., 
Louisville. Kv. 


While Tennessee Copper & Chemical 
operates copper mines, due to high per- 
centage of sulphur in its ores, the major 
portion of revenues is derived from 
chemical and fertilizer output. As you 
state, copper is a minor factor in the 
company’s affairs, production costs be- 
ing high and an advance of one cent a 
pound in prices of the metal would add 
revenue of only about $40 thousand. 
As a result of operations in the year 
1926, profits were equal to $1.31 a 
share on the 794,626 no par shares out- 
standing, against $1.03 a share in 1925 
and 14 cents a share in 1924. In the 
fall of 1926 funded debt of 1.6 millions 
was created. Although definite earn- 
ings results for 1927 are not yet avail- 
able profits are understood to have de- 
clined, due to the unfavorable southern 
fertilizer situation, prices in many in- 
stances being lower than the cost of 
production, and also to greatly re- 
duced demand for sulphuric acid. In 
face of declining profits and the need 
for preserving liquid assets dividends 
were reduced, last spring, from $1 a 
share annually to 50 cents, the latter 
being the current rate. However, finan- 
cial condition is strong, and present 


signs point toward improvement in fer- 
tilizer conditions in the South, with a 
consequent constructive effect on later 
income of Tennessee Copper. While 
the shares are speculative, holders 
seem warranted in assuming an opti- 
mistic attitude toward the future, and 
if you are willing to take some risk, we 
would suggest holding for the present. 


WORTHINGTON PUMP 


Two vears ago I bought some Worthinaton 
Pump common at 47 and ever since have waited 
patiently for the stock to regain its feet—it be- 
gan slipping right after I bought it. Would 
you —— me to buy some more, or hold on to 
what I have in expectation of imbrovement?— 
R. E. B.. Elgin. Til. 

During the war, the Worthington 
Pump & Machinery Corporation did a 
record volume of business, profits were 
substantial and in 1919 the common 
stock sold as high as 117. Under more 
normal conditions, however, the com- 
pany has experienced considerable diffi- 
culty in maintaining profitable opera- 
tions and dividends on the preferred 
shares have been earned only twice in 
the six-year period ending with 1926. 
During the past year the management 
is understood to have been successful 


‘in effecting important operating econo- 


mies and the volume of business has 
been somewhat larger. Nevertheless, 
final results are not likely to show ma- 
terial improvement. Moderate success 
is believed to. have attended the com- 
pany’s development of Diesel engines 
and concentration of efforts in that 
field may ultimately open a source of 
substantial income. The balance sheet 
was somewhat weakened by inventory 
adjustments and plant removals, but 
current position is reported to be en- 
tirely satisfactory. The junior shares 
can only be regarded as a long pull 
speculation and recovery in market 
value will obviously be contingent upon 
the success of the management in de- 
veloping a heavier volume of business 
and earnings. Present low levels, how- 
ever, would seem to discount the ab- 
sence of unusual prospects for the near 
future, and if you are endowed with 
patience, it might be advisable to await 
developments before accepting a large 
loss. 


KRESGE DEPARTMENT STORES 


What is the outlook for Kresge Department 
Stores stock which I bought last year at 34? 
I have read that department store business is 
improving. Am I right in believing that the “5 
and 10” company has no connection at all with 
the Debartment Stores combanv—I know they 
are corborately separate, but is ro control of 
each company the same?—. C.. Vincennes. 
Ind. 

Frankly, we are unable to offer much 
encouragement at this time to holders 
of Kresge Department Stores common 
stock. After showing a net profit of 
$329,000 in the 1925 fiscal year, earn- 
ings fell off sharply in 1926 and for the 
year ending January 31, 1927, a loss in 
excess of $340,000 was reported. How- 
ever, a profit of $427,000 in the latter 
year derived from sale of assets en- 
abled the company to offset the operat- 

(Please turn to page 643) 
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TRADE TENDENCIES 
(Continued from page 616) 











a month ago. Independent companies 
are working at 67% capacity. 

Announcement of a gain of fully 
518,430 tons in unfilled orders of the 
Steel Corporation as of December 31 
came as a distinct surprise. The most 
optimistic predictions did not go be- 
yond a 400,000 ton increase. The gain 
is the largest recorded in the past 
three years; and the month’s tonnage— 
2,972,874 tons—is the largest amount 
reported since March 31, 1926. An- 
other favorable indication that opera- 
tions of steel manufacturers will show 
further improvement is the satisfying 
increase in sheet business. Makers of 
this product have a total of unfilled 
orders on the books aggregating 900,000 
tons. 

The railroads continue active buyers 
of track equipment, and are placing 
good-sized orders for locomotives and 
freight cars. Quickening interest in 
rolling stock equipment is finding re- 
flection in expanding steel consumption 
and prospects for larger steel buying 
by the railroad equipment industry are 
bright. Agricultural implement mak- 
ers are in a favorable position and steel 
commitments from this source have 
shown gratifying increase in volume. 
Automobile demand for steel is better. 
Ford has orders for over 700,000 cars 
end will have to fill his requirements 
shortly. Other automobile manufac- 
turers are also speeding up production. 
Activity in this industry will prove an 
important factor in the maintenance 
of high steel operations. Structural 
steel buying is holding at recent good 
levels, with no indications that a 
marked falling off is likely for some 
time. The oil industry is taking a fair 
amount of steel. 

Better conditions in the finished steel 
market will of course be paralleled by 
a similar movement in pig iron. Year- 
end effects of dullness are still apparent 
in most markets, although this situa- 
tion will not obtain for long. Higher 
prices are reported in the Eastern dis- 
trict and a rising trend should become 
general in the near future. Produc- 
tion should show a considerable gain 
during the next few months, with de- 
mand growing apace. Altogether the 
outlook is becoming promising and 
higher prices will afford some margin 
of compensation to producers who ex- 
perienced a trying year in 1927. 





LUMBER 











Slow Improvement Indicated 


For some time past the lumber in- 
dustry has been in an unfavorable po- 
sition and 1927 was a year marked by 
a continuance of meager profits for 
many producers. Taking into consid- 
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“A Public Utility Field 


Commanding Attention 


HE tremendous growth of The Natural Gas Industry is 
commanding attention to the profit possibilities in the secu- 
rities of this important branch of the Public Utility Field. 


Natural gas gives twice as much heat as artificial gas and is half 
as costiy. It needs no storage space, makes no soot nor ashes, 
is turned on or. off with a finger’s pressure. It reduces costs in 
industry, makes finer products and speeds output. 


The important conscl'dations talking place in this industry are 
having their effect in increased operating efficiencies, stronger 
financial structures, and increasing worth of securities. 


American Natural Gas Corporation 


controls one of the largest and finest groups of natural gas prop- 
erties in the United States. Th’s system serves a population of 
approximately 600,000 in over fifty communities. 

The 614% Gold Debentures with Warrants, the $7 Cumulative 
Convertible Preferred Stock, and the Common Stock of this 
Corporation, at present market levels, afford the investor a 
diversified selection. . 


Descriptions of these securities will be sent gladly on request 


G.L.OHRSTROM & Co. 


INCORPORATED 
Fo ty-Four Wall Street, New York 


LCS ANGELES 
548 South Spring St. 
TOLEDO 
Spitzer Building 


PHILADELPHIA 
225 South 15th St. 
CHICAGO 

231 South La Salle St. 


BOSTON 
30 Federal St. 
MINNEAPOLIS 
McKnight Bui‘ding 


SAN FRANCISCO 
Russ Building 
ST. LOUIS 
Liberty Central Bldg. 























Would You Be Interested In A 
Merger ? | 


Merger of manufacturing plants is one of the outstanding industrial de- 
velopments which are being taken into account by executives of businesses 
who are analyzing the causes of current profit trends. 

Have you considered the possibility of merger? 

Would you like to know if an amalgamation is the thing for your 
company? 

We could help you determine this question, and if there is a chance 
that your business might be benefited by a practical, soundly-planned merger, 
the nature of our contacts with manufacturers in many lines is such that we 
are unusually well facilitated to art in your behalf. 


In writing us for further information you may be assured that your in- 
quiry will be treated in the strictest confidence. 


Address inquiry to— 


ATTENTION, PRESIDENT 


The Sherman Corporation, Engineers 
2 Rector Street, New York City 
OFFICES: 


Philadelphia 
Cleveland 


Boston 


Chi 
ne St. Louis 


Detroit 
The Sherman Corporation, Canada, Ltd. 


Toronto 




















What Return Should a 
Real Estate Inves 


Is a fixed return of 6%—and 
no further share in the profits . 
earned by the property 
enough? Shouldall profitsfrom 
the increase in the value of the 
property go to the owner and 
operator—none to the investor? 


Under the FRENCH PLAN 
you can participate in the 
ownership of large income- 
producing buildingsandshare 
fully in the profits from their 
operation—and from their in- 
evitable increase in value— 
through the investment of 
any sum—$100 to $100,000. 


The 
FRENCH 
PLAN 


gives youasafeguarded realestate 
investment—plus 6%—plus the 
repayment of every dollar of your 
Original investment through 10 
capital retirements of 10% each 
—plus 50% of all profits distrib- 
uted from the operation of the 
property thereafter! 


Thousands of discriminating 
investors have invested millions 
of dollars under this Plan and are 
now sharing in the profits from 
the operation—and from the in- 
crease in value—of large income- 
producing buildings. 

Your Copy is Ready! 
You will find complete details of the 
FRENCH PLAN and the remarkable 
results that it is achieving for investors 
in the 64-page book “The Real Estate 
Investment of the Future”. 


Tear out this Special Coupon—now 
—and mail it TODAY! 





Fred F. French Investing Co., Inc. on ] 
350 Madison Avenue, New York, N. Y. | 
Please send the 64-page book ““The Real 
Estate Investment of the Future’ without cost | 
or obligation to 
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Statistical Record of 
Business 


Week Ended Week Endea 


_ Volume Stock Exchange Trans- 


actions (Shares) 
Average Price Magazine of 
Wall Street Index 
Volume Bond Transactions .. 
Average Price 40 Bonds .... 


Brokers’ Loans (Federal 
Reserve) 


Comm’]. Loans Federal Re- 
serve Member Banks 


Federal Reserve Ratio 
Gold Holdings 
Rediscount Rate 

Call Money 

Time Money (90 days) 
Commercial Paper 
Acceptances (60 days) 


Bank Debits 
Dun’s Business Failures 
Weekly Food Index (Bradst’s) 


Wholesale Prices (Bradst’s) .. 


Jan. 14, °28 
13,907,333 


116.3 
$72,139,760 
93.03-.14 
(Jan. 11) 


Jan. 21, ’28 


10,267,493 


116.4 
$65,156,300 
93.03-.15 
(Jan. 18) 


$3,819,573,000 $3,787,924,000 


(Jan, 11) 


(Jan, 18) 


$8,692,455,000 $8,720,590,000 


70.7 


72.7 


$2,967,223,000 $2,975,562,000 


312% 
4" 
44-% 
3%4-4 
314-% 


(Jan. 4) 


312% 
312% 
433-4 
3%4-4 
346-% 


(Jan. 11) 


$18,343,543,000 $17,103,193,000 


628 


$3.36 
(Dec. 1) 
13.53 


606 


$3.34 
(Jan. 1) 


$13.57 


Industrial Barometers 


U. S. Steel Unfilled Tonnage .. 
Steel Ingot Production 

Pig Iron Production 

Pig Iron Furnaces in Blast ... 
Automobile Production 
Building Permits (Bradstreet’s) 
Petroleum Production 


Bituminous Coal Production 
(net tons) 


Copper Production (short tons) 
Cotton Consumption (bales).. 
Spindles active 

Wool Consumption (Ibs) 
Railroad Earnings 


% on Railroad Property in- 
vested 


Car loadings 


November 
3,454,444 
3,101,764 
2,648,376 

172 
133,202 
$248,370,771 

73,788,000 


40,770,000 
19,878 
625,680 
32,270,000 
40,400,000 
$86,424,299 


3.71 
3,822,620 


December 
3,972,874 
3,150,345 
2,695,755 
170 
150,000 
$263,320,710 
76,000,000* 


45,312,000 
85,868 
543,598 

31,715,000 


4,172,605 


Foreign Trade 


Merchandise Exports 
Merchandise Imports 
Gold Exports 
Gold Imports 


November 
$461,000,000 
$345,000,000 
$55,266,000 

$2,082,000 


December 
$409,000,000 
$331,000,000 
$77,849,000 
$10,431,000 


Distributive Trades 


Mail Order Sales 
Chain Store Sales (5 & 10 cent 
stores) 


Department Store Sales (index 


number 1919-100) 


* Subject to revision. 


Nevember 
$51,200,000 


$44,250,000 


December 
$59,500,000 


$85,600,000 


Year Ago 


8,983,345 


96.9 
$90,965,750 
* 92.85-93.15 
(Jan. 19) 
$2,770,172,000 


$8,673.529,000 

76.9 

$3,095,501,000 

4% 

4% 
414-5 
414-4 
3%-%4 


$13,145,000,000 
612 


$3.49 
(Jan. 1) 
$12.81 


Year Ago 
3,960,969 
3,466,766 
3,691,060 

213 
167,922 
$279,401,428 

72,061,000 


57,180,000 
86,786 
602,986 
32,500,000 
45,679,612 
$114,940,803 


5.07 
4,490,391 


Year Ago 
$465,369.000 
$359,462,000 

$7,196,278 

$6,971,857 


Year Ago 
$53,100,000 


$68,380,000 
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eration the fact that a number of in- 
dustries which consume large quanti- 
ties of lumber were unable to approach 
the same active levels as in previous 
years, it is of more than passing inter- 
est that the setback was not of larger 
proportions. The explanation for this 
is quite simple. Lumber enters so wide 
and varied a field of usage that a fall- 
ing off in demand from one source is 
more than likely to be offset by an im- 
provement in another. This proved to 
be the case during 1927, although in- 
sreasing consumption did not com- 
pletely counteract the aggregate de- 
cline. An example in support of this 
statement is to be found in the steady 
trend of the building and construction 
industry as compared with the opposite 
movement of the automobile and equip- 
ment industries, etc. Record activity 
in building was reflected in a sustained 
demand for lumber, while lower auto- 
mobile production and smaller freight 
car buying on the part of the railroads 
resulted in lower specifications. 

As in a number of other industries, 
the factors responsible for the depres- 
sion are overproduction and severe 
competition. Southern mill output dur- 
ing the recent flood was sharply cur- 
tailed, affecting hardwood prices which 
showed a slightly firmer tendency. 
Softwood, on the other hand, is down 
around the lowest price level in a num- 
ber of years. 

The end of the year witnessed a 
sharp seasonal contraction of buying, 
with production, shipments and ‘new 
business reported in smaller volume as 
a result of the usual holiday slump. In- 
dications point to some improvement 
during the opening months in view of 
the prospects for larger automobile 
production and inasmuch as no marked 
decline in building operations is likely 
te occur for some time. 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





COTTON 
RUBBER 


BONDS : GRAIN: 
SUGAR : COCOA : 
FOREIGN EXCHANGE 


STOCKS: 
COFFEE =: 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia Erie 
Atlantic City Detroit Austin Ft. Worth Hillsboro Houston 
Paris San Antonio Taylor Temple Kansas City Tulsa 


Correspondents in other principal cities 


New York Office 42 Broadway 
Chicago Office 231 So. La Salle Street 





“THE BACHE REVIEW” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondents. In writing, 
please mention The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 























Better Buying In Prospect 


With the start of a new year the 
railroad equipment industry enters a 
period in which conditions may be ex- 
pected to show some improvement. The 
vicissitudes through which this industry 
has been passing in the past four years 
represent a gradual descent, with only 
intermittent spells of steadiness to re- 
lieve the monctony of the downward 
swing. Last year was perhaps the 
poorest, from nearly every point of 
view, that has been encountered since 
1921. The unsatisfactory situation 
which has been the lot of most manu- 
facturers is not surprising when negli- 
gible demand from the railroads is taken 
into consideration. But this conserva- 
tive attitude is not a recent develop- 
ment, having had its inception at the 
beginning of 1924 and marked the end 
of the active buying movement during 
1922 and 1923. 

While four years is a comparatively 
short time (the average life of rolling 


(Please turn to page 641) 
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Italian 


Stocks 


WE HAVE PREPARED A BOOKLET CONTAIN- 
ING A 32-PAGE STATISTICAL ANALYSIS INDI- 
CATING THE CURRENT POSITION OF SEVERAL 
OF THE LEADING ITALIAN CORPORATIONS. 


SHALL BE PLEASED TO SUPPLY COPIES OF THIS 
BOOKLET UPON WRITTEN REQUEST 


J. A. SISTO & CO. 
































PUTS & CALLS 


If stock market traders ufder- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 

’ their operation. 


PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happenings. 


The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 


Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones, Hanover 3860-1-2-3 























a ‘tiaisy 


is conveniently available when 
invested in our 


8% 
FIRST MORTGAGE 
DEMAND BONDS 


quarterly by 


Interest payable 
negotiable in 


coupon attached, 
any bank. 
We operate under supervision of 
State Banking Department. 


Write for folder “S” for further 
information. 


ORLANDO LOAN 
and SAVINGS 
COMPANY 


Wall Street Orlando, Florida 
Established 1922 














FORECASTS 


of the 
STOCK and BOND 
MARKETS for 1928 
We have again prepared a digest 
of forecasts by well-known au- 
thorities of the course of stock 
and bond prices and general busi- 
ness conditions for the coming 
year. 
A copy upon request 


Newburger, Henderson & Loeb 


Members of the New York and 
Philadelphia Stock Exchanges 


1512 Walnut St., Phila. 
100 Broadway, New York 


Direct Private Wires 
New York Telephone, Rector 7060 











New York Curb Market 











IMPORTANT ISSUES 
Quotations as of January 17 


1927 Price Range 
———— Recent 
Name and Dividend High Lo Price 
Albert Pick Barth wi.f...... 14% 10 
Aluminum Co. of Amer 122% 
Aluminum pfd. % 106% 
Amer, Cigar (8) 148 142 
Amer, Cyanamid ‘‘B’’ (1,60). 
Amer, Cyanamid pfd. (6).... 
Amer. Gas Elec, (1)tt 
Amer, Super Power A (1.2)t 
Assoc, Gas Elec. ‘‘A’’ (2%) 
Celotex Co. (3) 
Centrif. Pipe (0.60)* 
Cities Service New (1.2)+.... 
Cities Service Pfd. 
Consol, Gas of Balt. (38) 
Consolidated Laundries (2)*.. 
Durant Motorst 
Elect. Bond Share (1)t 
Electric Investorst 
Fajardo Sugar (10) 
Ford Motor of Canada (15).. 725 
General Baking A (5)* 
General Baking B* 
Glen Alden Coal (10)+ 
Gulf Oil (1.5)t 
Happiness Candy Store (50).. 
Hecla Mining (1) 
Hygrade Food Products 
International Utilities B.... 
Johns-Manville, new (3) 
Land Co. of Floriday 
Lion Oil Refining (2.25)*.... 
Lone Star Gas (2) 
Metro Chain Storeft......... 


1927 Price Range 


= 
Name and Dividend High 

Mountain Producers (2.60)t.. 29% 

National Fuel Gas (1) 31% 

New Mex. & Arizona Land. 

New Jersey Zinc (12)..? 

Nipissing Mining (30c)* 

Northern Ohio Powery.. 

Pacific Steel Boiler (1)* 

Phelps Dodge (6) 

Puget Sound P. & L.f...... 

Salt Creek Producers (2%)t. 

So’east Pwr, & Lt. (new 1)f¢ 46 

So’east Pwr, & Lt. Pfd. (4). 

Stutz Motors* 

Tobacco Products Exportf.... 

Trans Lux* 

Tubize Artif. Silkft (10) 499 

Tung-Sol Lamp ‘‘A’’ (1.80).. 24% 

United Electric Coal 87 

United Gas & ——* (4) rt 

Uz 


Continental Oil (1) 

Humble Oil (1.6)f. 

International Pet. (.75) 

Ohio Oil (2.75) 

Prairie Oil & Gast 

Standard Oil of Ind. (3.5)T.. 

Vacuum Oil (5)T 149% 95% 


* Listed in the regular way. . 
+ Admitted to unlisted trading privileges. 
++ Application made for full listing. 





the past fortnight with a good 

deal of liquidation through the 
list, in spite of a number of new highs 
by some of the specialty issues. Hy- 
grade Food Products, one of the newer 
Curb issues which recently opened up 
six points higher than its offering 
price has been well bought up since 
listing and made a new high at 30. 
Another industrial to over-reach its 
1927 high mark was General Baking, 
the Class A shares of this company 
reaching 88 during the past fortnight, 
and while, selling off a few points on 
profit taking sales, the issue is still ten 
points higher than the level at which 
it was recently recommended in these 
columns. Liquidation of the building 
material company stocks continued 
during the period under review in which 
time Johns-Manville fell off ten points 
and U. S. Gypsum slumped another 
five points and is now down to with- 
in a few points of its 1927 low mark. 
Celotex, which has been sliding off 
steadily during the past two months 
from a former peak price of around 
86 has been more active and a lit- 
tle stronger of late although it still 
holds near the low price level recently 
attained. 

Public utility shares have been quite 
irregular, but this group also has sev- 
eral prominent strong spots. Electric 
Bond & Share was well bought and 
gained a few points in recent sessions. 
Puget Sound Power & Light, which has 
been a good deal more active of late 
made a sharp gain of about four points 
in one session and appears to be under 


Cire prices were irregular during 


accumulation in anticipation of the re- 
sumption of dividends—a_ possibility 
that was recently pointed out by this 
department. At the time the previous 
$4 dividend was passed this issue was 
around 80 but sold as high as 66 while 
it occupied the dividend paying class. 
It has failed to fall more than a few 
points below the price at which it was 
selling when the dividend was passet 
and has since sold up over 40 on buy- 
ing of apparently a very solid char- 
acter. Although no official word has 
been given concerning dividend possi- 
bilities, it is not unlikely that some 
such action will be taken this year. 

The oil shares were irregular and 
while some of the buoyancy of the oil 
stocks on the Big Board was imparted 
to the Curb list, this group of indus- 
trials on the whole sagged off. Gulf 
Oil of Pennsylvania held to a pretty 
close trading range as contrasted with 
its movements at the end of the year 
and closed the period off a few points 
at around 112. Among the Standard 
Oil issues, Vacuum Oil was strong and 
sold up within a few points of its pre- 
vious high. International Petroleum 
was the feature for the fortnight in the 
Standard Oil group moving up to a 
new high for all time at 43, a gain of 
four points over its 1927 high and a 
total gain from the low in that year of 
more than fifteen points. Ford Motors 
of Canada continued under liquidation 
selling off as low as 510 which repre- 
sents a reduction in price of some 215 
points from the peak price attained at 
the time of the announcement of the 
new Ford line. 
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stock being of considerably longer du- 
ration) it is a remarkable achievement 
for the railroads, in view of the record 
volum: of traffic handled, and reflects 
the excellent physical condition and effi- 
cient management of the carriers in 
general. The introduction of greater 
operating economies on the part of rail- 
roads has certainly not benefited those 
companies whose major activity is the 
manufacture of new equipment. They 
have been forced to content themselves 
with such repair and replacement work 
not handled by the railroads them- 
selves. On the other hand, the rising 
demand for safety device equipment 
has enabled makers of these products 
to show excellent profits. 


However well situated the railroads 
may be with regard to equipment needs, 
there must come a time when more ex- 
tensive purchases will be necessary. 
That time may come soon. There are 
indications of it already in the active 
buying characterizing recent weeks. 
Cars ordered during the last few days 
of December exceeded the totals of any 
three months’ period of the year; and 
with purchasing extending itself into 
1928 it seems reasonable to look for a 
steadily expanding market. 


Important Dividend 


Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’l Amount Stock Pay- 
Rate Declared Record able 


$2.00 Am, Can com * 1-81 2-15 
7.00 Am, Smelt, & Rfg..$1.75 2-3 8-1 
1.00 Am, W. W. & El cm.$0.25 2-1 2-15 
.... Am, W. W. & E1.1/40 Sh. 2-1 2-15 
€.00 Asso. Dry Gds. Ist pf.$1.50 2-11 3-1 
7.00 Asso. Dry Gds. 2d pf.$1.75 2-11 93-1 
7.00 Atch, Top, & 8. Fe..$1.75 1-27 3-1 
«.-- Atch, Top, & 8, Fe.$0.75 1-27 3-1 
7.00 Cent. & 8, W. Util.$1.75 1-81 2-15 
7.00 Cen. & S. W. Util.$1.75 1-31 2-15 
4.00 Columbia Carbon ....$1.00 1-28 2-1 
6.00 Contin’1 Can cm . 2-6 2-15 
6.00 East’n Mas. St. Ry.$3.00 1-31 2-15 
6.00 East’n Mass. St. Ry.$3.00 1-31 2-15 
6.00 E, Mass, St. R. ‘‘B’’.$3.00 1-31 2-15 
5.00 Gillette Q 2-1 8-1 
2.50 Gotham Silk Hos. .$0.62% 2-1 2-15 
.... Gotham Silk Hos. cm.4% 2-1 2-15 
.... Hercules Powder pf.1%% 2-4 2-15 
.... Hudson & Man. pf..2%% 2-1 2-15 
2.40 Int’] Paper " 2-1 
2.00 Intertype i 2-1 
.... Intertype le 2-1 
$.00 R. H. Macy cm Q 1-28 
-... BR, H, Macy cm 1-28 
8.00 Miller Rubber A 2-10 
«+++ Oppenheim Col. 1-27 
4.00 Oppenheim Col. A 1-27 
6.00 Quaker Oats pf ‘ 2-1 
6.00 Savage Arms . 2-1 
8.00 Sinclair Con, 2-1 
2.00 Skelly Oil : 2-15 
7.00 Tobacco Prod. Cl. A.$1.75 1-27 
5.00 Wabash Ry. Cl. A...$1.25 1-25 
5.00 F. W. Woolworth... .$1.25 2-10 
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Traders— 
Here’s YOUR Opportunity 


A Combination Offer of 
Unusual Appeal 


These books have brought a turning 
point in the lives of many students of 
speculation. They have given them 
Confidence and Cool Judgment in 
their trading instead of the haphaz- 
ard, slipshod methods of operating 
used by the majority. They will do 
the same for YOU. 


The F. ield of Trading in Stocks is covered so thoroughly, that you can begin 
immediately applying to your own problems the principles and methods set 
forth in these works. 


Studies in Stock Speculation (2 vols.) 

One of the Most Valvable Series of Books Ever Pub- $8 75 
lished on Trading in Securities . 
Fourteen Methods of Operating in the 

Stock Market ..... 

You and Your Broker 


LIMITED COMBINATION OFFER 


Because we know that in order to get the most good out of these remark- 
able books you must have all of them at hand for reading and ready 


reference, we are making this Limited Offer: 
Special 
Price 


All Three Titles (4 vols.)——Worth $15.25—$9.75 


Your Choice of No. 1 (2 volumes) and 
Either Book No. 2 or Book No. 3.......$7.75 


Fourteen Methods of Operating in the Stock Market gives the methods 
used by some of the most successful forecasters of market conditions. 
When you use these rules, you know that you are using SUCCESSFUL 
ones. 


You and Your Broker shows you what you have a right to expect and 
demand of your broker; how much and when to carry margin; how to 
check your broker’s statement; how to figure interest on averages; how to 
use stop-orders, puts and calls; how much interest you should pay; and 
dozens of other important points vital to successful investing. 

The authors of these books are men with years of experience in 


the subjects dealt with—they deal with FACTS as they have 
found them and you can learn from THEIR EXPERIENCE. 


Fill out this Combination Offer—TODAY 


No books sent C.O.D. 
outside of continental 
U. S. A. 


The Magazine of Wall Street, 
42 Broadway, New York City. 


Gentlemen: I wish to take advantage of Special Combination Offer. 


($9.75 Enclosed OIC.0.D. $9.75 
Send No. | (2 vols.) and Book No. 2 ($7.75 Enclosed 0C.0.D. $7.75 
Send No. | (2 vols.) and Book No. 3 (0$7.75 Enclosed CIC:O.D:.'$27.75 
Send Book No at the Regular Price Shown Above. 

i Aree Enclosed (Send C.0.D. $ 


Send all 3 Titles (4 vols.) 


Address 



































are invested in the 
Electric Power and 

Light properties of the United 
States. Bonds of individual 
units of this enormous and es- 
sential industry are justly popu- 
lar, because of the stability and 
steady earning power of the 
issuing companies. 


Read our booklet, 
“Public Utility Securities as Investments” 
and you will see why 
such bonds are sound investments. 


Ask for AT-2453 


AC.ALLYN*° COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 


A Manual 


of Securities 


Containing current statistics, 
records, high and low prices 
of railroad, industrial, public 
utility, mining and oil com- 
panies, will be sent upon 
request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 











Stock MARKET AVERAGES 


0 25 RAILROADS: «+ «+ 
§ 25 INDUSTRIALS: : - 


a COMBINED AVERAGES 
of 25RR & 25 INDLS 























KEEP POSTED 


CRUCIBLE STEEL 
An old established Stock Exchange firm has 
issued a special letter on this corporation 
which will be mailed free on request. Ask 
for 451. 

MAKING MONEY IN STOCKS 
If you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau, 
It describes in detail the Bureau’s Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reperts. Ask for 425. 

THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224) 

IF YOU ARE INTERESTED 
in an 8% return on your money with abso- 
lute safety, consider the investment features 
of the B. & L. shares issued by a strong 
Florida Building & Loan Association. Send 
for pamphlet 416. 

WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363) 








MARKET STATISTICS 


N. Y. Times 

N. Y. Times —Dow, Jones Avgs.— ks——~ 
40 Bonds 20 Indus. 20 Rails i Low 
181.87 179.31 179.31 
180.20 
181.49 

179.91 
177.57 

178.35 


Thursday, January 5 
Friday, January 6 
Saturday, January 7 
Monday, January 9 
Tuesday, January 10 
Wednesday, January 11 
Thursday, 


Monday, J 


Tuesday, 178.68 


Sales 
3,384,980 
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ing loss. The most recent report avail- 
able covers the six months to July 31, 
1927, in which feriod the company 
showed gross sales of $2,120,000 as 
compared with $4,632,000 in the 1927 
period. Earnings applicable to the 
preferred stock, however, were equal to 
$3.85 per share as compared with $2.00 
per share in the same period of 1926, 
due to lower charges and non-operating 
income of about $190,000. Construc- 
tion expenses and a resultant slowing 
up in operations largely account for the 
poor earnings and while it has been 
stated that the L. S. Plaut store in 
Newark has shown an encouraging 
growth in volume of sales, operating 
losses are still heavy and officials of 
the company do not look for real profits 
for three or four years. The manage- 
ment of the enterprise is in the same 
hands which have guided the profitable 
destinies of S. S. Kresge Co. and may 
eventually attain equal success in this 
newer venture. That possibility, how- 
ever, is a part of the more distant fu- 
ture and for the present such merit as 
is possible to concede the shares is 
wholly of a long range character. 


HARTMAN CORPORATION 


I have been advised to buy Hartman Corbora- 
tion stock. but its past record does not appeal 



































INSURANSHARES 
Available to All 


Until recently, one of the safest and most profitable 
investments—shares of leading insurance companies— 
has been beyond the reach of the average investor. 


High market values of the stocks and lack of knowl- 
edge are the main reasons that have prevented a 
widespread ownership of insurance securities. 


INSURANSHARES CORPORATION, recognizing the need 
for an investment having the safety of a high grade 
bond and the added advantage of a share in increas- 
ing yields and earnings, has made it possible for the 
investor to become in effect a stockholder in 55 of 
the leading insurance companies. 


INSURANSHARES CoRPORATION buys stocks in a care- 
fully selected list of insurance companies and banks 
and deposits them with the Farmers’ Loan & Trust 
Company of New York as Trustee. Against them it 
issues TRusT CERTIFICATES in denominations suitable 
for both large and small investors. 


Since April, 1927, over $9,000,000 of these certificates 
have been purchased by more than 4,000 investors, 
which proves the need for this kind of security. 


Like the insurance stocks which underlie them, 
INSURANSHARES Offer a high degree of safety, satisfac- 
tory and increasing yield, ready marketability and 
prospect of substantial advance in value year after 








to me. However. I realize that the best profits year 
have been made by buying stocks in anticipa- ‘ 
tion of an improvement in earninas. and if vou 
believe this company has passed through its 
worst period, I would be willing_to buy some 


Send for circular explaining the er 
of the stock.—L. C. O.. Chicago. Il. 


of this sound and profitable investment. 


The Hartman Corp. functions as a 
holding company and controls subsidi- 
aries which operate 20 stores engaged 
in the sale of carpets and furniture. 
The company was formerly a mail or- 
der enterprise but present operations 
are confined solely to direct retail mer- 
chandising. Operations over a period 
of recent years have not been wholly 
satisfactory, but considering that the 
company has been passing through a 
transitory period the showing in 1926 
was rather encouraging. Net earnings 
in the latter year were equal, after 
dividends on the class A shares, to 
$3.51 per share of B stock outstanding. 
Sales in 1927, however, in spite of the 
addition of several new units, failed to 
equal the 1926 volume and were ap- 
proximately $1,000,000 lower for the 
full year. The company is evidently 
meeting with rather keen competition. 
At last reports, the company seemed 
well fortified financially and manage- Scilla, ‘shone 

iq j j ; enormous. > 
erg es ec pigcee PaO,“ 
Rc 4 Railroads and Hotels have been oper- vantage of the opportunity offered 
field. The decline in sales and earn- ated at BIGGER PROFITS. for BIGGER PROFITS. 
ings, however, has depressed the mar- We offer the Certificates of the National Cash Credit Association paying 8%. They offer the 
ket value of the B shares and while we utmost Security as well as the highest earning rate. Cashable after one year. 


feel that the company faces improve- . H Write for Booklet “98” 
ment, present conditions tend to place National Cash Credit Corp. Pe 8%" 
the shares in a wholly speculative cate- pen 7 141 Broadway Name 

gory. On the whole, therefore, it might New York, N. Y. 
be advisable to forego the added risk 
resulting from poorer operating results 
and await definite indications of a turn 
for the better before making fresh 
commitments. 
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INSURANSHARES CORPORATION 


67 Wall Street, New York :: Tel. Whiteha!l 9082 
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What Rate of Interest Are You Entitled to? 


§% 


1 Away back in 1910 the rate of 6% | 5 Cost of living and higher rents have 


in the light of these facts— 


given the grocer and landloard BIG- 
GER PROFITS. 


Steady and increased Dividends on 
stock investments have given the 
investor BIGGER PROFITS. 


If you still persist in lending your 
money at 6%, you are not taking ad- 


was conceded to be fair on well se- 
cured investments. 

But, since 1910, the trend of every 
investment activity has been directed 
toward BIGGER PROFITS. 

Real Estate Values have increased 








Address ........... .....- 




















We offer 


New York Power 


& Light Corp. 


Ist Mtge 41,.’s 
Due 1967 


Price at Market 
To Yield 4.72% 


Circular on Request 


MCDONNELL & (CO. 





120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 


San Francisco 


A New Book— 


‘y Write for 
your copy 


IT TELLS : — (1) Two ways in which 
Safety has paid profits to investors 
since 1873. — (2) How to obtain 
$975 interest on a $1000 investment 
in Safe First Mortgage Bonds in 15 
years. 

You will want this new 

illustrated book. Ask 

for your copy today. 


[-"-—-MAIL COUPON---- 


THE F.H.SMITH Co. 
Founded 1873 
‘ Smith Bldg., Washington, D.C. 
285 Madison Ave., New York City 
Branch offices in Chicago and other Cities 


Gentlemen:—Kindly send me copy of 
your new illustrated book which de- 
scribes 6%4% First Mortgage invest- 
ments. 
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San Francisco Stock and 


Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Anglo & London Paris Nat. Bank ............ 
Bancitaly Corporation ...............eeeeee+. 
A Perro rrr errr 
Best Bay Water DB, Rib... . 2.25 6scecccccacs 
Federal Brandes 
Great Western Power Pfd..............0...6. 
eS: eee ee ae 
Pacific Telephone & Tel. Pfd................. 
Docs se cctcctscesseveiaves 








Industrials and Miscellaneous 


eit PR PAGED 6.6 c 5.65.05 eves on asesens 
oe en PEELE EE LTE EOS 
California Petroleum 
Caterpillar Tractor 
Foster & Kleiser (cm) 
Hale Brothers 
Hawaiian Coml, Sugar ...........-..-.seeeee- 
Hawatian Pineapple ..........cccccscccescecs 
Ziome Wire MH Marine ..........052.6.ceceeses 
Hlomslatn Cems, OF) oon. nc ccccnccccccccsccecs 
Hunt Brothers Packing ‘‘A’’ 
Tilinbis Pactiac Gines “A” ........52..0ccc00e 
North American Oil ..... Wisshheen seek ekeeee 
Parafiine Common ........ ARCANE SA owe Eee ew 
MiohMeld Come, Ol) ...... 2.22. ccecvccoccccccces 
Schlesinger A Common .............-.+++ee0- 
on ka ch keane sw etegs seveoeece's 
Southern Pacific 
Sperry Flour Common..............+-++++++ 
Spring Valley Water 
iemtern WU Or DAME. 0. cob iceccewnce 
Union Oil Associates.............c.ccececeees 
Union Oil of California ..............-ceeeees 
Yellow & Checker Cab ‘‘A’’ ..........-.+05.- 
Zellerbach Corporation ........+...++-eeeesees 


-——1927-28-- —_ Last Sale 
Div. Rate High _ Low Jan. 19 
$10.00 256 195 242 
2.24 146 8914 145 
5.24 265% 171 265 
6,00 99 95% 97 
Siisie 28% 9% 27% 
7.00 105% 98% 105% 
6.00 106%, 98% 106% 
6.00 116%, 102 116% 
2.00 4914, 3114 47, 
8.00 185 160 160 
4.00 19% 61 74, 
1,00 33 19 2614 
1.40 59 26% 55% 
1,00 18 12 17 
2.00 36% 29% 29% 
3.00 5344 48 52% 
1,80 56 421, 43 
1.60 49 281, 47 
2.00 42Y, 38%, 38% 
2.00 26% 3334 25 
2.00 48% 22 485, 
3.60 48 283, 38% 
3.00 954% 53% 91 
1.00 28% 14% 26% 
1,50 23%, 20 21% 
1.40 31% 24% 26% 
6.00 125 106% 120% 
Soci 10% cz) 63% 
6.00 110 101% 107 
2.50 60% 505% 55 
1,99 56% 37% 42%, 
2.00 56% 391, 43%, 
80 9% 1% 8% 
2.00 484, 28 48, 



































INSURANCE DEPARTMENT 
(Continued from page 615) 
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than the actual non-participating com- 
panies, you do not of course refer to 
the initial premium, but the second 
year’s premium reducible by the divi- 
dend at the end of the first year. You 
will remember, however, that in a num- 
ber of the participating companies, the 
first dividend payable is at the end of 
the second year, applicable in reduc- 
tion of the third year’s premium. 
When it comes to the actual cost over 
a long period of years as between par- 
ticipating and non-participating rates, 
the matter resolves itself merely to a 


‘question of estimates of future divi- 


dend distribution. 

Personally; I am entirely without 
preference as between the two bases of 
premium rates, and, as indicated above, 
when I do use the non-participating 


rate it is because the net cost of the 
first year’s premium is more easily 
scanned by the reader. I, of course, 
have access to the usual literature giv- 
ing rates of the Old Line companies 
operating throughout the states. 


Insurance Editor: 


I am carrying three crdinary life insurance 
policies, each one of which has a disabil‘ty clause 
in it which runs only to age 60. As I am near- 
ing that age now. I would like to know whether 
or not my annual premiums would be less after 
that time im view of the fact that the disability 
clause ceases. The policies do not state that there 
will be a decrease. so I am writing you to get 
accurate infcrmation in this matter. Thanking 
you for an early response, I am very truly 
Yours.—T, R. E. 


In the case of the policies which you 
describe in your recent letter, having a 
disability clause that runs to age sixty, 
the premiums which you are now pay- 
ing will decrease after that age is 
reached. I suggest that you write to 
the company which issued the policies 
for exact information relative to the 
amount of the decrease. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
































A PRIZE IN EASTERN MERGER 
PLANS 


(Continued from page 597) 
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under way to create a revival in de- 
mand for this basic product and to 
combat the tendency to use substitute 
fuels. Considerable depends upon 
what success may be achieved by the 
principal anthracite operators in re- 
ducing production costs, as lower prices 
to the consumer are the primary req- 
uisite, and, with wage scales on a 
fixed basis, can be accomplished in no 
other way. 

The heavy coal traffic in 1926 was 
largely an aftermath to the complete 
suspension of mining operations in con- 
nection with the strike during the pre- 
ceding months. It is reasonable then 
to anticipate moderate rather than sub- 
stantial improvement in the movement 
of hard coal in the months to come. 
Any progress along these lines will be 
of material assistance to Lehigh Valley, 
but from the fundamental point of 
view increasing tonnage of higher grade 
freight and further reduction in the 
operating ratio are the underlying con- 
siderations upon which hopes for a per- 
manent level of earnings, higher even 
than those attained in 1926, must be 
predicated. 


Capitalization 


The capitalization of the road con- 
sists of 77.25 millions funded debt and 
60.6 million stock, $50 par value, of 
which substantially allis common stock, 
the amount of preferred being almost 
negligible. The proportion of funded 
debt to total, therefore, is 56%, giving 
not far from an even balance and com- 
paring very favorably with the average 
in this respect for the major railroads. 
This does not take into account con- 
tingent liabilities in the form of 48.7 
millions in subsidiary bonds guaranteed 
by the company as to principal and 
interest. 

Lehigh Valley is admirably situated 
in respect to its own bonds, all of which 
were issued many years ago and for 
the most part at low interest rates. 
The earliest maturity is 1948, and 
thereafter none of the present out- 
standing obligations mature until 2003. 
Still others have the unusual charac- 
teristic of being perpetual, that is, 
without any maturity whatever. All 
the bonds are non-callable and are en- 
titled to the highest investment rating. 

Dividends on the common have been 
at varying amounts, although for the 
last eight years remaining at $3.50 
per annum, interspersed with one extra 
payment early last year of $1.50, made 
possible by favorable earnings in 1926. 
The enforced segregation of Lehigh 
Valley Coal Co. in 1924 cut off a sub- 
stantial portion of non-operating in- 
come formerly received but entailed 
no change in dividend policy. In the 
light of the automatic and substantial 
falling off in this item, the progress in 
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The Greatest Selling 


e e 
Financial Book of the Y ear 
(2nd Edition Now Ready) 

The phenomenal demand for this remarkable book 
shows its value to general readers. It is written for 
everybody, yet contains the most dependable 
methods of expert traders plus the common sense 
developed through many years’ experience in the 
financial market. You’ll find a copy a splendid help. 


“SUCCESSFUL 
SPECULATIVE 
INVESTMENT” 


AN IMPORTANT NEW BOOK 
by Arthur J. Bean, Financial Editor of 


The Boston Post 


William A. Scott, Use this coupon: | 











Director and Professor 
CGEM ERTEE®. cee wacon Soca eawelasawac wamencee 
sity of Wisconsin, says: ; 
“I found it most illum- | 
inating and stimulating. | 
I think itis the best book |; 
on the subject for the ' 
ordinary reader thatI | 
know. I congratulate you ; 
' 
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E. 8. Wright, Manager of Sales, 
257 Washington St., Boston, Mass. 
Enclosed find $3 (check or money or- 


‘ 
' 
; 
' 
' 
der) for which please send me one } 
copy of “ Successfu: Speculative | 
' 
' 
' 
' 
' 
' 


upon it and hope that it Investment. 

will find its way into the 

hands of the investing PMC Cer 2c otal i TRE eran 
public, especially that 

portion of it which is RN ids oe nas uceves eran : 


greatly in need of just 
such instruction as you 
supply.” : er ee eee ee eee eee eeeeeeeee eee : eeereeee ; 
































LOGAN & BRYAN 


BROKERS 


STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 
RUBBER, COTTON SEED OIL & PROVISIONS 


MEMBERS: 
New York Stock Exchange Boston Stock Exchange 
New York Cotton Exchange Minneapolis Chamber of Commerce 
New York Produce Exchange Winnipeg Grain Exchange 
New York Coffee & Sugar Exchange Salt Lake City Stock Exchange 
New York Rubber Exchange Los Angeles Stock Exchange 
New York Curb Market Montreal Board of Trade 
Chicago Board of Trade Pittsburgh Stock Exchange 
Chicago Stock Exchange Duluth Board of Trade 
San Francisco Stock Exchange Vancouver Stock Exchange 
PARTNERS: 
Benj. B. Bryan J. J, Bagley Parker M. Paine 
Louis V. Sterling E. Vail Stebbins William F. Kane 
James T. Bryan B. L. Taylor, Jr. R, C. Jenkins 
Ben, B. Bryan, Jr. Harry L, Reno DeWitt C. Harlow 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


42 Broadway, New York 
Bankers Bldg., Chicago 


BRANCHES: 

SAN FRANCISCO LOS ANGELES CHICAGO SEATTLE 
Financial Center Bidg. 636 So. Spring St. Congress Hotel Dexter-Horton Bldg, 
Crocker Bldg. Biltmore Hotel Olympic Hotel 
SANTA BARBARA HOLLYWOOD DULUTH VANCOUVER, B. C, 
PASADENA TACOMA MINNEAPOLIS WINNIPEG 
LONG BEACH SPOKANE GRAND RAPIDS TORONTO 


SAN DIEGO BUTTE FRENCH LICK MONTREAL 
CORONADO OMAHA OIL CITY QUEBEC 
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AND 100% SAFETY © 


for your 
money 
in Texas 


Why not let your money earn 
more? A great Texas home-build- 
ing program can absorb millions 
with safety. 

FULL PAID CERTIFICATES 
of the NTBLA carry 7% per annum 
payable in cash every six months. 

NTBLA PREPAID CERTIFI- 
CATES are issued on payment of 
one-half face value—$500 for each 
$1000 unit. Earnings at 7% com- 
pounded semi-annually pay them up 
in full in 10 years 26 days— 
doubling the original investment. 

No membership fees, assessments 
or other charges of any kind detract 
from the 7% earnings. 

Certain tax exemption and other 
features commend NTBLA Cer- 
tificates to the investor. 


Write for Booklet M-11 


NORTH TEXAS 
BUILDING&. LOAN 
ASSOCIATION 


Wichita Falls, Texas 














For the prudent 
INVESTOR 


Southland () 
Investment 
e e 
Certificates 
(Full paid or Pre- 
paid Shares) 0 

Dividends Parable 

January and July 
The prudent investor wants first,—safety, 
—then ‘‘better-than-average”’ return. Build- 
ing and loan meets these requirements, 
This association has for distribution a 
folder, entitled ‘“‘Building and Loan as an 
Investment,’’ that is very informative and 
interesting to affy prospective investor. 
Sent free upon request, 


SOUTHLAND suioine 
& LOAN ASSOCIATION 


G. A. McGregor, V-Pres. and Secy. 
1204 Main St. Dallas, Texas 

















respect to earnings made by the road 
through 1926 was all the more note- 
worthy. Sooner or later Coxe Bros. & 
Co., the other coal mining subsidiary, 
will be segregated, but the consequent 
loss in income will be considerably 
smaller. While varying from year to 
year, it averages something around $1 
per share on Lehigh Valley common 
stock. The market price of the latter 
of course includes the equity in Coxe 
Bros. valued at a figure between $10 
and $20. Upon segregation this equity 
will be distributed to stockholders, and 
activities from then on will be confined 
to strictly railroad operations. 

From a purely statistical standpoint, 
Lehigh Valley shares, although possess- 
ing much intrinsic and potential merit, 
must be conceded to be selling at a 
rather liberal valuation, but the sta- 
tistical side is so subordinated to the 
question of the nicke the road is des- 
tined to occupy in the general scheme 
of Eastern railroad affairs that it be- 
comes essential to regard the situation 
largely from this angle. As a result 
of the buying for control during the 
past year or more, the annual meeting 
held a few days ago, in contrast to the 
usual cut and dried aspect of such 
affairs, excited much publicity and was 
featured by a careful checking up of 
proxies in order to determine where the 
control actually stood. The matter has 
yet to be definitely decided owing to 
the large number of shares ineligible 
to vote because of certain requirements 
in regard to stock transfer. The man- 
agement gained a nominal victory, al- 
though the Loree interests were re- 
vealed to have close to a working con- 
trol. No contest for directorships de- 
veloped, and the meeting really re- 
solved itself into an exhibition of 
strength to be held in reserve pending 
further crystallization of the merger 
situation in the East. 


Conclusion 


In the event of the sanction of a fifth 
trunk line by the Interstate Commerce 
Commission, the Delaware & Hudson 
seems to be in a position to utilize Le- 
high Valley and Wabash for this pur- 
pose, but the uncertainty as to such 
official sanction and the probable con- 
tinued opposition of other railroad in- 
terests should result in Lehigh Valley 
being a pivotal factor in the situation 
for some time to come. On this basis 
the shares below 100, although subject 
to irregular movements incident to the 
reduced floating supply, but at the 
same time protected by their intrinsic 
merit without regard to external de- 
velopments, offer very fair possibilities 
of ultimate enhancement in value. 
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0 NON-TAXABLE INVESTMENTS 


Under State Supervision. 
Interest payable quarterly 
in cash. 
TEXAS PLAINS BLDG. & 
LOAN ASSOCIATION 
0 107 West Sixth Street 
AMARILLO, TEXAS 
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Invest Your Earnings At 
First Real Estate Loans % 
State Supervision 
% Tax Exempt 7 


Details Free 
Industrial Bldg. & Loan Assn. 








26 W. 5th Street Tulsa, Okla. 








Keep Posted 


ITALIAN STOCKS 

A complete book on a number of Italian 
banks and corporations, issued by a prom- 
inent New York Stock Exchange firm. The 
fact that a number of Italian bond issues 
in the New York market carry stock pur- 
chase warrants, indicate an upward trend 
in the Italian stock market that should be 
of particular interest to holders of such 
securities. This, coupled with the stabili- 
zation of the lira, has had an excellent 
effect upon American opinion, and the grow- 
ing optimism of the Italian people them- 
selves practically guarantees that oppor- 
tunity for investment in that country will 
become more and more attractive. Send for 
your free booklet, 454. 


“INVESTING FOR SAFETY’’— 
The newest publication of S. W. Straus & 
Co., 565 Fifth Ave., New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort- 
gage real estate bond issues. Send for your 
free copy 217. 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent N. Y. Stock Exchange firm {issu- 
ing this booklet will be pleased to send you 
a complimentary copy. Ask for 278. 


BONDS OF AMERICAN INDUSTRIES 
How Corporation Bonds are issued and how 
every possible safeguard is thrown around 
them for the protection of the investing 
public is interestingly told in this booklet 
which you can obtain without obligation by 
asking for 321. 


SCOPE AND SERVICE 
This new booklet gives a descriptive and 
historical sketch of one of the largest pub- 
lic utility companies in the country now 
responsible for public service in more than 
1,000 communities. Ask for 362. 





PORT NEWARK 
This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory 1mmediate- 
ly adjacent to it. It is well worth reading 
for the information it contains. Ask for 
your free copy 410. 


A 7% YIELD FROM FIRST MORTGAGES 


on individual homes that do not exceed 50% 
of valuation .s fully explained in a very at- 
tractive bouklet —also how one may double 
his investment with absolute safety of prin- 
ciple in 10 years 26 days. Sent free on 
request. (415) 


MANAGING INVESTMENT FUNDS 

Has each bond and stock of yours a defi- 
nitely favorable outlook now? This book- 
let, issued by a Wall Street financial service 
shows what you should expect from every 
one of your investments and how their staff 
can aid you in your selections. Send for 
your free copy 432, 


8% NON-TAXABLE INVESTMENTS 
A Texas Building & Loan Association, under 
state supervision, is issuing shares, principal 
and interest secured by first mortgages on 
homes not to exceed 60% of valuation. If 
interested, send for 431. 


HOW TO MAKE $6,000 GROW TO $600,000 
Babson’s reports through constant applica- 
tion of the ‘3 Methods’’ can provide you 
with a well-balanced investment plan which 
should increase and protect your capital. 
Ask for your free copy 439. 


CURRENT OPPORTUNITIES IN 
INVESTMENT TRUST SECURITIES 
This type of security is rapidly gaining the 
position deserved in the investment field. 
If you are interested in learning more about 
investment trusts send for your free copy 
of the attached pamphlet. Ask for 429. 


BOND RECORD 
A convenient record book for listing bond 
holdings, interest payments, profits, etc. 
Title heading of book, ‘‘My Investments,”’ 
A limited number is being distributed gratia 
by a leading Bond House. (285) 


THE KNACK OF CORRALLING DOLLARS 
This 48-page booklet issued by the Prudence 
Company will show you a proved way of 
getting and making it grow, tnat has en- 
abled thousands of men and women to enjoy 
rich, all-around success and genuine happi- 
ness through achieving financial indepen- 
dence. Ask for 316. 
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Building & Loan Associations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states in which they are located, 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, 


New York City 
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Florida 





This Company has the proud 

record of not having lost a 

dollar, not having agg 

a mortgage, has always met 

and withdrawals on demand and 

safety has always paid 8 per cent 

dividends, payable 2 per cent, quarterly. 

We do not employ solicitors nor charge a 

membership fee on investments with us. 

{ll stock is non-assessable and is sold at 

par and redeemed at par plus earned 
dividends. 

Member ‘‘League of Florida Bldg. and Loan Association” 
Member “‘U. S. League of L°cal Building and Loan 
Associations” 

Member ‘‘American Savings, Bullding and Loan Institute’ 
APRIL 5, 1921, $0.00 
MCH. 31, 1922, $147,608.20 
MCH. 31,1923, $272,463.58 
MARCH 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.73 
MARCH 31, 1926, $1,208,168.28 


Dec. 31, 1927, $1,952,459.49 
Authorized Capital $5,000,000 


Application for loans far exceed our available 
funds. We respectfully solicit your investments. 


Home Building & Loan 
Company 
E. M. MILLER, SEC.-TREAS. 
Under State Supervision 


16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 





FOR FEBRUARY RE-INVESTMENTS 
purchase our Full Paid Shares. 8% pay- 
able 2% quarterly in New York Exchange, 
if desired. Conservative management, 
State supervision and complete tax exemp- 
tion features. 


E ‘ORE PIER eB Tae 
BEHLING SLC JOAN 








Colorado 


Florida 











% Guaranteed 


Income 
Payable Quarter] 


certificates. 5-year term. $50 to $10,000 
—in bond form. Interest coupons attached. Inter- 
est to $300 exempt from Federal income tax. 
Protected by the safest known type of real estate 
mortgages and by our substantial permanent cap- 
ital—plus state supervision. Write for folder “C”. 


Silver’State Bldg. & Loan Assn. 
\ Member Colorado State League and United States League 
, ~\ of Building and Loan Associations 

1648 Welton St., Denver, Cole. 


Building and Loan Associa 
tions are Rated “Class A” by ‘trite | 
jagazine of Wall Street. 


ONE OF 


Florida’s Safest 


Investments 
Shares in the 


Lakeland Building & 
loan Association 


ASSETS 
More than ......$1,000,000.00 


We have never failed to more ge Sable 
and pay our dividend which is 

2% quarterly January Ist, April 1st "ely 
Ist and October Ist of each year. 
investment is secured by first mortgages 
on homes only. We have shareholders in 
nearly every state. Write for descriptive 
literature. Incorporated 1921. 


P. O. Drawer 629 M.-W. 
LAKELAN: FLORIDA 





























GUARANTEED 
INCOME 


Pavable Either Quarterly or Semi-Annually 


Short-term full-paid certificates maturing in five 
years. Secured by first mortgages on homes in 
and around Denver plus a conservative contingent 
reserve fund and rigid state supervision. 

Issue in units of $50 to $5,000. 

Interest to $300 exempt from Federal income tax. 


Write for booklet MW 
THE OLD CONSERVATIVE 
The Bankers Bldg. & Loan Ass’n 
1510 Glenarm St. Denver, Colo. 


Member Colorado State League and United States 
ague of Building and Loan Associations 
The Colorado Bankers’ Association. 


The Magazine of Wall Street rated 
Colorado Bldg. & Loan Ass’ns “A” 





Texas 
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BUILDING & LOAN SHARES 


ORANGE COUNTY 
BUILDING AND LOAN ASSOCIATION 

Operating strictly under State Supervision 

and on the mutual plan 
The assets of the Association have grown from 
the original investment of $11,000.00 on July 1, 
1921, to $3,398,124.55 at the close of business on 
June 30th, 1927, according to the certificate of 
examination issued by the State Building and 
Loan Examiner, During the six years of exist- 
ence there has been paid out in cash dividends 
the sum of $522,736.54 to approximately three 
thousand stockholders. On June 30th, 1927, the 
stock in the Association subscribed and outstand- 
ing amounted to $5,714,846.43, 
Shares for sale at par, $100 per share, without 
bonus or commission of any kind. Our shares 
have always paid 8%, payable semi-annually, on 
January Ist and July Ist of each year. 


Write for our booklet: 
“8% and Safety” 
Orange County 
Building and Loan Association 
Orlando, Florida 

















8% on Monthly Savings 
8% on Fully Paid 
Certificates 


in amounts from $50.00 to $5,000.00 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valu- 
ation. 

ALABAMA MUTUAL BLDG. & 

LOAN ASSOCIATION 

2012 Fourth Avenue, Birmingham, Ala, 
Under Supervision State Banking Dept. 
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CERTIFICATES 
FULL PAID 


Diviends Payable July 

Ist and January Ist 
Instalment and Prepaid Certificates 
Are participating and earning 9%. 
Under State Supervision, and re- 
quired by law to invest all funds 
in First Mortgage Notes on im- 
proved real estate only. 
Located at El Paso, Texas, where 
real estate values are not inflated. 


Total Assets Exceed $700,000 


People’s Building & Loan Association 
205 No. Oregon’ El Paso, Texas 














Oklahoma 





TWO HUNDRED THOUSAND 
DOLLARS IN DIVIDENDS 
were paid to our investors July 1, 1927. At 
that time. our Seventeenth Semi-annual Report 
was published and distributed to all investors, 
borrowers and friends. 
If interested in a safe, sure, conservative in- 
vestment, send us your name _ address, 


Ponca City Building & Loan Co. 
Masonic Bldg., Ponca City, Oklahoma. 
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*IN 19 STATES 


“MIDDLE WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Common Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding Com- 
mon Capital Stock, payable 
February 15, 1928, to all 
Common stockholders of rec- 
ord on the Company’s books, 
at the close of business at 
5:00 o'clock P. M., January 
31, 1928. 
EUSTACE J. KNIGHT, 
Secretary. 















































TOBACCO PRODUCTS 
CORPORATION 





CLASS “A” DIVIDEND 
No. 22 

The Boardof Directorshasdeclared 
a quarterly dividend of one and 
three-quarters per cent (1%%) or 
One Dollar and Seventy-five Cents 
($1.75) per share on the outstand- 
ing Class “A” Stock of the Cor- 
poration, payable on Feb. 15, 1928, 
to stockholders of record at theclose 
of business on Jan. 27, 1928. 


GEORGE WATTLEY 


Treasurer 


January 11, 1928 





SOUTHERN RAILWAY COMPANY 
New York, December 8, 1927. 
A dividend of two per cent (2%) on the 
Common stock of Southern Railway Com- 
pany has been declared payable on Feb- 
ruary 1, 1928, to stockholders of record 
at the close of business January 3, 1928. 
Cheques in payment of this dividend 
will be mailed to all stockholders of record 
at ‘their addresses as they appear on the 
books of the Company unless otherwise 
instructed in writing. 
C, E. A. McCARTHY, Secretary. 





Republic Iron & Steel Company 
COMMON DIVIDEND No. 25 


At a meeting of the Board of Directors 
of the Republic Iron & Steel Company, a 
dividend of 1% on the Common _ Stock 
was declared payable March ist, 1928 to 
Stockholders of record February 15th, 1928. 

RICHARD JONES, Jr., 
Secretary 
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LITHOGRAPHED 
LETTERHEADS 


$1.25 per 1000 


LOTS OF 50,000 
25,000 bo $1.50—12,500 at $1.75 or 
6,250 our Minimum at $2.25 per 1000 
Complete—Delivered in New York 


ON OUR 20 LB. WHITE 
PA ABAMOUNT BOND 


A Beautiful, Strong, Snappy Sheet 
HIGHEST GRADE ART WORK AND ENGRAVINGS 
GEO. MORRISON COMPANY 
552 West 22nd St. New York City 
SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 





























Dividends and Interest 








Continental Motors Corporation 
Detroit, Michigan 

The board of directors has de- 
clared the regular quarterly divi- 
dend of twenty cents (20c.) per 
share on the common stock (with- 
out nominal or par value), pay- 
able January 30, 1928, to stock- 
holders of record on the books of 
the Corporation at the close of 
business January 14, 1928. The 
stock transfer books will not be 
closed. 


Dec. 28, 1928 





W. H. ANGELL, 
Vice-President. 














* COLUMBIA 
— GAS & ELECTRIC 
ei CORPORATION 


The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 

eries 
No. 5, $1.50 per share 
Common Stock (No-Par Value) 

No. 5, $1.25 per share 
Both dividends are payable on February 
15, 1928, to shareholders of record at the 
close of business January 20, 1928. 

EDWARD REYNOLDS, Jr., 

January 5, 1928. Secretary-Treasurer, 














WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, 
for the quarter ending December 31, 1927, 
will be paid January 31, 1928, to Stock- 
holders of record as of December 30, 1927. 

H. F. BAETZ, Treasurer, 

New York, December 20, 1927. 





OTIS ELEVATOR COMPANY 
260 Eleventh Ave., N. Y. C. 
January 18, 1928. 
An extra cash dividend of $1.00 per 
share on the Common Stock will be paid 
February 29, 1928 to Common Stockholders 
of record at the close of business Febru- 


ary 15, 1928. oer will be mailed. 
Cc. SANFORD, Treasurer. 


INCOME TAX DEPARTMENT 
(Continued from page 620) 








A similar rule holds with respect to 
property that is acquired by gift. If 
A bought a piece of real estate in 1923 
and gave it to B in 1926, and B sold 
it in 1926, B is deemed to have held 
the real estate since 1923, and, there- 
fore, any profit would be regarded as 
capital gain, and any loss as capital 
loss. 


Capital Gains Optional 


Let us see just to what extent the capi- 
tal gain limitation results in a saving. 
In the first place, not everybody’s in- 
come is subject to a 124%4% tax. It is 
apparent, therefore, that as to such in- 
dividuals, a tax of 12%% on their 
capital gains would be a detriment 
rather than an advantage. However, 
since the law is designed to help rather 
than hurt on the side of profits, provi- 
sion is made that it is optional with 
the taxpayer whether he wants to come 


under the capital gain limitation or 


not. As a general proposition, the 
maximum tax rate on net incomes be- 
low $30,000 is less than 1214%, so that 
all those whose income is less than that 
amount should not elect to come under 
the capital gain provision, but, instead, 
compute their tax in the regular way. 
Those whose net incomes are in excess 
of $30,000 will probably find it profit- 
able to take advantage of the tax rate 
limitation on their capital gains. 

An illustration will bring this home 
more forcefully. We will assume that 
A, a married man, with no dependents 
and an earned income of $5,000, has a 
total net income of $75,000, of which 
$25,000 is from capital net gains and 
$50,000 of ordinary income. If no con- 
sideration were given to the capital 
gain provision and the tax were com- 
puted in the regular manner on an in- 
come of $75,000, the tax would be $10,- 
809.88. However, by giving effect to 
the capital gain limitation, the regular 
tax is computed on an income of $50,- 
000, resulting in a tax of $5,079.38. 
The tax on the $25,000 of capital gains 
at 12144% would be $2,875, making the 
total tax $7,954.38. As the tax with- 
out the capital gains provision con- 
sidered was $10,309.38, there is a sav- 
ing of $2,355. 


Capital Losses Compulsory 


Now let us see how it would work out 
with capital losses. The rule here is in 
one very important respect different 
from that of capital gains. We said 
that it was optional with the taxpayer 
whether he computed his tax consider- 
ing the capital gain feature of the law 
or not. In the cases of capital losses, 
however, where the application of the 
limitation results in a higher tax than 
if the income were computed in a regu- 
lar way, thé tax must be computed on 


(Please turn to page 650) 
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FINANCIAL REMINDER AND READY 


REFERENCE RECORD 
A splendid perpetual investment record and 
tickler, loose-leaf system of 100 sheets, in- 
; index, provides for all personal 


cluding 
finances and data for income tax report. 
Send for sample sheets and information. 
| (260). » Quite the right place this winter. . The 
| THE APPLICATION OF REAL ESTATE most charming people from both sides of the Atlantic 
KNOWLEDGE TO REAL ESTATE BONDS have decreed it so. = » . 
This beautiful booklet, issued by a _ well- 
known Chicago first mortgage real estate Winter temperature 60° to 70° een 
bond house, expleins just what is behind 
their first mortgage bonds in an interesting Only two days from New York . . 
way. Why not send today for your free vas , , : 
copy? (455). Sailings twice weekly by palatial, new motorship 
TEN LEADING CHAIN STORE COMPANIES “BERMUDA” 20,000 tons gross and twinscrew, oil- 
This booklet submits in brief form the his- burning S. S. “FORT VICTORIA”... 
tory of these companies and their remark- ‘ a ‘ . 
able growth. Send for your free copy (456). The most discriminating guests praise the new Hotel 


THE REAL ESTATE INVESTMENT OF Bermudiana and the St. George Hotel 
THE FUTURE 
Mr. Fred F. French, one of the country’s , 
foremost rea] estate authorities, has ex- For illustrated booklet apply 
plained the operation of the French Plan in 


fe Sor ee" | FURNESS BERMUDA LINE 


; ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distribution a book- 34 Whitehall Street, New York City 
let which explains the many advantagee that ? 
trading in odd lots offers to both small and or any authorized agent 
large investors. (225) 
INVESTMENT TRUST SHARES 


Guaranteed marketability is an outstanding 
feature of the shares issued by the Pruden- 
tial Company, a leading Investment Trust 
house. The trustee is obligated to buy back 
these shares at the selling price of the 
stocks, forming the security, all of which 


are listed on the New York Stock Exchange. e 
If interested in investment shares, send for nv e S t 1 n e a . 
480. 


| “IDEAL INVESTMENTS” 
is the designation universally accorded 


Smith First Mortgage 6%% Bonds which | ” 
carry attractive tax refund features. A al | Tr 1 
history of the House and information rela- 


tive to their bonds and the safeguards that 
surround every issue they offer, may be 
obtained by ee ae the que aaa of 
ee ith 5 *11: . ° 
—=s.. °° Have these three-million-share days sapped your vitality and 
“RULES FOR SAFE INVESTMENT” left your nerves a bit frayed? Then why not pack up your 


Knowledge gained over a long period of belongings and get away for a vacation! A change of 
years makes it possible to determine * e ' 

whether a given spot in a city will have a scenery will quickly restore that old punch! 
ete : sen = Pages will - 
steadily ncreasing. $8 is Only one 0 ° ° 

the tmeietekt featele Of aaleiy of thesl Now, where shall it be? Europe, The Mediterranean, West 
Betate Bonds which are explained in this Indies, Florida, California or Canada? While you think of it, 


booklet. Ask for 327. Ppa ° 
CONSISTENT INVESTMENT SUCCESS map out your itinerary before the best of reservations are 
The sound investment principles followed by taken. 
the Brookmire Service and the adaptability 
of these principles to the requirements of Many readers have found in this department the information 


every investor, large or small, is described ° e ° 
briefly in this interesting booklet. Send for they wanted; the suggestions they needed in selecting the 


| ee ee best resort or the best way of reaching it. 

| MAKING PROFITS IN SECURITIES 

Are you profiting by the major aud also the Our Travel Department will gladly see that any of the 
minor swings of the market? If not, you " 

will be interested in the above booklet is- following booklets are sent to you! 
sued by a leading financial service in New 


ity. ° ° ° ° 
oe ee ee Merely check those trips in which you are interested, on the 
WHEN EXPERTS DISAGREE ; 
he Welneel Avenues adel. te 0 Wading coupon below, and mail to the Travel Dept. 
financial service is bound to give you the 
- true conditions of the market. If interested 
in the market, you will want to receive 
your free copy of the above mentioned book- 
let. Ask for 435. - 
A FIXED INVESTMENT IN AMERICAN The Magazine of Wall Street, 


PROSPERITY 42 Broadway, N. Y. C. 
The common stocks of the — railroads, 
utilities and industrials underlie the Fixed . ° e 
Trust shares of the American Buasic-Business Please send me without charge or obligation the booklets checked 
Shares Corporation, one of the leading In- below:— 
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free copy 436. : 
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This booklet describes a practical Partial DSouth America (Canada 
Payment Plan, whereby sound securities may OWest Indies ONorth Africa by Motor 
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as little as $10. Shows how a permanent, Cub is 1 The Pacific North 
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the Systematic investing of small sums set 
aside from current earnings. Ask for 318. 

FLORIDA’S SAFEST INVESTMENT 
Are you seeking a return of 8% on your 
money with 100% security? You will be in- Address 
terested in reading this booklet issued by Jan. 28 
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(Continued from page 648) 
the basis of the capital losses. Let us 
take the case of A again, and we will 
assume this time that the situation is 
reversed. He has a net income of 
$50,000, arrived at by deducting from 
the ordinary income of $75,000, capital 
losses of $25,000. The tax on an or- 
dinary net income of $50,000 is $5,- 
079.38. However, by considering the 
capital loss limitation, the tax is first 
computed on the ordinary income of 
$75,000, or a tax of $10,309.38. The 
effect of the capital loss of $25,000 is a 
maximum reduction of 12%%, i. e., 
12%% of $25,000, or $2,875. A’s tax 
is, therefore, $7,484.38. If the limita- 
tion for capital‘losses did not have to 
be considered, but, instead, everything 
computed on the regular basis, the tax 
would have been $5,079.38, so that as 
a result of the capital loss limitation, 
A must pay a higher tax of $2,355. 


















QUESTION AND ANSWER 


Husband and Wife’s Return 


Q. My sister who is married made a 
profit of $2,600 in some stock. Her 
husband earned $1,550 for the 
year. He has never had occasion 
to make a return. Please advise 
me if it is necessary this year. 
(C. R. W.) 


A. Since the combined income of your 
sister and her husband exceeds 
$3,500 it will be necessary for 
them to file a return. They 
should file a joint return setting 
forth both their incomes. They are 
allowed an exemption of $3,500. 














A PRACTICAL THRIFT PLAN 
WITHOUT BUDGETING OR 
BOOKKEEPING 


(Continued from page 613) 


























ledger. We have seen many budgets, 
for example, which would show several 
thousand dollars saved at the end of 
the year to add to one’s investment 
fund. However, when the budgeteer 
looks around for this precious savings 
it is nowhere to be found. It existed 
on paper, but somehow had been ab- 
sorbed through the year in “extras” for 
which there was no provision in the 
budget and, therefore, came out of the 
savings account. A large corporation 
with its staff of high priced auditors 
and accountants can easily manage to 
keep its reserves from such attacks, but 
for the private individual who is try- 
ing to run his household expenses on a 
business-like basis, it is not always so 
simple. 

Undoubtedly, some of our readers 
will apply this plan to their own use, 
either as outlined here or with modifi- 
cations. We will be glad to learn of 
your results and hope that we may 
have the opportunity of publishing the 
experiences of others with the “budget 
on your check-book” idea.—The EDITOR. 
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Machining Continental fly 
wheels. Continental’s high 
standards are reflected in 
both men and machinery. 











Red Seal Continental motors senger car, bus, truck, ma- 
are the products of an ex-_ rine, airplane and industry 
perience in building gasoline throughout the world. 


motors which mounts above Continental advanced en- 
the quarter century mark. gineering and manufactur- 
This unmatched experi- = ing methods are among 
ence is reflected in the ge the outstanding factors 
economical operation fg#e) in the unequalled per- 
and long life of Cone ®W”A formance of every Red 
tinental motors for pas “GS Seal Continental moter. 


CONTINENTAL MOTORS CORPORATION 
Offices: Detroit, Mich.,U.S.A. Factories: Detroit and Muskegon 
The Largest Exclusive Motor Manufacturer in the World 


[ontinental Motors 
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Hozw members of the 
General Motors Family 
are made partners in 
GENERAL Morors 


General Motors believes that employees in 
the plant, as well as executive officers, should 
have the opportunity to become stockholders, 
and thereby partners in the enterprise to 
the success of which they are contributing. 
Alfred P. Sloan, Jr., President of General 
Motors, has said on the subject: 

“The prosperity that General Motors has 
enjoyed, naturally cannot be attributed to any 
single influence but on the contrary has re- 
sulted from the combined effort of many. 
The degree to which any institution perma- 
nently succeeds is tremendously influenced 
by the ability with which capital, labor and 
the management are co-ordinated in serving 
the public. ... Broadly speaking, I firmly be- 
lieve that General Motors in the execution 
of these policies has justified itself not only 
as an economic and efficient instrument for 
the production and sale of merchandise, 
but in its puolic and industrial relations 


as well.” 





How Hiembers of the 
Genera eMorors Fauny 
are made Partners 
in 


GENERAL MOTORS 











In addition to its Annual Report and 
Quarterly Statement of Earnings, General 
Motors issues special booklets from time 
to time for the information of its stock- 
holders, employees, dealers and the public 
generally. Many of the principles and 
policies outlined in these booklets apply to 
every other business as much as they do to 
that of General Motors. 

A copy of the booklet, How Mempsers oF 
THE GENERAL Motors FAmity Are MADE 
Partners In Genera Morors, together 
with the series of booklets to stockholders, 
will be mailed free upon request to De- 
partment C-2, General Motors Corporation, 
Broadway at 57th Street, New York, N. Y. 


GENERAL MOTORS 


ee ” 
A car for every purse and purpose 


CHEVROLET * PONTIAC »* 
BUICK + LaSALLE * 
GENERAL MOTORS TRUCKS 


FRIGIDAIRE—The Ev/ectric Refrigerator 
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OLDSMOBILE + OAKLAND 
All with Body by Fisher 
YELLOW CABS and COACHES 


DELCO-LIGHT Electric Plants 








